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Chicago's Strong Fire Insurance Group 





Marquette National Fire Insurance Company 
CHICAGO 


ANTHONY MATRE F. J. MATRE NAPOLEON PICARD 
Pres. Vice-Pres. Sec’y- Treas. 





Great Western Underwriters 


Policies guaranteed by 


Great Western Fire Ins. Co. and Marquette National Fire Ins. Co. 
F. J. MATRE & CO., General Managers 





Pittsburgh Fire Insurance Company 


Underwriting Offices, Chicago 
F. J. MATRE, Pres. 


In offering any of the above Companies to agents, 
we can guarantee capacity reinsurance facility. 
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THE OLD MAN 
ON THE FENCE 





“Simplest 
Thing 
in the 
World” 


-—says the agent. 


“Parcel post insurance in the Ohio Farmers Insurance 
Company is as simple as it is safe. 


“Y our shipping clerk can insure every package you mail 
while he is wrapping it. He can do it right in your plant. 


“That will save money because it will save time. Instead 
of making special trips to the post office your clerk can be 
busy at other work. 


“Another advantage is that as he insures the package he 
makes a record of it in a book bound with the policy. 


“Why, it’s as simple as A. B. C. If you ship two pack- 


ages a day or two hundred, it is safe, sure, and simple.” 


The agent told the assured other advantages of the Ohio 
Farmers parcel post or mail package insurance. If you are 
interested you can learn about them by writing to the Home 
Office at Le Roy. 


Ohio Farmers Insurance Company 
Organized 1848 - - Le Roy, Ohio 


E. K. Schultz & Company W. L. Perrin & Son 
GENERAL AGENTS METROPOLITAN AGENTS 
4th and Walnut Streets 75 Maiden Lane 
PHILADELPHIA, PA. NEW YORK, N. Y. 


H. M. Dinsmore & Company 
GENERAL AGENTS 
22 Leidesdorff Street 
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Other ways in which 
we are emphasizing 
the need for adequate 
fire insurance protec- 
tion are described in 
booklet HH-8, ‘‘Ap- 
praisalsandInsurance 
Selling.’’ Send for a 
copy. 




















This advertisement on fire insurance 
will go to 508,411 business men 


In newspapers and business papers this month 508,411 business men | 
will get the advertisement shown above. 


It is one of the many contributions of The American Appraisal Company 
toward a better understanding of fire insurance on the part of business men. 


It emphasizes the need for adequate coverage. 


Other ways in which we are emphasizing this need are described in 
booklet HH-8, “Appraisals and Insurance Selling.” Send for a copy. 


THE AMERICAN APPRAISAL COMPANY + MILWAUKEE 
Atlanta, Baltimore, Boston, Buffalo, Chicago, Cincinnati, Cleveland, Detroit, Indianapolis, Los Angeles, Milwaukee, Minneapolis, 
New Orleans, New York, Philadelphia, Pittsburgh, San Francisco, St. Louis, Seattle, Syracuse, Washington. | 
The Canadian Appraisal Company, Ltd., Montreal, Toronto. 








INVESTIGATIONS VALUATIONS, REPORTS = INDUSTRIALS, PUBLIC UTILITIES, NATURALIRESOURCES 


yw AnAmerican Appraisal 
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Who Is Causing the Troubler 


So far as we have been able to determine, the agents 
of the middle west are finding the present agitation 
for compulsory agency separation distasteful. It is the 
cause of considerable disturbance and annoyance. 
Agents are asked to put out of their offices companies 
they want to keep. Old relationship and friendships 
are being strained. As separation work continues, 
new agencies are being brought into the business. 
Agents are being forced to give some thought and at- 
tention to the question of separation, and their atten- 
tion is thus being diverted from the building up of 
their business. 


With all of this happening, it is well for agents to pause for a 
moment to consider who started all of the trouble. It is important 
to bear in mind that the companies belonging to the Western In- 
surance Bureau were content to continue under the old state of af- 
fairs. The joint conference agreement, which protected local 
agents of the middle west for so many years, was not terminated 
by the companies of the Western Insurance Bureau. They, in fact 
were not even notified that any action of this kind was intended. 


What companies are now insisting that the separation principle 
be enforced? ‘Not the companies of the Western Insurance Bureau. 
The insistence that separation be applied is causing all the trouble. 
It follows, then, that companies that are advocating separation are 
at the bottom of the present undesirable state of affairs in the mid- 
dle west. That these companies are not the companies belonging 
to the Western Insurance Bureau is an important |fact for agents 
to remember. 





i The — 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the WESTERN INSURANCE BUREAU 
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INJUNCTION SOUGHT IN 
SEPARATION FIGHT 


Action Is Brought by Western In- 
surance Bureau Companies 
in Kansas 


COERCION CHARGE MADE 


Claimed That Western Union Members 
Are Violating the Anti-Trust 
Laws of State 


TOPEKA, KAN., Aug. 25.—Charg- 
ing intimidation, duress, coercion, a vio- 
lation of the Kansas anti-trust laws and 
the anti-boycott laws, against the com- 
panies holding membership in the West- 
ern Union, a restraining order has been 
sought in the Shawnee county district 
court against all of the Union companies 
operating in Kansas to prohibit them 
enforcing the separation rule for agency 


representation. 

The suit seeks a restraining order 
pending the trial of the suit and a per- 
manent injunction against the Union 


companies attempting to enforce separa- 
tion in this state. The basis of the suit 
is that the Union companies have en- 
tered into an agreement and conspiracy 
to enforce separation and to boycott 
those agencies which do not agree to 
complete separation. 


Attorneys for Mixed Agents 


The petition was filed in the district 
court Saturday by Judge J. D. M. Ham- 
ilton of O’Neil & Hamilton, attorneys 
of Topeka on behalf of all of the mixed 
agencies in the state. While the suit 
appears to be brought by the Western 
Insurance Bureau and_ non-affiliated 
companies operating in Kansas against 
all of the Union companies doing busi- 
ness in the state, it was declared by 
Judge Hamilton that it was brought to 
protect the mixed agencies. The papers 
in the case show that the suit was 
brought by the Agricultural and others, 
naming all of the Bureau and non-affil- 
iated companies in Kansas, against the 
Aetna and all of the Union companies 
operating in this state. 


All Companies Involved 


The petition shows that there are 179 
Union, 111 Bureau and 55 non-affiliated 
companies operating in the 18 states of 
what is known as Union territory and 
that there are 99 Union, 33 Bureau and 
three non-affiliated companies operating 
in Kansas. All of the fire companies 
writing business in this state are brought 
into the case either as plaintiffs or de- 
fendants in the suit. 

The petition sets forth two counts 
against the Union companies. The first 
count sets out the conspiracy charge in 
that they entered into an agreement to 
clear all agencies in which Union com- 
Panies were represented, creating an 
alleged violation of the Kansas anti- 
trust laws which prohibit any agree- 
ments or conspiracies in restraint of the 

(CONTINUED ON PAGE 18) 
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HE officers of the National Asso- 

ciation of Insurance Agents have 

announced the program for the 29th 
annual convention to be held in Mil- 
waukee, Sept. 9-12. The convention 
headquarters will be at the Hotel Wis- 
consin and the business sessions will be 
held in the ballroom of the Antlers 
Hotel. The program is as follows: 


Monday, Sept. 8 


10:00 A. M—Meeting of Executive Com- 
mittee, Hotel Wisconsin. 

2:00 P. M.—Beginning of registration 
of all attendants in main lobby, Hotel 
Wisconsin, continuing at this hotel 
throughout Tuesday. Registration of 
late arrivals will be made at the Arcadia 
Ball Room on Wednesday morning. Ad- 
mission to the convention sessions will 
be by the official badge issued only to 
those who register. Hence the impor- 
tance of immediate registration on ar- 
rival. Fee $5, applicable to all attend- 
ants, except visiting ladies. 


Tuesday, Sept. 9 


10:00 A. M.—Meeting of Executive Com- 
mittee. 

2:00 P, M.—Conference of National and 
State Association Officers and Commit- 
teemen, Gold Room, Hotel Wisconsin. 

7:00 P. M.—Get-Together Dinner and 
Entertainment. (Note—This is to be one 
of the outstanding entertainment fea- 
tures of the meeting, and all members 
are strongly urged to make their plans 
to be on time at the appointed hour in 
the Arcadia Ball Room. Visiting ladies 
are cordially invited and expected to at- 
tend. Dinner tickets are $3. 


Wednesday Morning, Sept. 10 


(Convening hour, 10 o'clock) 
Music—Orchestra starting at 9:45. 
Convention called to order by the 

President. 

Singing, “America,” Frederick W. Car- 
berry, leader. Mr. Carberry who will 
lead the singing throughout the conven- 
tion, is the Rotary International Song 
Leader. . 

Invocation—Rev. William T. Dorward, 
of Milwaukee, 

Address of Welcome—William B. Cal- 
houn, President Milwaukee Board. 
tesponse—National Association Repre- 
sentative. 

President’s Annual Address—Frank R. 
Bell, Charleston, W. Va. 

Executive Committee’s Report— 
Thomas C. Moffatt, Newark, N, J. 

Secretary-Treasurer’s Report — Walter 
H. Bennett, New York City. 

Appointment of Committees. 

Presentation of Communications. 

Report of Finance Committee—Donald 
G. North, New Haven, Conn., chairman. 

Report of Casualty and Surety Com- 
mittee—Fred C, Odell, Greensboro, N. C., 
chairman, 

Report of Fire Prevention and Conser- 
vation Committee—William B. Calhoun, 
Milwaukee, Wis., chairman. 

Report of Membership Committee—R. 
P. De Van, Charleston, W. Va., chairman. 

Report of Legislative Committee — 
Colonel Walker Taylor, Wilmington, N. C., 
chairman. 

Report of Grievance Committee—Ben 
L. Agler, Youngstown, Ohio, chairman. 

Report of Special Committees. 

Address—Government in Business, 
Alexander Pope of Dallas, Texas. 

General Open Disscussion. (This fea- 
ture of a General Discussion on any de- 
sired subject will close each session of 
the Convention.) 

(Convening Hour, 2 o’clock) 
Music—Orchestra starting at 1:45. 


| NATIONAL ASSOCIATION OF INSURANCE 
| AGENTS ISSUES ITS PROGRAM 


1} 
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Address—Public Benefit by. Private 
Operation—H. E. Byram of Chicago, 
President Chicago, Milwaukee & St. Paul 
Railroad. 

Monopolistic Legislation, a Practical 
Way to Meet It.—A General Discussion. 

A Local Board or Insurance Club at 
Work.—A General Discussion. 

Qualification of Agents—A General Dis- 
cussion: 

1. For State License. 
2. For Membership in Local, 
and National Associations. 





State 


General Open Discussion. 
8:00 P. M.—First Meeting, Committee on 
Resolutions, Gold Room, Hotel Wisconsin. 


Thursday Morning, Sept. 11 


(Convening Hour, 10 o’clock) 
Music—Orchestra starting at 9:45. 
Address—Appraisals as Business Build- 

ing and Service to Customers, Harry G 
3aldwin, of Detroit, Manager The Ameri- 
can Appraisal Company. 

Address—The National Automobile 
Club, C. A. Babcock of San 
Secretary and Manager. 

Automobile Insurance 
eral Discussion: Competition by Auto- 
mobile Clubs, Reciprocals, Dealers and 
Cut-Rate Organizations. 

Automobile Accidents and Compulsory 


Francisco, 


Lines—A Gen- 


Automobile Insurance—A General Dis- 
cussion. 
The Development of Smaller Work- 


men’s Compensation 
Discussion. 
General Open Discussion. 


Lines—A General 


Thursday Afternoon 


(Convening Hour, 2 o’clock) 
Music—Orchestra starting at 1:45. 
Address—A utomatic Sprinklers as 

3usiness Protection and Service to Cus- 
tomers, E. J. Phillips of Chicago, Vice- 
President The Phillips Company. 
The Fire Insurance Business—A Gen- 
eral Discussion: 
1. The Building of All Lines to 
Proper, Complete and Adequate 
Coverage. 


2. The Development of the So-Called 
Side Lines by a Careful Analysis 
of Each Risk. 

3. Companies—Organized and Non- 


Affiliated, 

4. The Menace of the Reckless Greed 
for Premium Income. 

5. The Necessity of Returning to 
Sole or Limited Agency Repre- 
sentation. 

6. The Expense Ratio. 

The Development of Casualty and 
Surety Lines—A General Discussion. 

yeneral Open Discussion. 

8:00 P. M.—Meeting Committee on 
Resolutions, Gold Room, Hotel Wisconsin. 

On Thursday evening the Convention 
attendants will be the guests of the Mil- 
waukee Board of Fire Underwriters at 
a garden party to be held on the grounds 
of the Wisconsin Club. 


Friday Morning, Sept. 12 


(Convening Hour, 10 o’clock.) 
Music—Orchestra starting at 9:45, 
The Agent’s Public Service—A General 

Discussion: 
Curtailment of the Life, Fire and 
Accident Waste of the Country. 
Civic Activity With and Through 
Local Chambers of Commerce 
and Civic Clubs. 
3. Co-operation with Local Enter- 
prises for Better City Welfare. 
4. Public Service in Legislation. 
Getting Insurance Information to the 
Public—A General Discussion. 
Address—Insurance Indemnity a Divine 


(CONTINUED ON PAGE 10) 


bo 


~~ || GORHAM MADE HEAD 


OF WESTERN BRANCH 


President C. W. Bailey of the 
American of Newark Announces 
New Appointments 


FRED HESS IS ADVANCED 


C. T. Sackett and H. B. Elmers Are 
Continued as Important Factors in 
Management of Rockford Office 





President C. Weston Bailey ef the 
American of Newark visited the west- 
ern department in Rockford, Ill, last 
week, and. made arrangements for the 
succession to the late Charles E. Shel- 
don, who vice-president of the 
company in charge of the western busi- 
ness. Charles N. Gorham, one of the 
assistant managers, becomes manager of 
the department. C. T. Sackett and H. 
B. Elmers, assistant managers, continue 
in their positions. Fred D. Hess of Pe- 
oria, Ill., state agent in Illinois, is called 
to the western department to become 
assistant manager. 


was 


Sheldon Policy Continued 


President Bailey and his associate of- 
ficers have worked out a plan for the 
department that will strike all who know 
its affairs to be eminently satisfactory 
and logical. It will assure the continua- 
tion of the Sheldon policy, which has 
been so successful in the west. The 
men placed in authority have grown up 
with the institution, are familiar with 
all its ramifications, are American of 
Newark men through and through, are 
well trained, are well known to the field 
men and agents. There will be no 
change in policy, no inauguration of new 
departures. It will simply mean that 
the American in its farm and recording 
departments will continue as before with 
renewed zeal and activity. 

Gorham Is Strong Man 


Mr. Gorham, who becomes the head 
of the department, has the confidence of 
all who know him. He is well trained, 
has had a fine schooling in underwriting, 
is conversant with the various branches 
of the business and was regarded by all 
who came in contact with the depart- 
ment, as the logical successor to his late 
chief. Mr. Gorham has devoted his chief 
attention in later years to the farm de- 
partment, which is a very important 
branch of the American’s business in the 
west. He has been a business builder 
and conserver, has given careful study 
to the farm insurance problems and to- 
day is regarded as one of the leading 
farm men in the country. In assuming 
the position of administrative head of 
the department, he naturally will keep 
in touch with the farm end of the busi- 
ness and give it his personal attention. 


Sackett Long With the Office 


Mr. Sackett was associated with Mr. 
Sheldon in the old Rockford and later 
the American since 1883. He, therefore. 
has had the longest period of service 
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with the Rockford department. For 
many years he has been the underwrit- 
ing supervisor of the mercantile busi- 
ness. In that connection he has achieved 
distinction. He is a man of quiet de- 
meanor, a master of details and a close 
student of the business. 


Elmers and Hess Well Liked 


Mr. Elmers is one of the younger men 
in the organization. He has charge of 
the automobile department of the com- 
pany. He has supervised all lines in 
Michigan for the last two years. He is 
a man of fine presence, and is regarded 
as a comer. 

Mr. Hess is one of the strong men of 
the Illinois fiéld, a man of force, of posi- 
tive character, a constructive man in the 
business and one who has the intimate 
viewpoint of the field. Mr. Sheldon dur- 
ing his career looked after the field men 
personally. All correspondence with 
them was conducted by him. Mr. Hess 
will give particular attention to this end 
of the department. 

The incidents in the careers of these 
men are of interest: 

*x* * * 

Charles N. Gorham—He was born and 
raised on a farm near Rockford. He be- 
gan his insurance career as a clerk in 
the office of the old Forest City of Rock- 
ford in 1884, holding that position four 
years. He then became special agent for 
the Forest City, traveling for two years. 
He resigned to open a local agency in 
Rockford, being engaged in that work 
for six years. He then became special 
agent for the old Rockford Insurance 
Company, serving for three years. When 
it was absorbed by the American, he 
continued in the service, being Illinois 
state agent for six years. Then he was 
transferred to Indiana, being. state agent 
for the American and Security when they 
were operated jointly, serving six years 
In 1912 he was called to the department 
as assistant manager. He has occupied 
a number of positions in the organiza- 
tions, having served as president of the 
Indiana Field Club, vice-president of the 
Fire Underwriters Assocaition of the 
Northwest. He is vice-president and di- 
rector of the Illinois Insurance Federa- 
tion, vice-president of the Farm Asso- 
ciation, president of the Rockford Rotary 
Club, and director of the Rockford Cham- 
ber of Commerce. 

*x* * x 

Charles T, Sackett—Mr,. Sackett is a 
native of Rockford. He attended the 
schools in that city and after graduat- 
ing from high school in 1883, entered the 
employ of the old Rockford Insurance 
Company, Charles E. Sheldon then being 
secretary. He was chief clerk at the 
time of the purchase by the American 
in 1899 and continued in that capacity 
until 1908, when he was appointed as- 
sistant manager of the western depart- 
ment. For many years Mr. Sackett has 

(CONTINUED ON PAGE 14) 
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HYDE INTERPRETS LAW 
LIABILITY IS NOT INCLUDED 


Missouri Commissioner Rules on the 
Statute Which Refers to Placing 
of Excess Lines 


JEFFERSON CITY, MO., Aug. 27. 
—Commissioner Hyde of Missouri rules 
that brokers permitted to place excess 
fire insurance in his state under the law 
in unadmitted companies, can not place 
liability insurance in unlicensed com- 
panies. He says: 

As you are licensed by this department 
as an excess broker to place excess lines 
of insurance in companies not admitted 
to do business in this state under the 
provisions of Section 6313, R. S. Mo. 1919, 
I desire to advise you as to the interpre- 
tation put upon the provisions of this 
section by this department. It is the 
opinion of this department that, as Sec- 
tion, 6313 limits the person to whom such 
license may be issued to one “who is 
regularly commissioned to represent one 
or more fire or fire and marine or storm 
insurance companies, authorized to do 
business in this state,” it is the intention 
of this statute to limit the business 
which may be written by said agents 
under this license to those lines of busi- 
ness which may legally be written under 
the laws of this state by “fire or fire and 
marine or storm insurance companies.” 


Liability Insurance Ruling 


As liability insurance cannot under the 
laws of this state be written by fire or 
fire and marine or storm insurance com- 
panies, it is the opinion of this depart- 
ment that, under the~provisions of 
Section 6313, no such agent is legally au- 
thorized under his license as provided for 
by this section to place liability insur- 
ance in a company not admitted to do 
business in this state. Further, that 
there being no section of the statute cov- 
ering the placing of liability insurance 
in companies not admitted to do busi- 
ness in this state, it is the opinion of 
this department that there is no way in 
which any agent can legally place lia- 
bility insurance in any company other 
than those regularly licensed and author- 
ized to do business in this state. 

The section provides “that the party 
(meaning the assured) desiring such ex- 
cess of insurance shall first file an affi- 
davit with the superintendent of insur- 
ance that he has exhausted all the in- 
surance obtainable in authorized 
companies.” It is the opinion of this de- 
partment that any agent licensed to place 
any business under the provisions of the 
license granted him in accordance with 
Section 6313, R. S. Mo. 1919, should re- 
quire an affidavit from his client as is 
required by the provisions of Section 


TO MAKE FIRE PICTURE 
BOYD HEADS FIRE ENGINEERS 


Tell of Prizes Offered for Posters and 
Slogans for Fire Prevention 
Week 


BUFFALO, N. Y., Aug. 27.—Fire 
Chief Sam Boyd of Knoxville, Tenn., 
was elected president of the Interna- 
tional Association of Fire Engineers at 
the closing session of the annual conven- 
tion at Buffalo last Friday. Other 
officers are: James Armstrong of Kings- 
ton, Ont., first vice-president, and 
Thomas R. Murphy of San Francisco, 
second vice-president. The delegates 
selected Louisville, Ky., for the meeting 
place next year. 

Jay W. Stevens of the Pacific Coast 
office of the National Board announced 
that Thomas Ince, the motion picture 
producer, had offered to place before the 
public a great fire picture, part of the 
proceeds of which should go to the Fire 
Chiefs’ Association for promoting Fire 
precaution. It is estimated that this 
will mean from $50,600 to $150,000 for 
the organization. 


Prizes Are Offered 


T. Alfred Fleming addressed the con- 
vention Friday, outlining the plans for 


observing Fire Prevention Week this 
year. He told of the poster prize of 
$350 offered by H. T. Saunders of 


Massachusetts and of the $2,000 in slo- 
gan prizes offered by the Glens Falls. 

The Buffalo convention was the most 
successful ever held by the fire chiefs. 
Much constructive work was done and 
every detail of the convention was per- 
fectly planned and executed. 


6313, which affidavit should be filed with 
this department. 

It has come to the attention of this 
department that the agents do not make 
a very diligent effort to ascertain if they 
have exhausted the insurance available 
from authorized companies and that poli- 
cies are issued such as special policies 
or combination policies most of which 
cover largely kinds of insurance obtain- 
able from authorized companies. The 
above practices are direct violations of 
the laws of this state. 

This department expects that in the 
transaction of your business under the 
license granted you under the provisions 
of Section 6313, R. S. Mo. 1919, you will 
observe the interpretation of this sec- 
tion as placed thereon by this depart- 
ment. 











CHARLES T. SACKETT 


ORSES OF THE AMERICAN’S WESTERN OFFICE 





HARRY B. ELMERS 


The men who will guide the destinies of the American of Newark in 
the west were all trained by the late Charles E. Sheldon, head of the de- 
partment who recently died. They are men of his own selection. The 
continuance-of the successful policy of the American in the west will be 
hailed with delight by its agents and field men. 


PROGRAM IS COMPLETE 


MISSOURI AGENTS MEETING 


Annual Convention of the State Asso. 
ciation Will Be Held at Excelsior 
Springs 


The complete program of the Mis. 
souri Association of Insurance Agents 
meeting to be held at Excelsior Springs 
Mo., Sept. 5-6 is announced: 


Friday, Sept. 5, 10 A. M. 


1. Address of Welcome—E. E. Parsons, 
City Manager of Excelsior Springs, Mo, 

2. Response—George Oppenheimer of 
Kansas City, Mo. 

3. President’s Report—Fred H. Phil. 
lips, President, Springfield. 

4. Secretary-treasurer’s Report—J, w 
Rodger, Secretary-treasurer, St. Louis, f 
5. Appointment of Committees. 

Resolutions. 
Nominations. 

6. Report by special committees on 
question of ownership of expirations, by 
Chairman Frank Furgason of Kansas 
City, Mo. 

7. Report of Legislative Committee, 
by Chairman Lewis S. Stubbs, St. Joseph, 

8. General discussion, by anyone with 
anything on his mind for the good of the 
cause, 

Friday Afternoon, 2 P. M. 


9. Address—“Advertising, Individually 
and Collectively,” by J. W. Longnecker, 
Advertising Manager Hartford Fire. 

10. Discussion— “Tendency of Auto- 
mobile Clubs Toward Operating Their 
Own Insurance departments,” led by 
Boyle O. Rodes of St. Louis. 

11. “Workmen’s Compensation” (how 
and why you should vote on it in Novem- 
ber), by Elmer Donnell, Managing Di- 
rector of Associated Industries of Mis- 
souri. 

12. The Missouri Audit Bureau, by 
Fred B. Clarke, Manager, St, Louis. 

13. General Discussion. 

Friday Evening, 6:30 o’clock 

14. Fire Insurance Rates, by J. O. Gill, 
Branch Manager Missouri Inspection 
Bureau, Kansas City, Mo. 


15. Fire Prevention, by Harry K 
Rogers, Wichita, Kan. 

16. General Discussion. 

17. Report of Committee on Resolu- 


tions. 

18. Report of Committee on Nomina- 
tions. 

19. Election of Officers and Chairman 
of Legislative Committee. 

20. Adjournment. 

Saturday afternoon, any time after an 
early lunch, Golf Tournament open to all 
members of the fraternity. 


The man who delivers the goods usu- 
ally collects. 








FRED D. HESS 


Called from Illinois Field to be Assistant 
Western Manager of the American 
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PUZZLED BY ACTION 
IN WEST VIRGINIA 


Companies Fail to Understand 
Criticism of Appointment of 
Survey Agents 


FILL LEGITIMATE PLACE 


Resolution Adopted by West Virginia 
Association of Insurance Agents 
Commented on by Companies 


Companies operating extensively in 
the middle west cannot understand what 
real objections the West Virginia 
Agents Association has to the appoint- 
ment of survey or subagents. At its re- 
cent annual meeting the West Virginia 
Association adopted a resolution criti- 
cizing ‘the Henry Evans companies for 
appointing survey agents in the state. 
In objecting to the appointment of non- 
recording agents the West Virginia 
Agents Association declared that “the 
business they secure is usually taken 
from some regular recording agent, 


either in the vicinity, or from the larger 
towns in the state.” 


Can’t Understand Objections 


The companies with survey agents 
in West Virginia have, in most in- 
stances, a large number of survey agents 
in all other parts of the country. Sur- 
vey plants in West Virginia are operated 
no differently than elsewhere. As there 
is no objection to the existence of sur- 
vey agents being raised in other parts 
of the country, companies with nonrec- 
ording agency plants cannot understand 
why the agents of West Virginia should 
be up in arms against them. 


Survey Situation in Small Villages 


Some agents are appointed by com- 
panies principally in small towns and 
villages of less than 1,000 population. 
In very small centers of this kind it is 
usually difficult to find a man who is 
capable of satisfactorily representing a 
company as a recording agent. The 
available men in the smaller villages are 
merchants, principally general  store- 
keepers. They have neither the time 
nor the inclination to represent a com- 
pany as a recording agent. They do not 
suficiently understand the insurance 
business to write policies themselves. 
They do not wish to take the time to 
learn. They will, however, fill out an 
application and mail it to a company, 
thus turning over to the company the 
teal work of issuing the business. 


, Want Agents at all Points 


The larger companies, and especially 
those writing a big farm business, wish 
to he represented at all points, but sel- 
dom undertake to get regular recording 
arents in the little towns of 200 or 300 
or 500 people. In villages of this char- 
acter, it is more satisfactory to plant a 
survey agent. Usually the survey agent 
has many other interests. He cannot or 
will not take the time to master the var- 
ious details of the business. He is will- 
ing only to round up a few risks, and 
Pass on to the company the trouble of is- 
suing a policy. In larger towns, those 
having a population of from 1,000 to 
5,000, the companies have more or less 
unnecessary correspondence with their 
recording agents who often make mis- 
takes in issuing policies. The nonrec- 
ording agents have nothing to do with 
the minutiae of the business. They do 
not have to bother about the correct 
tate or form or anything else. The 
company prefers to issue its own poli- 
cies, because in doing so it knows that 
everything about the transaction has 
been handled according to the rules. 

(CONTINUED ON PAGE 10) 





PREPARATION IS MADE 


ANNOUNCE PROGRAM DETAILS 





Activities of National Association Con- 
vention Centered at Antlers and 
Wisconsin Hotels 





MILWAUKEE, WIS., Aug. 27.— 
James B. Leedom, chairman of the get- 
together dinner committee of the Na- 
tional Association of Insurance Agents’ 
annual convention here, Sept. 9 to 12, 
announces that the big dinner will be 
held at the Arcadia ballroom Tuesday, 
Sept. 9, at 7:30 P. M. While the date 
of the dinner has been known for some 
time, the place where it is to be held 
has just been decided and announced. 
The dinner is usually one of the big- 
gest features of the convention, in- 
augurating as it does, the beginning of 
the get-together spirit. Holding the 
dinner at the Hotel Antlers, where the 
convention sessions will be held, will 
definitely centralize all activities except 
entertainment. Special arrangements 
were necessary to secure the big and 
popular meeting place for the dinner. 


Plan Elaborate Program 


On Thursday night delegates will be 
treated to one of the finest entertain- 
ments ever offered a 
tion of the agents’ association. The 
scene of the festivities is the Wiscon- 
sin Club, an exclusive organization 
with clubhouse between Ninth and 
Tenth streets on Grand avenue, 


seven blocks from the Antlers hotel 


DANGERS POINTED OUT DOYLE GIVES POSITION 


| CLEANLINESS IS 


national conven- | 


just | 


and comprising a beautiful garden vir- | 


tually in the heart of the business dis- 
trict. On Wednesday afternoon the 
delegates will be taken on an auto tour 
of the city, visiting the principal points 
of interest. Wednesday night has been 
left open in order that companies that 
wish to entertain delegates and agents 
may do so without interfering with 
any purely convention activities. 
Official headquarters for the conven- 
tion have been established at the Hotel 
Wisconsin, one of the finest in the 
state, and the entire body of conven- 
tion and association officials will main- 
tain residence there during the meet- 
ing. In addition more than 250 dele- 
gates have been placed in this hotel. 
In honor of the approaching conven- 
tion, the Hotel Wisconsin company has 
redecorated the Badger room, probably 
the most famous entertainment spot in 
Milwaukee. “The Badger room orches- 
tra will be at the service of delegates 
during the convention period. 
tion to the Badger room, the Hotel 
Wisconsin boasts of an Indian grill 
room, a beautiful and efficient coffee 
shop, Empire and Gold rooms for din- 
ing purposes and other distinctive fea- 
tures. 
Particular 


interest attaches itself to 


In addi- | 


two hotels in Milwaukee in connection | 


with the convention, because they are 
owned or controlled by a Milwaukee 
insurance man. The hotels are the 
Astor and the Wisconsin and the insur- 
ance man is Walter Schroeder, head of 
the Chris. Schroeder & Son Co., largest 
insurance agency in Wisconsin. It is 
because of the fact that Mr. Schroeder, 
an insurance man, owns and operates 


headquarters is preparing to accommo- 
date convention delegates in a special 
way. 

Atlantic City Seeks Convention 


The Insurance Club of Atlantic City 


has decided to make every effort to se- | 


cure the 1926 convention of the Na- 
tional Association of Insurance Agents 
for that city, the members pledging 


themselves to a fund to be used for | 


the preliminary work in securing the 
convention. This work will commence 
at the Milwaukee convention. A com- 
mittee has been appointed to handle 
details of the preliminary campaign. 
The members are Maj. Frederick Hick- 


ESSENTIAL 





Fire Chiefs Endorse Campaigns That 
Tend to Reduce the Hazards— 
Bywater’s Strong Talk 


BUFFALO, N. Y., Aug. 26.—Clean 
up and paint up campaigns such as 
those sponsored by the National Clean 
Up & Paint Up Campaign Bureau, will 
do more to reduce the national fire loss 
than any other means that has yet been 
devised. This was the declaration made 
here at the annual convention of the 
International Association of Fire Chiefs 
by its president, Chief William H. By- 
water of Salt Lake City. 

“Our fire loss reached the staggering 
total of $520,000,000 in 1923,” Chief By- 
water declared. “The greatest causes 
of loss were carelessness and dirt, both 
causes that can be easily eliminated. 


Stresses Importance of Cleanliness 


“It is time we came to a realization 
that a daily clean up of our property is 
as important as our daily food. The 
week or two of intensive clean up is all 
right but its chief purpose should be to 
inspire those reached by its message to 
perpetual cleanliness. The importance 
of the campaigns conducted by the 
paint and allied industries can not be 
over-emphasized and the fact that they 
have stressed the clean up portion of 
their slogan rather than the paint up is 
a tribute to the unselfishness of their 
drives. 

“Tt follows that painting will follow 
cleaning, since rubbish often conceals 
the need of paint, and the man who has 
sufficient pride to keep his property 
clean also wants it to be bright under a 
recognizable coat of paint.” 


Danger of Oil-Soaked Rags 


Dangers of leaving oil or paint soaked 
rags in anything but metal containers 
was emphasized by the chiefs in plan- 
ning their future fire prevention work. 

“Rags of this sort, especially those 
which are saturated with linseed oil, take 
fire very readily,” the prevention com- 
mittee reported. It cited a western fire 
in which seven men were badly injured 
and great property damage was done, 
and which was caused by spontaneous 
combustion of rags which had been used 
to polish pianos. 


Fires in New Buildings 


It was pointed out that many build- 
ings under construction are damaged or 
destroyed each year because painters 
leave rags or overalls covered with paint 
and oil, in places where they ignite and 
set fire to buildings. Fire of this sort 
gain great headway because new build- 
ings usually are unoccupied, it was said. 

The danger of using basements for 
paint shops or polishing was pointed 
out. It was shown that fires originating 
in basements gain greatest headway be- 
fore discovery and are hardest to fight. 


Will Meet in Cincinnati 
The Ohio Fire Underwriters Field 
Club, the Union organization, will hold 


: les | its next meeting Sept. 17, in Cincinnati. 
the Hotel Wisconsin that the official | 


The business meeting will be held in 


| the morning. The field men will go to 


| 15 miles out of Cincinnati. 
| meeting there will be a ball game be- 


| Ranson, 
| that organization. 


Col. Tom Cody’s farm in Earlinger, Ky., 
After the 


tween the Cincinnati local agents and 
Ohio field men. The entertainment com- 
mittee consists of L. H. Schweer, chair- 
man, J. A. Cloud, Martin Vold, Jr., and 
R. M. Simpson. 








man, chairman; J. S. Parker and Wil- 
liam Wilson. The cooperation of the 
state body was promised by William 
H. Seidelbert, secretary, and James 
executive committeeman of 


OF FIRE COMPANIES 


Discusses Main Features of the 
Illinois Tax Case Involving 
Millions 


FACTS WELL ASSEMBLED 


Associate Counsel of the National Board 
Reviews Litigation Now Pending 
in the State 


SPRINGFIELD, ILL. Aug. 27.— 
There was staged today an interesting 
debate before the convention of county 
clerks, county commissioners, auditors, 
probate clerks and supervisors in which 
the insurance tax question was dis- 
cussed C. J. Doyle of the National 
Board appeared for the stock fire com- 
panies, and Herman B. Seeley of Chi- 
cago who is prosecuting the tax cases, 
spoke from his standpoint. A number 





c. J. DOYLE 
Associate Counsel National Board 


of the counties desired to take action at 
once to force the companies to pay back 
taxes under the recent Illinois Supreme 
Court decision. The insurance com- 
panies are suggesting that individual 
county action be withheld until the 
Illinois Supreme Court gives its final 
decision, as any action is expensive alike 
to the companies and taxpayers. The 
state tax commission has issued several 
orders to the various county taxing 
boards. The representatives of stock 
insurance companies, have declined to 
file what is known as Form 16. 


Many Contreversies Have Arisen 


Many other controversies relative to 
the subject have arisen and there is 
much confusion. Mr. Doyle called at- 
tention to the fact that Mr. Seeley’s ac- 
tivities in these tax matters are inspired 
by a self serving interest. He has a 
contingent contract in which he antici- 
pates to share in the division of any 
recovery made in these proceedings. 
During the time that the Illinois senate 
was investigating fire insurance, Mr. 
Seeley appeared before it as an “expert,” 
although he has never been engaged in 
the insurance business, and testified that 
his total insurance premiums amounted 
to $6. 

Three Demands Are Made 


Mr. Doyle called attention to the fact 
that the boards of review are making 
three demands on the fire companies: 

1. To make further or additional re- 











6 


THE NATIONAL UNDERWRITER 


August 28, 1994 








turns of net receipts of their respective | 


agencies for 1924. 
2. To make returns of net receipts 
for all the years preceding 1924, down 


to and including 1898. 


3. To make all such returns on what | 


is known as state tax commission form 
16. 


Mr. 
stated: 


Doyle in presenting the facts 


Objects of First Two 
Demands Are Presented 


The first two demands are for the 
obvious purpose of securing the taxation 
of net receipts, not only for 1924, but for 
preceding years back to 1898, on the 
basis of the full amount, and not as here- 
tofore on the basis of taxation of other 
personal property. In other words, as 
applied to 1924, the purpose is to tax net 
receipts of fire companies on the basis 
of 100 percent thereof, while a like 
amount in value of all other forms of 
personal property including moneys and 
banks, will be taxed on a basis of 50 per- 
cent. As to preceding years, the pur- 
pose is to tax on the difference between 
the full amount of net receipts and the 
amount against which a tax has already 
been extended and paid. 

In 1923, the Board of Review of Cook 
County made an assessment against the 
full amount of the net receipts of all of 
the out-of-the-state-fire companies with 
agents in the town of South Chicago. A 
number of fire companies filed bills 
against the county clerk to restrain the 
collection of the tax. In one case—the 
Hanover case—a motion for a temporary 
injunction was argued. 
the law was questioned. After argu- 
ment before Judge Foell of the superior 
court of Cook County, a temporary in- 
junction was ordered issued. 


Injunction Is Continued 
By Judge Foell of Chicago 


decree sustaining the tax, but Judge 
Foell gave expression to the thought 
that the questions raised by counsel for 
the company 
importance that no taxes should be paid 
pending the appeal, and hence continued 
the temporary injunction pending this 
appeal, which has been made to the su- 
preme court of Illinois. The case will be 
argued at the October term. 

The Hanover case involves two ques- 
tions: 

(1) The constitutionality and validity 
of the law under which the assessment 
was made; and 


The validity of | tne acts of 1843 and 1845; 


| back taxes against the 


only against 50 percent of the net re- 
ceipts. If, on the other hand, the con- 
tentions of the insurance companies 
should be overruled, then the various 
taxing bodies would be im a position to 


HYDE BRIEF IS FILED 


demand tax on the full amount of net | 


receipts. 
county 


The county 
has also undertaken to extend 


clerk of Cook | 


insurance com- | 


panies doing business in the town of | 


South Chicago, from 1898 to 1922. Shortly 
appropriate litigation will be instituted 


| to test the validity of the back tax as- | 


| way for final determination, 


sessments. 


Should Await Action 
of the Supreme Court 


It will thus be seen that all questions 


relating to the administration of the net | 


receipts tax, or shortly will be, pending 
in appropriate courts for proper and 
orderly determination. In view of the 


fact that every possible question relating | 


to these tax matters is now either on 
file befere the supreme court, or on its 


deemed expedient and proper by all 
county authorities so far as we are ad- 


| vised, to await the outcome of the action 


of the supreme court as a proper rule 
for orderly guidance to the various 
counties thereby saving the unnecessary 


| expense of a number of duplicating law 


|; suits at 


the expense of the 


RATE LITIGATION NEARS END 


Counsel for Missouri Department, Pre- 
sent Arguments in Rate Reduction 
Order Case 


KANSAS CITY, MO., Aug. 27.—The 
defendents’ brief was filed this week in 
the Missouri rate reduction case before 
Referee John I. Williamson in the cir- 
cuit court of Cole county, 
Superintendent Ben C. Hyde’s defense 


——= 


penses can properly be charged against 
the state; that excess commission paid 
in St. Louis, federal taxes and taxes 
paid on property not devoted to the 


| insurance business, donations and such, 


of his rate reduction order and asking | 


for its enforcement. 
argument, counsel 


In concluding the 
for 


| Hyde state that they not only feel they 
have presented sufficient justification for | 


it has been | 


various | 


county taxpayers, and the companies, as | 


well. 


| Act Passed in 1869 


Is the Real Issue 


There were three distinct groups of | 


legislative 
prior to 1869: 
(1) The agents license fee imposed by 


(2) The property tax imposed by the 
property assessment act of 1853; and 

(3) The regulatory act of 1855. 

By 1869 both life and fire insurance 
had developed to such an extent that it 


acts relating to insurance tax | 


the rate reduction order, 


Superintendent | 


but sufficient | 


evidence to show that the reduction or- | 
der should have been greater than the | 


10 percent ordered. 
that the insurance department is justi- 
fied in considering investment income 
and the commissioner has assumed no 
unusual visitorial powers. As in the 
hearings, the chief argument is over 
the department’s authority in rate mak- 
ing and in determining company profits. 


Claim Evidence Insufficient 


In setting forth the argument, the 


| brief states that it is now well settled 
| that a state may regulate fire insurance 


| rates. 


| became advisable to pass separate acts | 
'regulating the different classes of in- 
On final hearing the court entered a | 


were of such weight and | 


| Statue 


(2) If the law be valid and constitu- | 


tional, whether the assessment should be 
made on the full amount of net receipts, 
or on one-half of the amount of net re- 
ceipts, the same as any other personal 
property in this state. 


Tax Commission Form 
Is Being Required 


The third demand relates to what is 
known as Tax Commission Form No, 16. 
In brief, this form requires returns to 
be made in particular detail and the view 
of counsel for the insurance companies 
does not conform with the law, and 
neither does it conform with prior de- 
cisions of our supreme court. If the fire 
companies should comply with this form, 
it would mean, in their view, even though 
an assessment should be made on a 50 
percent basis subject to taxation at a 
greatly higher rate than a like amount 
of personal property. Its defects and 
inaccuracies are, of course, questions of 


law. 

In order to settle the validity and suffi- 
eclency of Tax Commission Form No. 16, 
the attorney general has instituted in 
the supreme court a suit against local 
agents of the North America—Fayart & 
Sons, of Springfield, Ill.—to compel them 


to file with the Sangamon County Board 
of Review a return on Tax Commission 
Form No. 16. This suit will also be 
argued at the October term of the su- 
preme court. 


Questions of Law Are 
Found in the Demands 
The questions involved in 


mands are questions of law. 
tion for 1924, 


all the de- 
As to taxa- 
and as to the form in which 
returns must be made, these questions 
are now pending before the appropriate 
tribunal of this state. Ifthe court of last 
resort should sustain the contention of 
the insurance companies in the Hanover 
case, then no taxes on net receipts may 
be assessed, or, if the statute should be 
held valid, the taxes can be assessed 


surance. The general assembly, there- 
fore, in 1869, revised and codified the in- 
surance laws into two groups: (1) life 
insurance, and (2) fire, marine and inland 
navigation insurance. 

The fire act of 1869 provided for the 
first time for the organization of domes- 
tic fire companies. It provided the cons 
ditions upon which foreign fire companies 
might be admitted to do business, prac- 
tically incorporating the provisions of 
the regulatory act of 1855. 


Under Discussion 
Is Section 30 of the Act 


As to taxation it provided by Section 
30 as follows: 

“Every agent of any insurance com- 
pany, incorporated by the authority of 
any other state or government, shall re- 
turn to the proper officer of the county, 
town or municipality in which the agency 
is established, in the month of May, 
annually, the amount of the net receipts 


(CONTINUED ON PAGE 48) 


| vincing, 


to be just and reasonable and the bur- 
den of proof is on the plaintiffs to show 
the centrary; te overcome the presump- 


The brief claims | 


tion that the reduction order is reason- | 


able, the evidence must be clear and con- 
every rezsonable doubt being 
vielded in favor of the reduction. The 
brief then claims that the 
failed to meet the burden of proof im- 
posed upon them; they were required to 


| offer substantial evidence as to their in- 


| tures; 


' months 


come, losses and reasonasle expendi- 
they refused to show what their 
expenses were or that they were reason- 
able and their officers were not allowed 
to testify as to what salary and com- 
mission they received; no proper ex- 
planation was given regarding excessive 
expenses: no such showing was made 
by plaintiff to justify the court in setting 
aside the order of reduction and suck 
order must be sustained. Many 
were consumed in presenting 
evidence and depositions were taken 
both in Chicago and New York, the 
books of several companies being 
brought into court for record. 

Another claim in the brief is that only 
reasonable and prudent operating ex- 








| CONDENSED NEWS OF THE WEEK 








. 





The Western Insurance Bureau com- 
panies bring suit in the separation fight 
in Kansas to enjoin the Western Union 
from enforcing separation. 

* * * 


Charles N. Gorham, assistant manager 
of the western department of the Ameri- 
ean, has been made manager. Charles 
T. Sackett and H. B. Elmers continue as 
assistant managers. Fred D. Hess, Illi- 
nois state agent, is made assistant man- 
ager. 

* *K * 


Associate Counsel C. J. Doyle of the 
National Board presents the cause of the 
insurance companies in the big Illinois 
tax case to the various city officials 
gathered in convention at Springfield, Ill. 

* * * 

The program for the National Associa- 
tion of Insurance Agent's’ convention at 
Milwaukee, Sept. 9-12, is announced. 

oK * * 

Casualty companies view with some 
alarm the increasing claim ratio on auto- 
mobile liability business, 

* * x 

The board of directors of the Commer- 
cial Casualty of Newark has decided to 
recommend an increase in the capital 
from $1,000,000 to $2,500,000. 

eo eo 


State highway officials in annual con- 
vention commend surety 


recommend that ro underwriting changes 
be made at present. 


companies and | 


| brief in rate 


President A. B. White of the West 
Virginia Association of Insurance Agent's 
announces to the members that the offi- 
cers have 
Evans 


companies to cease appointing 
survey agencies in the state. 
*x* * * 


plaintiffs | 


: | rights. 
summing up | g 


are not operating expenses, but corpor- 
ate expenses, and must be borne by the 
stockholders. 


Debate Department’s Authority 


A considerable space is devoted in 
the brief to the question of the depart. 
ment’s authority in considering expenses 
as well as income. It is claimed that 
the insurance department must consider 
the expenses and this act is within its 
Particular reference is made to 
reinsurance, the state contending that 
the 4 percent in handling reinsurance js 
too high and is a corporate expense and 
not an overating expense. The state 
contends that the total expense ratio is 
far too high and out of proportion with 
the expenses of other businesses. 

It is next claimed that in considering 
the earnings of all the insurance com- 
panies doing business in Missouri, as re- 
quired by the Missouri rating act, con- 
sideration must be given to their entire 
activities and all incomes of all sorts 
must be considered. The money is re- 
ceived from the policyholders and then 
loaned on property and the interest re- 
ceived therefrom is as much the earning 
of the corporation as any other income, 
The rating laws of practically all the 
states are cited and application made 
to the Missouri situation. 

Another contention is on the basis of 


j P H estimating losses, the department claim- 
The reduction order is presumed | 


ing that in considering the profit or 
loss of fire inurance companies in Mis- 
souri, only the written basis can be 
considered as the Missouri statutes re- 
quire a calculation to be based on prem- 
iums written, losses paid and expenses 
paid. The brief states that since 1915 
the insurance department consistently 
interpreted the law to require a consid- 


| eration only of written premiums, paid 


| losses and paid expenses: 


the interpre- 
tation of the executive officers with ref- 


| erence to the duty of carrying out the 
| statutes is entitled to great weight. 


| discussing this point, 


Charges Unreasonable Profits 


Again the brief contends that the evi- 
dence in this case conclusively shows 
that plaintiffs have made more than a 
reasonable profit in Missouri and that 
the reduction order should stand. In 
some of the evi- 
dence presented during previous hear- 


| ings is cited and the question of under- 


writing profit is again debated, the state 
claiming exorbitant underwriting profit. 
The brief states that not only are these 
profits high in Missouri but that more 
than a reasonable profit was made on 


| business throughout the United States. 


As in previous hearings, the argument 


| again states that the conflagration haz- 


ard should not be considered. All losses, 


' including conflagration losses, were paid 


| during this period with 


premiums re- 


| ceived by plaintiffs and no allowances 


been unable to get the Henry | 


Commissioner Olsness of North Dakota | 


recommends that the state hail fund 
zone North Dakota compete with the | 
stock companies. 


* * * 
The Fire Association 
increase 
$3,000,000. 


is planning to 
its capital from $1,000,000 to 
* * ok 


of South Dakota held 
meeting at Huron last 


The 
their 
week. 


Insurors 
annual 
ok *x* * 


a state rating bureau 
been dropped in Cali- 


The fight for 
has apparently 
fornia. 

e « 2 

The Southern Surety has organized a 

credit insurance department. 


* * * 
The Missouri insurance department 
has ordered an investigation of the 


American General Indemnity deposit, 


should be made for conflagration lia- 
bility, inasmuch as they have been paid 
and to make a further allowance would 
be a duplication. 


Parcel Post War Abates 


The rate war on parcel post insur- 
ance which was being waged during 
the winter months has somewhat sub- 
sided, although there is still much con- 
fusion in the field as to the proper rate. 
The standard still remains 5 cents, but 
4 cents has been adopted by many of 
the companies.- In some instances it has 
been reported that certain companies 
have even reduced the rate to 3 cents. 
However the majority of the companies 


| are using the standard 5 cent rate, except 


claimed by the Interstate Casualty re- | 


ceivers. 
* * * 
Superintendent Hyde of Missouri files 
reduction order case. 


on preferred lines, when the 4 cent rate 
is used to meet competition. The 3 cent 
rate, which has been reported in some 
cases, is now seldom encountered. There 
is a good volume of parcel post business 
being written and the special campaign 
for this business during the winter 
months was largely the cause for the 
rate war. The companies report that 
manufacturers and dealers who do any 
volume of shipping by mail are depend- 
ing upon regular parcel post insurance, 


|rather than to rely upon the govern- 


ment insurance and the consequent con- 
fusion over a claim. 
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The Milwaukee Board of Fire Underwriters 








Through its various committees is doing its utmost to 
make your visit in Milwaukee a pleasant one. 


Remember the dates—September 9-1 0-11-12. You 
will find the “Latch String” out, and a hearty welcome 


AUGUST REBHAN, Chairman, 


Committee on Publicity 


awaiting you. 
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County Fire New HAMPSHIRE GRANITE STATE | 

INSURANCE COMPANY FIRE INSURANCE Co. Fire INsSuRANCE CoMPANY AI) 
oF PHILADELPHIA MANcHESTER.N.H. Portsmoutu.N.H. | 

Ni 

Organized 1832 Organized 1869 Organized 1885 S (| 

Statement, January 1, 1924 Statement, January 1, 1924 Statement, January 1, 1924 ys 
a ee $ 500,000.00 a ere $ 2,000,000.00 CE cass $ 500,000.00 ) 
eee 1,834,359.84 ) ee 11,275,626.67 Re 2,358,534.50 gt ‘ 
Liabilities except Liabilities except Liabilities except | 
Capital ...... 893,735.72 Capital .....  5,873,397.23 Capital ...... 1,309,817.91 “Hl 
Surplus to Policyholders Surplus to Policyholders Surplus to Policyholders | | 
$940,624.12 $5,402,229.44 $1,048,716.59 4 

V pl 

Standard Bearers of New Hampshire Service and Security ( 
































R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 














H. S. BASSETT CHARLES H. HARRADEN 
Secretary Managing Underwriter 


Buckeye National Fire 


Insurance Co. 
Surplus to Policyholders - - $149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 
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Welcome. 

fo New Lork 
and the 

| Alamar 

' 71 st STREET AND BROADWAY 

A masterpiece of modern hotel 


creation. Most convenient, yet 
quiet. A revelation in hospitality 
and service, offering many innova- 
tions including Servidors, taxis, etc. 
Unique Congo Room—Medieval 
Grilleand Blue Room Restaurants. 


New York’s 














latest hotel achievement 
\ LATZ OWNERSHIP—MANAGEMeENT // 











Counterman Wanted 


Large local agency offers excellent opportunity 
to experienced counterman with fire and casu- 
alty knowledge. Prefer man who controls a 
small line of business. Will make attractive 

position to right man. Address K-28, care 
Fhe National Underwriter. 








| WHY USE 


cheap looking ordinary 
PRINTED STATIONERY 
WHEN YOU CAN SECURE 


QUALITY LITHOGRAPHED STATIONERY 


produced ona high grade 20 ‘lb. 
white water marked bond in 
quantities of two thousand and up 


AT, LESS THAN PRINTING PRICES 


ENGRAVED HEADING FREE 


made up in any one of the many 
beautiful designs we feature. 


SEND FOR SAMPLES AND FULL LIST OF PRICES 
JUST A FEW OF OUR PRICES FOR COMPARISON 


6M 24M 50M 100M 
$4.95 perM $2.75 perM $2.25 perM $2.10 perM 
! THE_ABOVE PRICES ARE FOR 
| EITHER Ree} | LETTERHEADS 
OR No. 6% ENVELOPES 


YOUR REPEAT ORDER WILL COST YOU LESS 
PEERLESS LITHOGRAPHING CO. 


1821-23 Berteau Ave. 


CHICAGO, ILL. 
Phone, Graceland 1343: 











| National 








BREVOORT 
HOTEL 


Madison Street 
East of La Salle 


Insurance Headquarters 


. Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 





CHICAGO 




















‘SOUTH DAKOTA AGENTS 


HOLD ANNUAL SESSION 


Strong Business Program Carried 
Out at Huron Meeting 
Last Week 


ERICKSON IS PRESIDENT 


Strong List of Resolutions Adopted 
Placing the Insurors on Record 
on Many Matters 


NEW OFFICERS ELECTED 


President—Guy L. Erickson, Pierre. 

Vice-President—J. D. Dux, Sioux Falls. 

Secretary-Treasurer—To be elected 
later by executive committee consisting 


| of officers and directors. 


Regional Directors—R. B. Hill, Huron; 
Geo. E, Peterson, McLaughlin; T. H. 
Ryan, Elk Point; T. W. Dwight, Sioux 
Falls; George A. Patrick, Lake Andes; 
John J. Thiede, Groton, 


HURON, S. D., Aug. 27.—A busy 
day’s executive session of the Insurors 
of South Dakota was held at Huron last 
Wednesday, at which time officers were 











W.N, VAN CAMP 
South Dakota Insurance Commissioner 


elected for the ensuing year, a new con- 
stitution and bylaws adopted and reso- 
lutions passed placing the local agents 
of South Dakota on record for various 


}advanced steps in underwriting. 


Rieke and Van Camp Spoke 


Karl Rieke, field representative of the 
Association of Insurance 


| Agents, extended greetings of that or- 
| ganization to the South Dakota under- 
| writers. 
| formation of local boards of underwrit- 


He strongly advocated the 
ers wherein the local problems of the 
insurance men could be considered and 


solved through cooperative action. He 


|also advocated a campaign for increased 


membership in the association and 


| stated that every fire insurance agent in 


South Dakota should be in the organi- 
zation both for his individual better- 
ment and to add strength to the good of 
the order through united action. Mr. 


| Rieke urged that every South Dakota 


agent who was able should attend the 
National convention of insurance agents 
to be held at Milwaukee, Wis., in Sep- 
tember. 

The convention was favored with an 
address by W. N. Van Camp, insurance 
commissioner of South Dakota. Mr. 
Van Camp spoke of the discussion on 


mee: > phases of insurance underwrit- 

ing which took place at the convention 
of the Insurance 
Seattle, Wash., which he attended. He 
commended the agents of South Dakota 
for the manner in which they were 
conducting fire underwriting business 
throughout the state and endorsed the 
stand taken by the insurors for better 
ethics in the business and the enactment 
of a strong agents’ qualification law. 


Endorse Qualification Bill 


The matter of a new qualification law 
came up on general discussion and was 
approved by all present. The incoming 
legislative committee to be appointed by 
the new president was instructed to sub- 


mit a bill for such a new law to the | 


next session of the legislature. The 


proposed law is to be based on the draft | 


for such an act prepared by the Na- 
tional Association and approved by the 
Insurance Commissioners Convention. 
In connection with the adoption of a 
remodeled constitution and bylaws the 
Insurors adopted in executive session a 
code of ethics which pledges each mem- 


ber of the state association to the high- | 


est ideals of business operation and co- 
operation, ethical conduct toward both 
the public and the insurance companies 
and united action for general betterment 
of the business. 

J. B. Allen, of Sioux Falls, S. D., gave 
an informal talk relative to methods of 
conducting local insurance business in 
England from which country he has just 
returned and where he made a study of 
the subject. 


Recommend Anti-Theft Measure 


The heavy theft losses of automo- 
biles brought forth a discussion as to 
a means of combating this evil. The 
matter of determining titles to motor 
vehicles in South Dakota before own- 
ers are permitted to secure a_ state 
license was gone into thoroughly. It 
was recommended that action be taken 
to bring about passage of such a law 
at the next session of the South Dakota 
legislature. This 
ers of autos_to prove clear title to their 
machines in much the same manner as 
title to real estate is demanded before 
transfer or sale is made. 

It was also pointed out by the pro- 
ponents of this subject that Minnesota 
has a similar law and that it is meeting 
with success. Many thefts are checked 
through the state department which 
administers this law, speakers said. 


Would Reduce Thefts 


Those participating in the debate 
asserted that such a law would go a 
long ways in checking auto thefts in 
South Dakota. As stolen machines 
could not be properly titled and hold- 
ers of such machines would be unable 
to secure state licenses. It was pointed 
out that the plan under discussion has 
been looked upon with much favor 
throughout the state by the public at 
large as well as those interested in 
insurance. 

The report of the secretary-treasurer 


organization during the past year. The 
report was presented by J. E. Gorder 
of Aberdeen in the unavoidable absence 
of W. G. Guhim, also of that city. 

The place and time of the next meet- 
ing were left to the executive commit- 
tee for selection. 


Many Resolutions Adopted 


Resolutions adopted made the fol- 
lowing demands: 

Uniform farm policies and forms to 
include hail, tornado and combined 
policies for all property; 

That steps be taken to eliminate dan- 
gerous speeding of passenger busses on 
public highways of the state; that legis- 
lation be enacted limiting speed and 


that necessary appropriation be made | 


by the legislature to enforce present 
motor vehicles laws; 


That the Insurors of South Dakota 
cooperate with the National Associa- | 


tion to eliminate the present deplored 
multiple agency appointments and the 


would require own- | 


—_—_——— 


|naming of incompetent individuals as 
agents; 
Commissioners at | 


That a mid-year meeting of the Ip. 
surors be held at the same time and 
place as the Blue Goose meeting; 

That the Insurors of South Dakota 
advocate contracts between the agents 
and the companies which will recog- 
nize agents’ ownership of expirations 
where the business is originally pro- 
duced by such agents or their prede- 
cessors; and 

That local boards of underwriters be 
organized in each town or city where 
there are three or more agents doing 
business. 


Field Men’s Meeting 


Company field men of South Dakota 
who are members of the Field Club 
(Union) met in Huron the evening 
preceding the meeting in informal bi- 
monthly session and were welcomed 
the following day at the convention of 
the Insurors. Between the morning 
and afternoon sessions of the conven- 
tion the visitors, about 100 strong, 


| were guests of the Huron agents at an 


elaborate luncheon. 
Commissioner Van Camp Speaks 


Commissioner Van Camp in his ad- 
dress said in part: 

“There is no greater business in the 
world today than the insurance business 
and you are to be congratulated in or- 
ganizing yourselves as you have to 
study the insurance needs of your clients 
so as to be able to give the public honest 
and efficient service. I notice a num- 
ber of important subjects on the pro- 
gram for discussion but to my mind the 
biggest question before insurors today 
is the question dwelt upon by Commis- 
sioner Monk of Massachusetts at. the 
National Convention of Insurance Com- 
missioners, at Seattle, entitled “Com- 
pulsory Automobile Liability Insur- 
ance.” It may look to us that the dis- 
cussion of this question is unnecessary 
in view of the comparatively few 
densely populated centers of our state, 
but this question is coming up from 
the thickly settled parts of our coun- 
try and is coming up for the reason that 


so many irresponsible people are driv- 
ing automobiles. You should study 
this question as doubtless it will not 


be long before it will be necessary for 
the insurance people to settle it. I fear 
that compulsory insurance means state 
insurance, and there is grave doubt of 
the soundness of state insurance. 


After Foreign Policy Claim 


Clarence T, Case, a special attorney for 
State Finance Commissioner Millspaugh 
of Missouri, has gone to London, Eng- 
land, in an effort to collect $90,000 of 
insurance placed with English companies 
and carried as an asset of the defunct 
Night and Day Bank of St. Louis, The 
insurance was part of $150,000 in poli- 


| cies placed by Meyer Katz on boats used 


in the Gulf of Mexico trade. The policies 
were deposited with the bank as col- 
lateral on loans made by Katz. The 
boats were sunk in a storm and since 
then counsel for Millspaugh have been 
endeavoring to establish a claim under 


| the insurance. 
showed a growing membership in the | 





$350.00 SALARY 
PLUS A BONUS THAT REALLY BONUSES 


Wanted an experienced Field Repre- 
sentative, preferably, but not neces- 
sarily, one with successful record 
selling participating mutual fire insur- 
ance. 

Permanent with opportunity for ad- 
vancement to executive position and 
interest in firm. Will consider only a 
proven producer. Give full outline of 
your experience, connections and re- 
sults. Our present representatives | have 
been furnished a copy of this “ad.” 
You can write with the assurance that 

your inquiry will be treated in the 
strictest confidence. j 

Address K-33, care The National 
Underwriter. 





POSITION WANTED 


As examiner or special agent with fire or 
automobile i insur- ance company. Experien 
in both lines. Address K-32, care The 
National Underwriter. 
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Co-Operation 


The local fire insurance agent who is developing his agency 
in points of complete insurance service, sounds protection 
and prompt adjustment of losses, must have back of him the 
complete co-operation of the companies which he represents. 


















With such a backing from financially strong and reputable 
companies an agent can present his greatest insurance sell- 
ing points with the knowledge and conviction that they are 
true and will be lived up to. 





A policy in The Home of New York provides the protection 
of America’s Largest and Strongest Fire Insurance Com- 
pany. 
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Dad Myers is claiming a loss under his 
tourist baggage policy, because his son 
bit a hole in his shirt trying to get th’ 
wet knots outta it at th’ old swimming 
hole. Dad sez this comes under th’ head 
of water damage. 

i ree 

About th’ only insurance rate th’t 
ever seems to be correct in th’ eyes of 
most local agents is th’ rate th’t is ten 
percent less than anybody else can 
quote. 

* * * 

While Jess Whiting wuz winding up 
his flivver th’ crank flew outta his hand 
and cracked Deacon Carson’s false teeth. 
Th’ main trouble I had was in drawing 
a diagram of this property damage ac- 
cident. 

* ok * 

Tod Black, th’ young attorney who 

writes fire insurance, has a new scheme 





4 
| OBSERVATIONS OF A SMALL TOWN AGENT | 


for selling parcel post insurance. When | 


th’ Republicans are running th’ govern- 
ment he solicits all of the Democratic 
merchants. 
anything th’ Republican party does, in- 


He sez they’re suspicious of | 





a — J 
— —= 


cluding running th’ postoffice, so they 
all buy it. 
: & @ 
I just started a system of setting aside 
a day apiece for each side line. I fig- 
gered it out at th’ end of ninety-four 
days I'll be able to spend some time on 
fire insurance again. 
eos 
These big city flappers are not so up 
to date as they think they are. Old 
Aunt Callies here for th’ past thirty 
years has had her hair cut short, wears 
no stockings, smokes a pipe and takes 
her likker neat. She came in th’ other 
day to-inquire about insurance on her 
1914 speedster. 
* * x 
I’m going to buy one of these books 
of words th’t are spelled different but 
mean th’ same thing—synonyms, I think 
they call ’em. Then when | answer my 
company’s letter it'll keep ’em busy try- 
ing to figger out what I mean. 
* * * 
Professor Billing, absent minded as 
usual, walked in and handed me a piece 


of paper. “Please cancel this policy for 
me,” he asked. Th’ paper contained two 
recipes for making cocktails. Th’ pro- 


fessor is still trying to explain where 


he picked it up. 
: s 2 


If all of the energy used by insurance 
stenographers in hitting their typewrit- 
ers could be applied to a golf ball, it is 
estimated that the Pacific Ocean would 
become a lake hazard. 


* * * 


If all of the lead pencils used by local 
agents were placed end to end on top of 
each other, it has been ascertained that 
the first pencil would fall over before 
the second one could be placed on top 
of it. 

* * * 


If all of the local agents in the coun- 
try would take a deep breath and say 
“Scat!” at the same time, 8,911,233,645 
cats would jump 8,911,233,645 yards. 

Big Lightning Loss 


The Star Mills, near Gallipolis, the 
oldest flour mills on the Chio River be- 
tween Cincinnati and Pittsburgh, were 
destroyed by fire a few days ago as a 
result of being struck by lightning. The 
loss was $35,000. 








This advertisement was prepared for The Westchester by 


T. P. Lowe & Co., St. Paul, Minn. 




















Cooperation is the big factor in mounting the ladder of success. 
cannot pull himself up by his own boot-straps. 
ating with the agent in serving his clients leads to the first rung and up. 


Established 1837 


WESTCHESTER 


FIRE INSURANCE COMPANY 


OF NEW YORK 


Western Department 


111 West Jackson Boulevard 


CHICAGO 


The First Rung 


A strong company cooper- 


its agents | 


An agent 











‘PUZZLED BY ACTIO 
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IN WEST VIRGINIA 


(CONTINUED FROM PAGE 5) 

Objection is sometimes made that syr- 
vey agents are those who write prin- 
cipally their own property. While this 
is frequently the situation it is at the 
same time true of many recording 
agents whose business i made up prin- 
cipally of their own property. It js 
very often the case that a survey agent 
in a very small village owns perhaps 
a fifth or a fourth of the property jn 
the town. This being true he is the log- 
ical man to be appointed agent, for the 
reason that he can write his own prop- 
erty and has a good chance of writing 
insurance on the remaining property of 
the village. 

Supplies Cost $20 


Most companies figure that it costs 
them about $20 to furnish a new agent 
with a set of supplies. In the case of 
most survey agents this money would 
be wasted. The agent would not use 
most of the supplies, would issue poli- 
cies incorrectly, would establish a 
lengthy and unnecessary correspondence 
with the office, and would be the cause 
of much trouble and annoyance. In ap- 
pointing a survey agent the company 
not only saves the expense of $20 worth 
of supplies, but eliminates further wawt- 
ing of time through correspondence and 
incorrect the writing of business 


Has Distinct Place 


Companies operating survey depart- 
ments believe that survey on nonrecord- 
ing agents are a necessary and legiti- 
mate part of the insurance business. 

They contend that the survey agent 
has his own distinct place. They assert 
that the appointment of a survey agent 
is not a subterfuge or a trick which will 
result in the loss of busines to the rec- 
ording agents. Survey agents are not 
in competition with agents of the re- 
cording department of a company. Each 
has his distinct field and place. Where 
survey agents are appointed in larger 
towns, this action is taken only for the 
purpose of educating the agent in a gen- 
eral way. Companies making appoint- 
ments of this character do so with the 
thought in mind that as soon as the new 
agent indicates that he has a grasp of 
the business he will be made a regular 
recording agent. The survey department 
‘s looked upon by many companies as 
the “kindergarten” of the business, in 
which new agents acquaint themselves 
with fire insurance. 


NATIONAL LOCAL AGENTS’ 
PROGRAM IS COMPLETED 
(CONTINUED FROM PAGE 3) 
Conception, Dean Harry G. Walker of 
Duluth, Minn. 

General Open Discussion. 

12:00 o’clock noon—National Defense 
Day Demonstration. 

Friday Afternoon 
(Convening Hour, 2 o’clock) 

Music—Orchestra starting at 1:45. 

Discussions, postponed or unfinished. 

teport of the Committee on Resolu- 
tions. 

Report of the Committee on Nomina- 
tions. 

Election of Officers. 

Presentation of Awards — President's 
Membership Cup and Des Moines Attend- 
ance Cup. 

Unfinished 
Disposition of. 


Business—Discussion and 


New Business. 
Adjournment. 


Miscellaneous Notes 


The membership committee of the 
Western Union, having approved. the 
application of F. R. Bigelow, president 
of the St. Paul Fire & Marine, the mem- 
bers are now voting on same. 

Flames destroyed three residences and 
damaged four others at Sabina, O. The 
loss was placed at $20,000. Washington 
Cc. H. sent relief but the Wilmington fire 
apparatus broke down on the way. 

















August 


28, 1924 


THE NATIONAL UNDERWRITER 11 














A GAGA GAGA GAGA. PG. GG. GINS I AI GGA GGG! 


Fis) 
7 








: x TRAC AAS 












































Remember— 


the old Benzine Buggies of 1904? Remember their 
sradual development until one day a racing car won the 
Vanderbilt Cup and much press comment by attaining a 
speed of thirty-five miles an hour? 


Compare those good old days with 1924. Henry Ford 
has just started to grind out his second ten million Flivs. 
Automobile trucks have become such a factor in commer- 
cial transportation that industry would be severely crippled 
without their use. Oil stocks rise and fall with the amount 
of gasoline and lubricants consumed by automobiles. 


The American Eagle has developed its Automobile 
Insurance business in step with the needs of the modern car 
owner. American Eagle agents are proud of their connec- 
tion. 


AMERICAN EAGLE 


FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE, NEW YORK.N.Y. 


HENRY EVANS JAMES A .SWINNERTON 
CHAIRMAN OF THE BOARD . PRESIDENT 


CASH CAPITAL ‘ONE MILLION DOLLARS 





NEW YORK CHICAGO SAN FRANCISCO 
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the business district, 
the combined buying 
power giving the best 
in room accommoda- 
tions,cafe and dining 
service at fair prices, 

S. J. WHITMORE, 

Chairman 
Jose PH REICHL, 
and Gen. Mer. 
Jos. R. Dumont, Mgr. Hotel Baltimore 


Ie the very center of 

















AMERICAN UNION 


Insurance Company of New York 


JAdministrative Offices, Hartford, Conn. 
J. H. VREELAND, President 


Capital $500,000.00 Assets $1,289,876.49 
Policyholders Surplus $1,208,925.57 


Fire Insurance and All Allied Lines 




















The TOKIO 


MARINE AND FIRE INSURANCE COMPANY, Limited 


Statement December 31, 1923 


oa on dic ae .....-$6,054,621.08 
Premium Reserve .......... 1,321,825.27 
Other Liabilities ........... 628,951.77 
Surplus 4,103,844.04 


UNITED STATES FIRE BRANCH 


J. A. KELSEY, General Agent GEORGE Z. DAY, Ass’t General Agent 
45 John Street, New York City 


BRANCH OFFICES 


Southeastern States 
A. H. TURNER, Manager 
Atlanta, Ga. 


Colorado 
COBB, MILLER & STEBBINS 
General Agents, Denver 


Texas 
I. REINHARDT & SON 
General Agents, Dallas 


Pacific Coast 
HENLEY & SCOTT, INC. 
General Agents, San Francisco 


H. W. MURRAY, Supt. of Agencies 
19 So. La Salle St., Chicago 














Fi ire iomrance ‘Deiiien in Canada 


HE subjoined recapitulation shows 
[the underwriting results of United 

States and British companies in 
Canada from the year 1869 to 1923, in- 
clusive. The record of insurance busi- 
ness transacted in Canada extends to 
and includes 1869, though the returns 
for some companies are somewhat im- 
perfect for the years 1869 and 1871, due 
to the old records. Of course, a good 
many of the companies have entered 
Canada since that time, so that their 
quota represents the total of premiums 
and losses since admission into Canada. 
The figures show the year the company 
was licensed, the total premiums re- 
ceived from 1869 to the present time, the 
total losses paid in the same period and 
the loss ratio of losses paid to premiums 
received. 

Range in Experience 


There is a great diversity in the ex- 
perience, loss ratios for individual com- 


panies varying from 25 percent to 75 
percent, whereas an appreciable amount 
of business has been written, other indj- 
vidual cases of small writers going even 
outside of this range. The average loss 
ratio, yg eee has been 57 percent, the 
United States companies showing a loss 
ratio for the entire period of 56.2 per- 
cent and the British companies showing 
a loss ratio of 58.6. Relative to indj- 
vidual returns, the Royal stands out as 
the leading company with a total pre- 
mium income of over $47,000,000. The 
Liverpool & London & Globe, North 
British and Mercantile, Phoenix of Lon- 
don, Commercial Union of London, and 
Guardian Assurance are next in order. 
The Hartford Fire is next with pre- 
miums of $23,900,000, being the leader 
of the United States companies. Among 
the United States companies the Home 
of New York and the Queen are the 
next in rank. The individual company 
returns are as follows: 


BRITISH COMPANIES 
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* Formerly Fire 
+ Formerly 


Insurance Associatior 
sritish Dominion’s Genera 
t Not including $124,272 re insur: ince ¢ 
§ Formerly Law Union & Crown. 

gq Formerly National Provincial Plate 
* Covers years 1869-1897. 
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Loss 
ed Premiums ratio 
la Received Losses paid oO 

$ 1,468,310 $ 1,016,766 69.24 
7,053,27 4,520,791 65.3 
33,713 40.4 
7,853,031 60.38 

106,763 41.4 

1,781,917 60.81 

2,281 11,2 

193,467 41.3 

210,510 48.1 

773,365 58.9 

6,703,753 60.09 

360,010 46.04 

30,519 198.5 











61.5 

23081. 664 58.8 

170,000 ° 63,061 36.5 

2,490,068 57.6 

ba 70,481 51.1 

322,37 50.6 

51.4 

72.07 

61.5 

68.7 

68.7 

72.3 

56.2 

65.7 

51.8 

9, 52.6 
3. 500. 314 76 
483,068 35 
406, 009 46 
2,607,5! Bf 
184, 016 62 
340. 289 30 
31.7 62 
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668,749 57.3 
6.05 
4 
oO 
8.8 
6 
8 
308,881 4.01 
5 
9 
76.4 
41.08 
27.01 
31, ,142 54.3 
6 048956 3,911,167 64.6 
$419,563,991 $246,339,855 58.6 
3 
1. 
ff risks of Sovereign. 
Glass & General. 
S COMPANIES 
Loss 
ed Premiums ratio 
la Received Losse s paid q 
$ 11,908,327 - 59.83 
57,711 74,071 128.3 
1,599,985 1,003,32 62.7 
1,016,256 597.862 58.83 
30,922 10,814 34.97 
1,824,667 936,284 51.31 
465.728 306.170 65.74 
48,424 1,507 3.11 
72,325 96,046 132.65 
211,835 66,980 31.61 
757,945 329,129 43.42 
298,010 211,425 70.87 
31,431 5,668 18.03 
595,749 369,325 61.9 
194,457 96,051 49.39 
780.191 303,020 38.83 
oe : 
200,512 69,331 34.57 
418.018 267,641 64.0 
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THERE ARE INCORPORATED IN EVERY ROYAL 
POLICY THE THREE ESSENTIALS OF SOUND 
INSURANCE— CHARACTER, CAPACITY. CAPITAL. 


THESE FUNDAMENTALS HAVE NEVER FAILED 
ITS LOSS CLAIMANTS SINCE THE ROYAL WROTE 
ITS FIRST INSURANCE CONTRACT IN 1845. 


SO TODAY. WHEREVER INSURANCE IS WRITTEN, 
THE RED ROYAL SHIELD IS THE SYMBOL OF 
PROTECTION AND SERVICE. 


ROYAL 


INSURANCE COMPANY LTD 


DEPARTMENTAL OFFICES: 


ATLANTA, GA. CHICAGO, ILL. 
Milton Dargan. Manager Elwin W Law, Manager 
NEW YORK BOSTON, MASS SAN FRANCISCO, CAL 
Frederick B. Kellam. Manager Field & Cowles, Managers Rolla V Watt, Manager 
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All Kinds of 
Insurance 


On Automobiles 


American Automobile 


Insurance Company 


ST. LOUIS 
CHAS. W. DISBROW, President 








THE SPECIALIST COMPANY 


mercantile business of 











Entered 

Canada 
Commercial Union, N. Y........cces. 1917 
ie oe oe ete, SOE En ee ite 1886 
| ES a ea eae oer: 1910 
Equitable Fire & Marine............. 1913 
ee ee ee ee 1910 
aE SUOUURCIOU ogc pcs v dwidens we cacice-c 1918 
Weed DOORMMMNMMOG occ ons dae dere cess suk 1922 
he aaa eee ae 1912 
TE EE Se Me a 1912 
III oa disenbhcid a Mia ata die & 4-04 4m wee Gate 1912 
(sirard Vire & Marine... .........cccses 1919 
NN ns hain oa Gy idan 0 k'> @ 6-6 668 1913 
Oe eee eae 1914 


Grain Dealers 
ST SII 55s ie, anc"s sais 6 code Wed bene 
Hardware Dealers 
Hartford Fire 
Home, Conn. 
ee Se ee ree 
Imperial Assurance .... 
Individual Underwriters 
Ins. Co. of North America 
Ins. Co. of State of Pa 
Ea rae OR I Pe 
Lumbermen’s Indemnity ............. 
Lumbermen’s Und. Alliance 
Lumber Underwriters 








Manufacturing Lumb. Undrs......... 1918 
mccmanicn & Traders. ....cicccscvces 1918 
PO I, Biwticekeedennecha cic 1917 
SRAM cwkivondwebinnaece en 1915 
een, SPORE DUORWA «6 cc cc ccccnesocss 1923 
Minnesot'a Implement ............... 1920 
National-Ben Franklin .............. 1914 
oe OS re eee 1908 
Pee EMOTE cvccccccsevcesvncess 1920 
EE SID. cicdcccneccaachacded 1911 
SE om Read b oe 4s ii kao aoa en enced ae 1918 
Pe Oe ccc cnanehosecane aes 1918 
Oo Ee eee a eae 1918 
New York Reciprocal Und............ 1921 
RPE PP rere 1912 
moremwestern Mutual ....,.0ccsseses 1918 
Northwestern National .............. 1912 
Sac wi Ree Paw ad a bs whee nek ik ae 1921 
PO ccsiscapdceneasé.awes 1874 
PE. SEGRE iio cescsstceneeuns 1890 
Providence-Washington ........-.e0. 1912 
PE chad eecnnew seh stanens theese 1891 


PEGE MEMO OTEO 5a sccwasence nas 1.1920 


SRochester German ............ 1905 
EN, (na ae ae tnie saad ene ae am thew ale eae 

me. Pee WENO Ge PARTING... cc ccscwssce. 1907 
aE een eee 1921 
Sprinefield Fire & Marine............ 1908 
Sprinklered Risk ..... ce were deaci aes 1922 
I IES ahaha lax iy a-ign al Ww e a Oi ee te 1920 
ED 66 orig. eduderacg ate ae a eens Op ake 1916 
oS re a a ere 1919 
1 BREE AR A rr rer ee 1918 
ND 6d Si a sachs Sik dc medica a sao ace el 1912 


* Reinsured in Hartford Fire, June 28 
+ Reinsured in Western Assurance, No 


Amalgamated with German-Americar 


Dvr 


GORHAM MADE HEAD 


OF WESTERN BRANCH 


(CONTINUED FROM PAGE 4) 


had charge of the underwriting of the 


the department, 


which has grown enormously. 


Harry B. Elmers—Mr. Elmers is a 


native of Chicago and attended the 
schools in that city He had two years 
engineering work at Armour Institute 
in Chicago. He went to Rockford in 1906 
and became connected with the Barber- 
Coleman Company, serving until 1914. 
He went to the American of Newark in 
January of that year shortly after the 
automobile department was organized. 
He became superintendent of the depart- 
ment in 1916. He was appointed as- 
sistant to the manager in 1919, and was 
made assistant manager in January, 1922 ; hes F 
and placed in charge of the automobile | Palgn conducted by the Chicago Asso- 
ciation of Commerce has broken all 
previous records in this work in the 


department. For the last two years he 
has supervised all lines of the business 
in Michigan. He is a member of the 


*x* * * 


Fred D,. Hess—Mr,. Hess, 27 years ago, 


on Nov. 1, 1897, started to work in the 
Central Illinois Inspection Bureau, which 
was the stamping and rating office at 
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6.957.589 4,180,600 60.09 
297,687 117,791 39.56 
23,915,430 12,529,031 51.97 
te ae 60,691 iis 
315 10,071,808 56.74 

+ oa 
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. 1901 
v. 30, 1915. 


Reinsured in Western Assurance, Nov. 30, 1915 


1 on Mar. 29, 1911. 


Inspection Bureau, breaking in new in- 
spectors and doing rating work, Among 
the young fellows under Mr. Hess's jur- 
isdiction at that time were Louis Gro- 
smith, now assistant secretary of the 
St. Paul F. & M., and E. F. McAdow, field 
superintendent of the Great American. 
On July 1, 1912, he resigned to become 
special agent of the American in Illinois. 
Aug. 1, 1919, he became state agent, suc- 
ceeding George W. Stuck, who had re- 
signed. Therefore, Mr. Hess has spent 
his entire business life with two insti- 
tutions, the inspection business and the 
American. Mr. Hess served on the ex- 
ecutive committee of the Illinois Field 
Club and the Illinois Fire *’revention 
Association and later was president of 
both bodies, 


GOOD RECORD IS MADE 


The 1924 clean-up and paint-up cam- 


Chicago high schools, through which 


advisory rate committee and a member the association officials direct their 
of the executive committee of the West- 
ern Automobile Underwriters Conference. 


work. Guy Lee, in charge of the last 
campaign, has adjudged the achieve- 
ments of the students this year the 
most successful that they have accom- 


plished in the several years of his ex- 
perience in the work. 


Chiefly responsible for the creation 


Peoria. He remained there for 11 years, of new interest has been, perhaps, the 
acting as clerk in the office until Apr. 1, 
1902, when he began to devote his time 
to applying rating schedules to central 
Illinois He spent six years as a rater, 
traveling out of the Peoria office. Charles 
F. Persch was manager of the Illinois 
Inspection Bureau. The Illinois Bureau 
absorbed the Central Illinois Inspection 
Bureau. Mr. Persch appointed Mr. Hess 
as manager of the East St. Louis branch 
of the Illinois Bureau, succeeding M. F 
Zent. He remained in that position, man- 
aging the office and traveling until Jan. 1 
1911, when he was compelled to resign 
and return to Peoria, owing to a death 


keeping of a large scoreboard upon 


which the competitive high schools 
were listed with a record of their ac- 
complishments. <A_ single-page repro- 
duction of this report has just been 
sent to each of the high schools. The 
report is divided into four groupings, 
headed “Painted,” “Cleaned,” “Planted, 


and “Miscellaneous,” with several sub- 
ae , e ey EP 
divisions of these to care for every bit of 


work done during the campaign. 
The complete report this year showed 


619,279 different items of “clean up. and 


in his family. He continued to travel paint up” against a total of 363,672 lor 
out of the Chicago office of the Illinois the previous vear. 
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Essential to the NATIONS Dail Life 


| pew is so universally identified with 
the industrial and social activities of the 
Nation as the great horde of automobiles that 
have transformed the country into a broad 
bustling highway. Few people realize the 
extent to which the manufacture, operation 
and maintenance of this vast army is depen- 
dent upon Insurance. 


Without its protection, factories could not 
carry on such tremendous production. Trans- 
porting each automobile would be a costly 
hazard. Financing would be out of the ques- 


tion. The ultimate price would be prohibitive, 
and the risk of owning a car too great almost 
to be borne by the average individual. Insur 
ance has largely been instrumental in the 
development of this great National boon. 


The work of the Liverpool and London and 
Globe in every branch of automotive endeavor 
is insurance history. Its transactions with 
factories and countless owners have added 
immeasurably to the reputation of the L. 
& L. & G. as an organization of National 
service. 
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The Helping Hand 


Many a time an agent can be of invalu- 
able aid to his clients. He should be in 
close contact with them at all times. He 
should be a good deal more than their 
insurance agent. He should be their 
insurance counselor. 


The local agent should lead his commu- 
nity in fire prevention. He should point 
out to his clients, ways and means of in- 
creasing the safety of their property and 
thus the continued employment of their 
employees. Functioning thus he _ be- 
comes the helping hand in a commu- 
nity, a stabilizing factor of no mean 
value. He is the assurance of the busi- 
ness man’s success. 


The Alliance offers the entire facilities 
of its engineering and other depart- 
ments and in addition, literature of all 
kinds to assist the agent in becoming a 
vital factor in his community. 





THE 


ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Policyholders’ 
Surplus 
ae $3,099,141.00 


Cash Capital 
$1,000 ,000.00 





A Company of Character 
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SOME RECENT COURT DECISIONS IN 


iz 
| THE FIELD OF FIRE UNDERWRITING 


a = 








Failure of insured to give notice of 
additional insurance held to void policy. 
Wm. Olbrich carried a policy of fire in- 
surance for $3,400. This policy, among 
other things, provided that the taking 
out of additional insurance on the prop- 
erty should render the policy void. 
Though if additional insurance be taken 
subsequent to the issuance of the policy, 
and diligence be used in 
giving notice to the company of that 
fact, the company had the right to cancel 
the policy or remain liable under it. 

On Feb. 25, Oldrich took out an addi- 
tional policy of $1,000 on the same prop- 
erty, and on March 26, following this it 
was destroyed by fire. In the meantime 
no notice of this additional insurance 
had been given to the company. In 
fact notice of the additional insurance 
was not given until April 26. The com- 
pany denied liability. The case reached 
the supreme court of Wisconsin where 
in Olbrich vs. Mutual Fire of Marshfield, 
198 N. W. 607, in holding the company 
not liable it was, in part, said: 

“It is undisputed in this case that so 
far as the dwelling house covered by 
the policy is concerned a total loss oc- 
curred long before the defendant 


reasonable 


was 
notified of the additional insurance. 
* %* * Where there is a policy con- 


taining a provision that in case of ad- 
ditional insurance it shall be void or 
continue in force at the option of the 
insurer upon receiving notice and a loss 
occurs before notice of additional insur 
ance is given, the company must either 


admit liability and pay the loss or it 
must deny liability. * * * We find 
no facts in the record that disclose a 


waiver on the part of the defendant. It 
had a right to and did deny liability as 
to the loss on the house from the time 
it knew of the additional insurance. 

* * * 


Policy on Merchandise Voided by 
Failure of Insured to Keep and Produce 
Set of Books. In American Central vs. 
Huston, 261 S. W. 158, a 
by the court of civil appeals of Texas, 
the insured brought suit on a policy in- 
suring a stock of merchandise and fix- 
tures from loss by fire. The policy in- 
sured the merchandise in $1,600, and the 
furniture and fixtures for $400. 

The policy contained a_ stipulation 
that required the insured to take in- 
ventories at certain times, and to keep 
a set of books showing the condition of 
his business. The inventories and books 


case decided 


were to be produced for the inspection 
of the company im case of a loss, and it 
was provided that a failure to comply 


with the pro 


ision ge render the pol 
icy void. 


Agent Given as Authority 


While the policy was in force the 
property was destr« ved by fire The 
— produced an inventory but was 

able to exhibit a set of books as they 
’ a been left on a desk in the store and 
rahe’ by fire. The insured, how- 
ever, contended that the provision for 
he production’ of the books had been 
waived by the agent because he, the 
agent, had said the production of the 
inventory and certain memoranda was 
sufficient compli ince with the sti] ulatio: 
in the policy. 

On the trial the insured was allowed 
to recover for the full amount. On ap- 
peal the court in holding the judgment 
allowed for the loss of the merchandise 


could not stand because of the violation 
of the policy by the insured in not pro 
ducing the books, in part, 

“The breach of the stipulation by ap- 
pellee was a valid defense against the 
recovery he sought, so far as it was for 
the $1,600 indemnity for loss of the 
merchandise * * * and _ therefore 
the judgment, in so far as it is for the 
$1,600, is wrong, unless it is true, as 
appellee insists it is, that there was testi 


said: 


mony warranting a finding that appel- 
lant waived the breach.” 

Following this statement of the legal 
effect of a violation of the sti; ulation 
the court examined the testimony rela- 
tive to the waiving of the stipulation by 





the agent. Then, after concluding that 
this agent had no authority to waive the 
forfeiture clause for non-production oj 
the books, the court in conclusion said 


“While, as indicated, we think the 
judgment was not warranted so far 
it was in appellee’s favor for the $1,600 
indemnity on account of the stock of 
merchandise, we think it was wa 
for the $400 on his fixtures a 
furniture. The stipulation in question 
did not apply to the fixtures and furni- 
ture, and therefore appellee’s failure to 
comply with its requirements did not 
affect his right to recover the $400, 
* * * The judgment will be reformed 
so as to adjudge a recovery in appellee's 
favor of only the $400 * * * andas 


as 





store 








so reformed will be affirmed.” 
* * *k 


Burning of Insured’s House by Off- 
cers Firing Into It In Attempting To 
Arrest Insured Held Not To Relieve 
Insurance Company From Liability— 
In Rhode Island vs. Fallis, decided by 
the court of appeals of Kentucky, 261 
S. W. 892, the plaintiff brought an action 
on a fire policy for the destruction of 
his dwelling and store. The company 
defended on the ground, among other 


things, that the loss was caused by the 
voluntary and wrongful acts of the in- 
sured. 


The insured, it 
ficulty with the 


appears, had some dif- 
authorities and fled to 
his house with the officers in pursuit. 
The insured soon left the house by way 
of a rear door but the officers did not 
know this and after calling upon him 
to surrender thev fired several shots in- 
to the house. This, it appears, caused 
the house to catch fire and it was des- 
troved. On this state of facts, in per- 
mitting the insured to recover on his 
policy the court, among other things, 
said: 

“Appellee [insured] was 
resistance to the sheriff and his posse 
at the time, and they were not compelled 
to shoot either in self-defense or in or- 
der to effect his arrest: they fired solely 
for the purpose of scaring appellee, ve 
if he was in the house, thus force hin 
come out and submit to arrest. There 
vas no intention of shooting appellee or 
burning his house, nor had his miscon- 
duct made such action necessary, or 





offering no 





apparently nex 


even essary [he sheriff 
simply desired, and he so states, to mit 

imize the danger which he_ thought 
might later aris This was clearly an 
unlawful exercise of authoritv on his 
part and in no sense the proximate re- 
sult of appellee's misconduct, and he 
canot be held responsible therefor 
" % We ire h ef r¢ 1 ced na 
while appellee was cuil he grossest 


sort of misconduct it 1 
mate cause of the 
premises.” 


the prox! - 





i0n of Ms 


Lichility for Lose—Renew val. 
in an action on a fire . e policy, 
it ignenréd that the policy rs gel nf 
company had not been written at the 
time of loss, but plaintiff testified that 
he told defendant’s agent to renew the 
policy pri 
plaintiff did not pay the premium on 
the renewal was that defendant’s agent 
customarily rendered a_ bill therefor 
which plai intiff never paid until r ndered, 
a finding of the trial court that defend- 
ant’s agent had eae the policy was 









not erroneous. Shabeck v. Standard 
Fire, Sup. Ct., Rhode Island, July 2 
F. F. Brvyers, branch manager at Win- 


nipeg of the 3ritish America, British 
Empire Underwriters and St. Lawrence 
Underwriters, has returned to the city 
after an absence of a month at the head 
office at Toronto and at Chicago. 
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Rivals the 
beauty of the Scarlet 
Tanager 










ToWin New Policy Holders 


-Encourage Renewals,Too 


Give ‘Parker “Duofold, the Classic “Pen 


And Offer this Prize to Agents and Salesmen 
for Meeting the Mark you Set 


OME olflice executives, branch 
managers, general agents, and 

local agents for a number of the most 
prominent insurance companies are 
extremely enthusiastic over the re- 
sults obtained by giving Parker Duo- 
fold,the new pen creation of the New 
Age. No other gift, no other prize, not 
even cash of equal amount can stir so 
much interest or obtain so much effort. 


For Duofold is the pen that is cov- 
eted by all. Its Over-size barrel not 
only holds an extra supply of ink,but 
forms a man-size grip in the hand, 
that can’t cramp the fingers. Its jewel- 
smooth point is guaranteed, if not 
mistreated, for 25 years. It’s a sure-fire 
writer —never failing, never ailing— 
a pen all insurance men need in their 
daily work. A pen they can lend to 
policy holders to sign with—for no 
style of writing can distort this point. 


Try Contest Before You Buy 


You don’t have to order pens for 


contests until after returns are in. So 
you pay only for such pens as have 
earned their way. 


Mounted with Emblem or 
Engraved with Name 


Your name, trade mark, emblem or 
name of policy holder or prize win- 
ner will be put on pens for moderate 
additional cost. 


Write Today for 
Quantity Discounts Allowed 
by Parker Dealers 


Write our Industrial Department for 
full details and discounts allowed by 
Parker dealers on quantity orders. 
Use attached coupon or enclose the 
reproduction of emblem or engraving 
if desired and do it today. Dealers 
may not be able to handle quantity 
business at quantity discounts if you 
delay, for regular retail trade at retail 
prices will soon enter its heaviest 
season and this must be served first. 


Address 20 Industrial Department 
JANESVILLE, WISCONSIN 


THE PARKER PEN COMPANY 












Fe 
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With The 


Same except for size 





25 


With ring for chatelaine 








Year Point 


Lady Duofold $5 


ng : 
N3d Nivininoy at 
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Sinvr 


M0sonq 
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The Parker Pen Co., | 
Industrial Dept. 20 
Janesville, Wis. 


You 


| 
| 
Concern Name | 
| 
} 


Attention of — 


City. 








13 Ways 
to Boost Business 


via Duofold 


To Salesmen 
—For most new business written 
in specified time 
—For most renewals 
— For most collections 


—For birthdays, 
Christmas presents 


— For convention gifts 


To A gents 


— For most new business 


‘ 


— For most renewals 


— For smallest percentage 
of arrears 


— For Christmas and 
birthday gifts 


To Policy Holders 
— For good will 
— For big initial payments 
— For policy renewals 
within specified time 
— For leads and prospects 


Camb jon 
Reg. Trade Mark 
U.S. Pat. Offic 





MAIL THIS 


may send us full details and quantity discounts on 


Parker Duofold Pens and Pencils. 1} 








State 
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believe to be Sept. 1, 1924, resign the 
representation of the plaintiffs. 

That all of the Union companies in such 
mixed agencies will withdraw the refrom, 
and, further, that unless the mixed 
agency resigns the representation of the 
plaintiff companies, the Union comp 











anies 
will cancel the policies of insurance is- 
sued by said agent to its clientele and 


will refuse to allow the agent to make 
any indorsement or transfers upon said 
policy, and the special agents and field 
agents did then and there and are now 
throughout Union territory, and particu. 
larly in Kansas, visiting the said mixed 
agencies in which the Bureau companies 
are represented and making the fore. 
going threats, statements and represen- 
tations to such mixed agencies. 
Resignations Due to Fear 

As a result of such coercive conduct, 
many of the agencies in which the Plain- 
tiffs had been and are represented re- 
signed or will resign such represent: ition 
of the plaintiffs, and that such resigna- 
tions were and will be unwillingly and 
reluctantly made by the mixed agencies 
and against the desire, volition and wish 
of the mixed agency and on account of 
the fear of the owner or owners of such 
mixed agency in each case that the 
Union companies therein represented will 
all withdraw and refuse to permit such 























eae AOE == a —_ a mixed agency to longer represent them. 
2s and that thereby the large volume of 
T. ALFRED FLEMING J. H. TREGOE FRANK R. BELL business done for such Union companies 


in the mixed agency will be diverted to 
The Glens Falls has announced thes York City, chairman of the committee | Frank R. Bell, president of the National another successor agent and that the 
three judges who will award the prizes | on fire prevention week of the National | Association of Insurance Agents. A “™ixed agency will lose a part of the 
in its nation-wide fire prevention slogan Fire Protection Association and super-| large number of suggestions have al- 5 ot of its business = the loss of 

; - . on such Uni , ‘ s » agency. ; 
contest. The Glens Falls offered prizes | intendent of the conservation depart-| ready been made by competitors. The j)., Sie” dielite eacam “ pen Fa rth 
M ° ° . ry . . < J xe agency y oe p e 
for slogans that could be used during | ment of the National Board; J. H. Tre- | contest will close Oct. 11 and the prizes witharawal of the Union soameana 
fire prevention week especially. The) goe, secretary and treasurer of the are to be awarded Dec. 15. Much inter- | therein, be unable to make the necessary 
judges are T. Alfred Fleming of New) National Association of Credit Men, and! est is being shown in this contest. endorsements upon policies as would be 
= —_— ba - ee: ‘ _.._—smmnkecessary to meet the changing condi- 
aa ers a ; J an > ; ; - tions of location of property and hazard. 
INJUNCTION SOUGHT IN partment followed a long series of hear- | Union companies now admitted in Kan- Such mixed agengy will be unable, 
ings and conferences in Topeka, Chicago, sas write approximately 75 percent of Upon expiration of policies in Union com- 
SEPARATION FIGHT and in New York in which William, the total fire, tornado and hail business Sane tiles furnish ren eo policies in the 

Ps - s bt . 3 same non companes as heretofore, ; 
R. Baker, superintendent of Insur- in Kansas; that the Bureau companies jyo; rr pore gp soi in “8 Te 
: sige myo F = é agency  obliger 
: see . ail eee weil ance, Was an active participant. While write 20 percent and the three non-affil- to compete with a successor agent for 
free transaction of all businesses within | the present suit is not brought by the iated companies approximately 5 per- the renewal of business among its 


(CONTINUED FROM PAGE 3) 


own 
the state. state it is probable that the state will cent of the total business. customers, due to the fact that the suc- 
Allegation of Coercion take an active interest in its progress cise Chesnais tin hitaittians cessor agent could furnish policies in the 


. ‘. companies in which the customer had 
as F ‘ ay later bring anti-trust proceed- ici. 
[The second count sets out the alle- and may later bring inti-trust proceeé been accustomed to receive prior policies 
gations of coercion, duress and intimi- | 8s against the Union companies if the Unior ne : ; tin ti ti. | o the same risk 
& : se . . . am ; a on companies is set o > peti- am : ~ : 
dation against the Bureau and non-affil- evidence in this case develops. sufh- dan ant it na S$ 1s set out im the pe That said combination, agreement and 
c ad — be s » . ° . oO as OlIOWS: " ei Riieaae shale as ° cate 
jiated companies and that the threats ciently to warrant such action. conspiracy on the part of the plaintiffs, 
made by the representatives of the A temporary restraining order pro- That the Union companies have now 4S _ rein set out, has resulted and will 
F ; ; . B Sar if a is er : ac ins arree t cor . res e cre ng ¢ 
Union companies to the mixed agencies hibiting the Union companies enforcing possi red into a combination, agreement | ‘ pepearion eo gt pas jae — creating se 
. z ; ale ‘ . s ' $2a gees and conspiracy for the purpose of at- Carrying o of restrictions in the law- 
one P . * » sepz > il as was asked : I , : 
really amount to a boycott being de the ho a oo rule in arg ‘1 N ae pains tempting to monopolize the insurance ful business relationship existing be- 
clared against them if they refuse to lor by the attorneys when the Case WaS | puciness in the mixed agencies in Union tween the plaintiffs herein and the mixed 
comply with the separation requirement. | filed and it is expected that it will be territory and to oust and eliminate the insurance agencies of the state : 
Separation is supposed to be carried granted this week. The | petition then Bureau companies from all mixed. sas, all of which is contrary to the laws 
on individually by the Union companies prays tor a temporary injunction during agencies in which the plaintiffs were of the state of Kansas, and that the vio- 
but it is charged in the petition that the the pendency of the case and that the represented, and to persuade the mixed lating of said law has resulted in and 


The conspiracy charge against the 














action, w hile individual, is the result of final decision be a permanent injunction ag ncies in said territory by threat, in- Ww ill, unless restrained by injunction of 
an agreement made by the companies against the Union companies violating timidation, duress and coercion, to resign this court, result in the future in sub- 
ee : er eer t. the anti-trust and anti-boycott laws and the representation of the Bureau com- Stantial and irreparable loss and injury 
within that organization. pes : t ; * + *~ panies in such mixed agencies, and to to the plainti herein.” 
a + . 7 
~ti f the Department the rrying out of the hy: aration orcer. represent only Union companies. The boycott charge makes up the sec- 
Action of the epartmen Tl setitio ts forth tl the Uni > , : 
- 1€ pe ition sets forth that the nion In pursuance of such combination, ond count of the petition. This count 
Nearly a year ago it was announced companies are now carrying On Separa- agreement and conspiracy the defend- reiterates all of the first count of the 


that the Union would enforce separa- | tion at Topeka, Atchison, Wichita, ants sent out and are now sending out petition and then sets out that through 
tion throughout its territory. Following Mound City, Clay Center, Leavenworth emissaries, special agents and field : 
this the Kansas insurance department and many other cities of the state where to visit all of the mixed agencies in standing reached by all of the Union 
issued the ruling prohibiting separation there are large mixed agencies. There Union Cerrslory and particularly in Kan- | companies they have set out to — 

mixed agencies in Kansas except for| are about 200 mixed agencies in the | £25 274 have instructed special and field | all mixed agencies in the state by the 
or mixed agencic — ger “ tee agents to visit such mixed agencies use of coercive pressure, duress and in- 
cause. The order prohibited Union state. Some of the separations activities singly and in groups and to state to the timidation to compel the mixed agencies 
companies withdrawing from any agency | are now under investigation by the in- mixed agencies that unless they, and to resign representation in Bureau or 
in Kansas simply because of Bureau or surance department under the order it each of them, will, by a certain date fixed | nonaffiliated companies or suffer a boy- 
non-afliliated company represent tation in issued last spring. by such special and field agents, which § cott of their business by the Union com- 
the same agency. This order of the de- It is shown in the petition that the the Bureau companies understand and panies. 





gents the conspiracy, agreement and _ under- 
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it | VIEWED FROM NEW YORK 
N\ 
wv By G. A. WATSON — —— 
e 
x ANNOUNCE CAPITAL INCREASE granted to maintain the efficiency of the 
\ Recommendation for an increase in | board and the patrol, and to the in. 
; the capital stock of the Fire Association creased cost of the loss committee jngj- 
*) from $1,000,000 to $3,000,000 was made dent to the material increase in the 
®) by the board of directors at a meeting losses which came before it for adjust- 
, last week. A special meeting’ of stock- ment. tas niece 
\ orc ac -_ ~a lle ’ ~ 99 * 
oun u ment ‘ holders has been called for Oct. 22 to NORSKE LLOYD CASE UP 
A pass on this, when it will undoubtedly 
. m\j be approved. It is planned to increase In the case of the liquidation of the 
0 the number of shares in stock, par value Norske Lloyd, which came up before 
\ $50, from 20,000 to 60,000. One-half of Justice Charles D. Donahue in the 
~ the increase, or 20,000 shares, will be supreme court this week, the question 
: . : y made by a stock dividend of $1,000,000 of principal interest to be decided turned 
Some men are pretty good guessers. For instance, they i transferred from surplus to capital out to be the attitude of the court in 
; 0) = “ad, 
, nee = oad ms Bea “1A; x 5 unt. The remaining 20,000 new the three classes of claims which had 
-an come fairly close to guessing the value of a building. a | eee 
ae a > iia ®|} shares will be offered to present share- been established by the liquidator in his 
Then again, the books of a business institution may show , holders at a price well in excess of par, report. J hese were: Claimants who had 
S : ites ; : ®\{ probably $175. If such a price is se- dealt with the American branch; 
a certain determined depreciation factor each year. ey cured, the arrangement will give the ican claimants who had dealt with the 
; ; : * Fire Association capital of $3,000,000 home office or foreign branches; and 
2ut 1n DO instances an allalysis Dase S¢ g- ry and surplus of $6,572, as comparec oreign Claimants who had dealt with 
But in both instances an analysis based upon sound judg | | 572,000, iif l t ho had dealt witt 
cae : : : nani \ with the last financial statement figures the company abroad. The court upheld 
> re > 2 4 > . > ( rate N i . Bese ee 
ment shows that the results thus obtained are not accu at @ || of capital $1,000,000 and surplus $5,072,-. the liquidator in his decision to allow 
‘ —neither are they provable. They are not authoritative M\|) 419. the claims of the first class and to dis- 
0 : 5 Y This is the third capital increase in allow the third class. As regards the 
\ and do not represent the true insurable values. % the Fire Association group in recent claims of American claimants who had 
\ po el oe oot ae ee ee ‘ Tae ® |} months, the capital of the Victory hav- dealt with foreign branches the judge 
y Phe backbone of insurance is sound insurable values. To 0 ing been increased from $500,000 to reversed decision and all sides are to 
ry this end the local agent is constantly striving. <A sure S|} $1,000,000, that of the Alliance from file briefs by Dec. 3. In his report Spe- 
y ne | a 1 — . ines x $400,000 to $1,000,000. It is also the cial Deputy Superintendent Clarence C. 
N\ way the local agent can really ascertain genuine values Wi! third capital increase that the Fire Fowler brought out the assets in the 
\ is through the Lloyd-Thomas* appraisal service. || Association has made since its organi- United States on June 16, 1924, were 
y) 3 Q zation in 1817. The company began $2,113,733 and total claims against the 
\ \ business with capital of $500,000. In assets amounted to $2,586,465. 
\ x 1906 its cz apiti il was increased to $750,- these assets the liquidator allowed $511.- 
‘y x 000 and $1,250,000 was added to surplus 199 to American claimants who dealt 
N N by the issue of 5,000 extra new shares. with the American branch. ~ : 
N s In this case the increase was necessi- _ He disallowed $665,416 of claims by 
\ Wil tated by the heavy losses in the San foreign claimants who dealt with the 
N\ x Francisco fire. During 1917 the capital foreign branch and left $331,833 of 
ry ® Was again increased to $1,000,000 and — oo by ae — 
y $1,000,000 was added to surplus in the Claims of American claimants who dealt 
Ni The |loyd-lhomas Co. N sale of an additional 5,000 shares of With the foreign branch, solely for the 
y 4 ( stock. The par has been $50, but the Purpose of bringing the contestants be- 
\ RECOGNIZED AUTHORITIES ON PHYSICAL VALUES @|| shares have been increasing in value, fore the court in the first instance and 
0 gil recently selling at well over $400. The thereby expediting the final determina- 
ry hy g a over $400. 2 ou 
Y 4411 Ravenswood Ave., Chicago 120 Broadway, New York i] new increase will probably give ba tion. a ae 
0, shares < arket value of $200. he , . 
* shares a Pawg et - 4 a ae STOCK IS SELLING WELL 
‘ ) | ny has og | r ng gr 5 >S. 
*\ Cin. ti compat i een Maki ea € 


Cleveland Detroit Indi i 
Milwaukee Pittsburgh a emphis 
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y ~) APPRAISERS Uy ENGINEERS >= 


“Le 


* “WHAT IS AN APPRAISAL?—It its a complete elassified inventory of insurable 
property (except steck, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace, new. The amount of accrued depreciation is 
determined and the sound insurable value is given. 


ITS ADVANTAGES—Ist—It discovers insurable values that have long been written 
off the books through unscientific depreciation. 2nd—It gives the agent, the assured, 
and the companies value facts of property. 3rd—It makes for adequate insur- 
ance protection, for in nearly every instance it calls for additional insurance”’ 





AA A A A aed vd 














i AAA AAA Ae Ao 














Rovat EXCHANGE ASSURANCE 
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United States Head Office, 83 Maiden Lane, New York 


GAYLE T. FORBUSH 
U. S. Manager 


ARTHUR WALLER 
Assistant Manager 








ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 


175 W. Jackson Blvd. 


FIRE EXCESS TREATIES 
WORKMEN’S COMPENSATION 


AUTOMOBILE 
-PUBLIC LIABILITY 











Last year gross premiums totalled $14,- 
$30,000, net premiums being $7,288,000. 


ALLOW CITY EQUITABLE PAYMENT 


The supreme court this week gave 
permission for Charles C. Fowler, spe- 
cial deputy in charge of the liquidation 
of the City Equitable, to allow $531,000 
of the funds in this country to be sent 
abroad. Question was raised as to the 
allowance from the American assets of 
the fees of the counsel representing the 
English liquidator. The court confirmed 
a report providing for the above remis- 
sion and will determine the counsel fees 
later. 


LOSSES FOUND STILL HEAVY 


Figures submitted to the New York 
B \e rd } that fire ] \oceEc 7 hat citv 
»0ard show that fire Kk of that city 
continue unusually heavy. An increase 
of 30 percent during first seven 
months was shown in number ot 


claims and of 18.5 percent in the agegre- 














gate amount of the losses. In actual 
numbers the claims incre sed from 2,653 
in 1923 to 3,450 for the first seven 
months of 1924, with incurred losses in 
creasing from $10,321,000 to $12,235,000. 

hese figures ( more that 
two-thirds of the ¢ fire losses of the 
city, indicating a total d loss of 
$18,352,000 Che tot remium it 
come for the seven months is approxi 
— $24,400,000, which would give an 
average loss io for all companies of 
Lhmen 69 ar ) percent 

It was res to | an assessment 
of 1.20 nercent for the expenses of the 
fire patrol 1 1.20 percent for the gen- 
€ 1] expe S ( th s € ums 
written e first six months on risks 
located in Manhattan and the ‘Bronx 
W ere rep¢ irted abe ut 6 > pe rce nt below 


1e figures for the first half of last vear. 
1 at this increase in 
the assessment was made necessary be- 
cause of the increased salary account 


= 
+ 


It was poi 


A New York brokerage house is trad- 
ing for the time being in Milwauke 
Mechanics stock, offering 26%. Here- 
tofore insiders have been able to buy 
any floating shares at about 2 The 
New York house, Gilbert E lliott & Co., 
is selling the stock around about 30. 
The Milwaukee Mechanics shares are in 


demand, as the company is in excellent 
shape. The brokerage house is able to 
make a few points profit at 26 pur 


chase price. 





AS SEEN FROM CHICAGO 
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LOSSES LESS NUMEROUS 


Adjusters in Chicago report that fire 
losses are much hter than they were 
a few weeks ago. Tornado claims have 

ept most adjusters busy, but now that 
the bulk of these are out of the way, the 
decline in losses is becoming more no- 


‘hi 
1; 
i 





ticeable. The gener il loss experience ot! 
the companies for the ear is not favor- 
able, but just at this time there seems 
to be a lull 


DIFFICULT TO GET TIMBER 











Official larg gener surance 
offices are finding e elt , 
more difficult ea \ 
regards minor positions lr} 
the present day does not seem 
ure up with those of forme 
came into an office to le 
ness; attended strictly to 
W in icce 1 ct 
‘ 1 beca 

) tes 

heads nov 
Chicago and other cities w 
from ie lowest rune of 
Now-a-days the youth come 





office, works in lackadaisical manner 
for a few months and then wants a 
road job. If he doesn’t get it, he flits 
and his place must be filled with new 
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To THE AGENTS OF THE NATIONAL ASSOCIATION 


The following is a copy of an announcement sent to the representatives of our Company 
on the Fifth Anniversary of my assumption of Managership of the Western Department 





The sentiment expressed applies to every member of THE NATIONAL ASSOC] 
ATION OF INSURANCE AGENTS for the good, right-hand of Fellowship that has 
ever been extended to me at the various gatherings of the Association has brought me 
many warm and valued friendships. 


Consequently, will not those of you who know me and those of you who do not- 
whether vou are agents of our company or not—do me the very great favor of dropping 
i1.on me when vou are en route to Milwaukee and sit and visit and smoke a while with me? 
Believe me, I’ll be mighty glad to see you. 

Yours very truly, 
John F. Stafford, 


Manager Western Department. 


United States Branch Western Department Pacific Coast Dept. Sun Indemnity Company 
55 Fifth Ave., New York Wrigley Building, Chicago San Francisco, Cal. 55 Fifth Ave., New York 
Preston T. Kelsey, U.S. Manager John F. Stafford, Manager Carl A. Henry, General Agent Edward C. Lunt, President 
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FidelityUnionFire | 


Insurance Company 
Home Office: DALLAS, TEXAS 


BAILEY & COLLINS 


Managers 





Financial Statement—December 31, 1923 


ASSETS 


First Mortgage Loans...... jPebswevevesavens ‘ 
CN BAND nne0¥0bso00 0.40046 6VEwcens 00-06.00% 
Stocks an School Bonds... ccccccsccccesscvccss Meee 
Agents’ Balances (None Past | ... 95,036.90 
NG ge EE a eee ea ee ... 163,969.94 
Due from Other Companies for Losses Paid...... 10,576.63 
Interest Earned But Not Due..................-. 9,436.50 


. -$394,221.00 
44,553.96 


$745,794.93 
LIABILITIES 
Reserve for Losses in Process of Adjustment.....$ 45,920.51 
Reserve for Unearned Premiums (New York- 

ED abso he nek kc Ne pena end ows sence Menaade 
Reserve for Taxes and Reinsurance...... eee 10,245.11 
CAPITAL coneae ‘ 
EMD: pc ceenkseenccssases eeneees 137,208. 59 


SURPLUS FOR PROTECTION OF POLICY- 
SOE Wnddewsaccentodneene’s imiaten w++++ 437,208.59 


$745,794.93 


NN, itis enna seein’ . .$170,525.82 
Increase in Unearned Premium Reserve... 112,691.81 
Increase in Surplus ...... cauay o406a navel ee 





















INsuRANcE COoMPANYor NEw! HAVEN: 
CONNECTICUT 


CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, C ona 

has been well received in the field by local agents. The Secur- 

ity has made a reputation for promptness, liberality and 

service in connection with its agents. The same policy is 
adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In additition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
East and West is assured of a capable experienced and aggressive 
management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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timber, the management hoping that the 
recruit will stick, apply himself and 
grow up with the business. But the 
same listless spirit clings to him and 
office history repeats itself. There are 
some exceptions, it is true, but the spirit 
of unrest now permeating the general 
offices is becoming a serious problem for 
the management, with no prospects of 
any early improvement of conditions. 
CHICAGO BASEBALL LEAGUE 


The results of the games of the 
Chicago Insurance Baseball League 
for Aug. 21 were as follows: Royal 8, 
National Liberty 1; North America 9, 
National 4; London & Lancashire 8, 
Springfield 6; Great American 12, Kem- 
per & Co. 7; Fireman’s Fund 10, Hart- 
ford 1. The standing of the teams 
now is: 


Won Lost 





ae eer 12 2 
North America....... 11 2 
Fireman's Fund .... 10 3 
PEMSOIOOE nscccancees 7 5 
London & Lanc...... 6 7 
PEEOUNL % euler s2-wae 6 8 
National L iberty. aor 7 
Kemper @& Co........ 5 9 
Great American ..... 4 9 008 
Springfield .......... 0 13 .000 


The North America will play the Fire- 
man’s Fund Aug. 28, in a game which 
will decide whether or not the Royal 
will have competition for first place, ac- 
cording to the present standing. The 
schedule of games for that date is: 
London & Lancashire vs. National Lib- 
erty; North America vs. Fireman’s 
Fund; Royal vs. Springfield; Kemper & 
Co. vs. National; Hartford vs. Great 
American. 

i - 
HARLESS LOSES LEASE 


Frank W. Harless, who has been oc- 
cupying the office at 1409 Insurance Ex- 
change, has removed to 1403 where he 
will be temporarily located. Through a 
misunderstanding with the Insurance 
Exchange building, Mr. Harless lost his 
old lease. B. L. Heath & Co. have taken 
over the space at 1409. The old office 
has been divided. The local agency of 
Keller, Andersen & Co., which has been 
at 619 Insurance Exchange, will take the 
other half of the old Harless office, the 
room number being 1407. 

oK ok * 

General Manager Rudolph Belcher of 
the Western Insurance Bureau is off on 
a vacation at Pelican Lake, Wis. 

* OK 1K 

Charles R. Street, western manager of 
the Great American, returned this week 
from a business trip to California. 

* * 

L. W. Grupe, assistant manager of the 
Northern Assurance at Chicago, has re- 
turned from a two weeks’ vacation in 
Montreal and other Canadian points. 

* * x 

The Beard Insurance Agency of Chi- 
cago has been appointed Cook county 
manager of the Pittsburgh Fire, 
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Lyle A. Bailey 


Lyle A. Bailey has been appointed 
special agent for the Fireman’s Fund 
in Kansas assisting State Agent S. E. 
Wilcutts. Mr. Bailey will maintain 
headquarters at Topeka. He was for- 
merly special agent for the Home in 
Kansas. Prior to going with the Home, 
Mr. Bailey was connected with the 
local agency of Bailey Bros. of Topeka. 





D. P. Cookingham 


D. P. Cookingham has been appointed 
special agent for the Commercial Union 
group in eastern New York. Mr. Cook- 
ingham will make his headquarters in 
Albany. He has traveled the eastern 
New York field for many years and 
knows the territory well. 





Argus Charts—‘Twice as many Com- 
panies.” Fire Chart or Casualty Chart, 
75 cents each. One of each, $1.25. Order 
from The National Underwriter. 


— t 28, 1924 
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On Pau Stocks 


The following table gives the par 
value, dividend and the latest bid ang 
asked ees of insurance stocks, revised 
by J. K. Rice, Jr., & Co. of New York 
City: 

New York Companies 
Total 1923 





Name of Div. sid Asked 
company Par ‘ Dol's per sh 
Amer, Alliance..... 100 20 365 375 
Bankers & Ship...100 *2% 180 ‘°° 
Carolina Ins, ...... 10 *30c 31 34 
City of New York..100 12 250 230 
Continental ....... 25 24 ve 98 
Fidelity-Phenix.... 25 24 133-138 
Giens Falis ....... 10 24 65 15 
Great American ...100 16 257 263 
Globe & Rutgers...100 20 960 i 
PEGMOVEF sscucsczcss 50 10 120 130 
Ea 100 18 355 
National Liberty... 50 20 Pe 
ae eae 50 16 158 
OTEROEEM ccc cueese 100 10 220 
North River....... 25 12 65 75 
yaaa ere 26 24 125 ree 
United States...... 20 20 84 90 
Westchester ...... 10 25 42 43 
Casualty and Surety 
American Surety... 50 12 103 106 
Fidelity & Cas..... 25 16 90 : 
N: itional warety ...-100 9 160 166 
. Y¥. Plate Glass.. 25 16 63 
uy. S. Casuality..... 100 10 225 
Hartford Companies 
Aetna (Fire) ...... 100 24 580 590 
Automobile ....... 100 10 520 ie 
Aetna Cas. & Sur..100 12 585 595 
Pe! Be 100 12 740 760 
First Reinsurance..100 10 220 230 
Hartford Fire..... 100 20 590 600 
Hartford Stm. Boil.100 12 440 ie 
National Fire...... 100 20 590 600 
Phoenix (Fire).....100 20 520 530 
ee, eee 100 21% 915 930 
Philadelphia Companies 
RE © vcs n écawex 10 15 32 34 
Fire Association .. 50 40 460 
go aS 25 28 132 139 
Ins. Co. Nor. Amer. 10 25 57% 58% 
Ins. Co. St. of Pa..100 6 150 ae 
People’s Natl...... 25 5 26 33 
New Jersey Companies 
American Ree a Mae 5 20 19 21 
Camden Fire...... 5 14 11 24 
Peremen GS scccccee 50 24 190 195 
New Je@rsey...csces 25 *90c 28 30 
Baltimore Companies 
Fidelity & Deposit. 50 10 87 88 
Maryland Casualty. 25 18 79 81 
New Amster. Cas.. 10 23 39 40 
LU. S. Fid. & Guar.. 50 18 154 156 


*Initi: il dividend. 








Decrease in Baltimore Premiums 

BALTIMORE, MD., Aug. 27.—Net 
premiums written by fire companies on 
business in Baltimore, and within the 
five mile limit, during the period from 
Jan. 1 to June 30, of this year, have 
just been made public. The premiums 
of these companies wh ich are members 
of the Association of Fire Underwriters 
of Baltimore City, totaled for the 
period $2,474,828 as compared with $2,- 
594,085 reported for the same period last 
year. This is a decrease of $112,257 or 
approximately 4.6 percent. 
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Chicago Business Better 
Than a Company Office 
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MARINE INSURANCE NEWS 











CONCERN OVER MARINE LINES 


Fire Underwriters Bound by Organiza- 
tion Rates Are Unable to Meet 
This Competition 
The New York “Journal of Com- 
merce” states that fire underwriters are 
becoming deeply concerned over the in- 
roads made into the fire insurance busi- 
marine companies. The fire 
companies are unable to meet this com- 
petition because they are bound by rules 
of the underwriters © organizations, 
whereas the marine companies are non- 
affliated and can write at their own 


ness by 


rates. 

Recently a marine company sought 
reinsurance of fire cover in a New York 
warehouse on grain which it was cover- 
ing under a marine open policy from the 
northwest to Liverpool, written at a 
total rate but little in excess of an 
amount sufficient to insure the grain for 
a short term in the New York ware- 
house at the New York Fire Insurance 
Exchange rates. 

These marine companies are of course 
in competition with Lloyds and various 
foreign companies, and are unable to se- 
cure business at rates which would give 
them a fair chance at a profit, accord- 
ing to fire insurance standards. It its 
said that in many cases the rules of 
underwriters’ organizations are out of 
date and hinder the development of full 
protection which ihe commercial world 
demands. Frequently grain covered by 
marine open cover policies remains in 
warehouses for months before shipment. 
The rates charged for this coverage are 


said to be ridiculous in comparison with 
the board tariff charges. 


May Open U. S. Marine Agency 

Negotiations are now 
the establishment of a marine 
under the United States branch of the 
Century of Scotland, Henry W. Brown & 
Co. of Philadelphia being United States 
managers. 

The company, which has been writing 
only fire business, had its powers ex- 
tended to do a marine business in addi- 
tion, in 1920, but has not exercised them 
up to this time, confining its transac- 
tions in this country to fire and automo- 
bile. 


under way for 


agency 


The Century also intends to write tor- 
nado insurance in certain sections dur- 
ing the current year. The company made 
its deposit in New York in 1911 and now 
operates in 18 states. 


Make Change in Los Angeles 


The Los Angeles marine department of 
Edward Brown & Son of San Francisco 
and Los Angeles has been discontinued, 
according to J. F. Servaes, 
the marine department. The 
heretofore in charge of Roy C. Tjader, 
will be handled by the McGee-Campbell 
Company of Los Angeles. Mr. Tjader has 
with the McGee-Campbell 
Company as special agent, William H. 
McGee, Jr., head of the company, has had 
17 years’ experience in marine insurance, 
with his father’s firm, William H. McGee 
& Co., one of the leading firms of marine 
writers in New York City. 


manager of 


associated 


Halifax Standing Is Changed 


Halifax has been placed outside the 
British North America warranty by Lon- 
don marine underwriters and placed on 
a parity with the United States ports for 
marine insurance. 
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Average Ratio on Individual Company 
Returns for Five Years Is Sixty- 
five Percent 


TORONTO, ONT., Aug. 27.—Hail 
writing companies have experienced an 
average loss ratio of 65 percent in Can- 
ada during the past five years, according 
to figures just drawn up on individual 
company returns for the period of 1918 
to 1923 inclusive. But one company was 
able to show a loss ratio of less than 50 
percent and several of them approached 
the 100 percent mark. In addition to 
the individual returns of United States, 
British and Canadian companies, figures 
are given by year for the period 1914 
to 1923. The average for the entire pe- 
tiod was 65 percent, some years showing 
a very favorable return, while others 
were disastrous. These returns are as 
follows: 

United States Companies 


1918-1923 Inclusive 





Loss 
Net Losses ratio 
prems. paid / 
ee $ 3,313 $ 96,715 85.3 
Bee Hail 
(Paris, Fr.) 453,408 62.3 
Connecticut. 860,999 65.6 
Cont’l, N. Y.. 70.5 
Federal ..... 72.1 
Fid.-Phenix .. 70.8 
Firemen’s .... 76.4 
Glens Falls 67.9 
Great Amer... 57.6 
Hartford Fire 65.4 
ome, N. Y. 67.9 
Imperial As. 86.3 
ns, Co., N. A. 84.4 
Mere. Fire of 
St, as 429,206 386,089 89.9 
Natl. Union.. 195,394 170,315 87.1 
Niagara Fire 134,697 108,880 80.8 


Northw. Natl. 


Phoenix, Hart. 653,733 461,453 70.5 
Security of 

New Haven 93,115 65,591 70.4 
Springfield... 113,313 103,741 1.5 
Sterling, Ind.. 61,965 45,404 3.2 
Westchester... 861,006 565,343 3.3 








Totals ....$13,567,625 $9,320,673 


Net Losses 
prems. 


British Crown. 
British Oak... 
Brit. Traders... 
Car & Genl... 
2S Star & 


Emp. 
Excess Ins. Co. 
Gen. A. F. & L. 
London 

Oe Se 
EEOC. s0% 
. Benefit... 
Phoenix As, Co. 
Union of Cant. 





Canadian Companies 


Net Losses ratio 
prems. paid 


Acadia Fire...$ 229,861 
British Amer 

Can. Security... 1,65 
Can, Indem.... 


Dom, Fire..... 
| Gen, Acc., Can. 
| Occidental Fire 
| Scott. C 








Can..... 
West’n Assur. 
TORS isis as $4,032 


Summary 1914 to 1923 Inclusive 


| Com- Net Losses Per 
| Year panies prems. paid cent 
11914 5 $ $ 96.254 39.7 
| 1915 9 402,216 54.0 

1916 15 1, 1,570,033 109.7 
| 1917 15 3, 1,390,269 45.8 
| 1918 14 2. 696.956 30.9 
| 1919 27 2, 1,798,926 66.3 
1920 28 5, § 2,371,270 40.9 
|} 1921 38 4,: 4,718,786 107.9 
| 1922 37 4, 1,635,347 37.1 

1923 39 5, 5,119,32 96.1 





Severe Storm Loss in West 


WINNIPEG, MAN., Aug. 27.—Spas- 
modic storms have visited various points 
in the west last week, and while not of 
long duration, were devastating while 
they lasted. Hail, rain, and wind, 
worked havoc in the isolated areas with 
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Tourist Baggage « Motor Cargo 
Parcel Post - Sprinkler Leakage 

Use & Occupancy 
ents + Tornado +» Explosion 
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Boston Pnsurance Company 
Ovd Colony Frsurance Company 


Boston, MHlassachusetts L 


WESTERN DEPARTMENTS 
Lansing, Michigan 
Rawlings & Hewett, Managers 





PACIFIC COAST DEPARTMENTS 
202-204 Sansome St., San Francisco, Cal. 
Charles A. Colvin, Manager 





NEW YORK OFFICE 
66 Beaver Street, New York, N.Y.’ 











Advantageous 
Agency Openings 


The Philadelphia Fire and Marine Insurance 
Company will establish a few more agency 
connections. 

This is the kind of company it pays to repre- 
sent—a powerful organization, reliable service 
and a full line of desirable policies offering 
protection on property and commercial activi- 
ties 


PHILADELPHIA 


FIRE AND MARINE 
INSURANCE COMPANY 


1711 Chestnut Street, Philadelphia, Pa. 

508 Walnut Street, Philadelphia, Pa. 

209 W. Jackson Boulevard, Chicago, III. 

125 Trumbull Street, Hartford, Conn. 

204-14 Pine Street, San Francisco, Calif. 

Trust Company of Georgia Building, Atlanta, Ga. 





oo 
r 








THE NATIONAL UNDERWRITER 





Mugust 28, 1924 











PETER E TET TTT TTT TTT 








Directory of Leading Local Agents 


Tue Nationat Unperwreirer Recommends the Following as Among the Prominent and Reliable Agencies with Good Facilities for Exchange and Outside Business 
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CALIFORNIA 





MERRICK & RUDDOCK 
General Insurance 
403 S. Hill St. Los Angeles 
W. E. McCULLOUGH, Mgr. 





COLORADO 





Standart & Main 
General Agents for 
Colorado, New Mexico& Wyoming 
Colo. Bldg. DENVER 





ILLINOIS 





FRED S. JAMES & CO. 


Insurance Exchange Building 


Chicago 








CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 
Insurance Exchange Building 


CHICAGO 








Eliel and Loeb Company 
Insurance Exchange 


Chicago 








Howes-Fahnestock 


Peoria, Ill. 
Hippodrome Bldg. Phone 6737 








S. E. MOISANT CO., Inc. 


Largest Agency in Kankakee Co. 
164 No. Schuyler Ave. 
Kankakee, III. 





INDIANA 





Trapp <7 Meade 


Topeka, Kansas 














WHEELER KELLY AND 
HAGNY COMPANY 


Wheeler Kelly & Hagny Bidg. 
Wichita, Kansas 


4 


—— 


MINNESOTA OHIO 
St. Paul Insurance Agency NEARE, GIBBS & CO. 
Incorporated Insurance Specialists 


Cushing, Dunn & Driscoll 
315 Capital Bank Building 
SAINT PAUL, MINNESOTA 


Fire, Marine, Life, Automobile 
Liability and Surety Bonds 
211 East Fourth St. 
Main 3466 CINCINNATI 

















KENTUCKY 





Edward J. Miller & Co. 
FIRE AND CASUALTY 
INSURANCE 
Brokerage Solicited 


1006 Starks Bldg., LOUISVILLE, KY. 








Chapman Insurance 


Agenc 
GENERAL AGENTS 


U. S. Casualty Co. and agents for 
leading Fire Insurance Companies 
1310 STARKS BLDG., LOUISVILLE, KY. 








Reisert Insurance Agency 


Fire Casualty Surety 
405 Marion E. Taylor Bldg. 
Louisville, Ky. 


WM.B. JOYCE &CO., Inc. 
N. W. Mers.: NATIONAL SURETY CO. 
General Agents: NEW YORK INDEMNITY CO. 
Local Agents Wanted Where Not Represented 
Complete Fire Insurance Facilities 
Send Us Your Brokerage 


St. Paul, Minn. 


H. C. Anderton 
Anderton & Anderton 


517 City National Bank Bldg. 
DAYTON, O. 
‘Service at Dayton” 


Charles Anderton 

















THE WARE AGENCY 
INSURORS 
Salesmen’s Floater 
Musical Instrument 
And Other Miscellaneous 
Lines. 


Minneapolis, Minn. 


Personal Fur 
Personal jewelry 
Tourist Floater 


Phoenix Building 


Walter P. Dolle & Ca] 


““Insures Anything Insurable™ 
Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 











MISSOURI 





Chas. L. Crane Agency Co. 
Underwriters in All Branches 


Thoroughly Trained Engineers 
Representing the Largest Leading Companies 
Eleventh Floor Pierce Building 
St. Louis, Mo. 


The Shipley Insurance 
Agency Company 
(Formerly Edward E. Shipley) 
Insurance and Surety Bonds 


603 First National Bank Bldg. 
CINCINNATI, OHIO 

















LOUISIANA 


Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 


Established 1877 
The Davis-Woodman Co. 
INSURANCE 


Corner Phelps and Boardman Streets 
Youngstown, Ohio 

















LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities. 
NEW ORLEANS, La. 


R. B. JONES & SONS 


Kansas City, Missouri 


ESTABLISHED 1870 
The Bruner-Goodhue-Cooke- 
Cranz Agency Co. 
General Insurance 


AKRON, OHIO 
Representing Leading Companies Only 














MICHIGAN 








The Dyer-Jension-Barry Co. 
Lansing Insurance Agency 
INSURANCE 
208 Capital National Bank Building 
Lansing, Michigan 


Thomas McGee & Sons 
INSURANCE and SURETY BONDS 


Kansas City, Mo. 


THE HERBERICH-HALL- 
HARTER CO. 
Insurance-Real Estate 
Mortgage Loans 
AKRON, OHIO 

















FLETCHER 
SAVINGS & TRUST CO. 
GENERAL AGENTS 
New York Indemnity 


Fire Casualty Suret 
INDIANAPOLIS, IND. 








THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 
9 East Market St., Indianapolis, Ind. 


Complete facilities for handling all lines of 
insurance anywhere in the State of Indiana. 





KANSAS | 





Detroit Insurance Agency 
George J. Grau, Pres. 
Harry L. Newman, Vice Pres. 
George W. Carter, Vice Pres. 
Louis J. Lepper, Sec’y-Treas. 


Dime Bank Bldg. Detroit, Mich. 


E. W. Phillips F. H. Phillips 
E. W. PHILLIPS & SON 
INSURANCE 


Springfield, Mo. 


Permanent-Title Agency 
General Insurance 


Permanent-Title Bldg. 
Akron, Ohio 














NEW JERSEY 





MURPHY & O’BRIEN 
INSURANCE UNDERWRITERS 


Tenth Floor, Donovan Building 
DETROIT, MICH. 





Boynton Brothers & Co. 


Ernest H. Boynton, President 
Fred V, Cox, Vice President & Treas. 
Roy C. Evarts, Secretary 
Insurance, Mortgages and Real Estate 
87 Smith Street 
PERTH AMBOY, NEW JERSEY 


ESTABLISHED 1882 
The Hooven-Huffman Co. 
Callahan Bank Building 
Dayton, Ohio 
Complete Engineering Service—All Lines 











Faithfully Serving Customers for over Halfa Century 
The Evarts-Tremaine-Flicker Co. 
19th Floor Discount Building 
Cleveland, Ohio 

Complete Insurance Service - 
Each Branch of Insurance under Supervision of 
an Expert. Our Engineering and Service 
Department at Your Disposal 











C. G. BLAKELY & CO. 


Mulvane Bldg. 
Topeka, Kansas 








Established 1875 


Grinnell-Row Company 
GENERAL INSURANCE 


Grand Rapids, Michigan 








T. C. Moffatt & Co. 


Insurance 


Essex Building, 35 Clinton Street 
NEWARK, N. J. 











THE C. F. MEDARIS CO. 
Loans - Insurance 
Surety Bonds 
610 Gardner Bldg., Toledo, Ohio 
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POU bec government. Last year the aerial 

= patrol had reported over 200 fires, this 
year there were only two reported and 
those were fires which had been author- 
ized for the disposal of “slash.” Mr. 
Quigley pointed out that the use of 
planes had made possible the compiling 
of a detailed map of 15,000 square miles, 
photographs being taken from four 
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OHIO 








UNUSUAL COVERAGES 


You can handle 
them thru us. 


The James & Manchester Co. 
Leader News Bldg., Cleveland 


Stanley Lachman & Co. 
Chattanooga, Tenn. 


We are equipped to handle 
your brokerage business in 
State Of Tennessee. 











THE McELROY co. 
Hartman Bldg. COLUMBUS, O. 


Engineering Service Furnished 
in Rate Matters and Inspections. 
Capacity for Any Line, Large or Small 
—Established 1875— 


TEXAS 








E. W. Marshall & Co. 
GENERAL INSURANCE 
Waco, Texas 








Established 1899 
FRANK J. MACKLIN 
FIRE INSURANCE 


306-10 Citizens Bank Bldg. 
COLUMBUS, O. 











OKLAHOMA 


W.D. Lacy & Co. 
GENERAL INSURANCE 
Waco, Texas 











ED M. SEMANS & CO. 
Oklahoma's Largest Agency 
All Forms of Insurance and Bonds 
203 Colcord Building 
OKLAHOMA CITY, OKLAHOMA 


Mitchell, Gartner & Walton 
The Largest Insurance Agency in Texas 
FORT WORTH 











THE T. E. BRANIFF 
COMPANY 


Insurance Specialists 
Oklahoma City, Oklahoma 


RICE & BELK 
INSURANCE 
Established 1886 

HOUSTON, TEXAS 














L. N. EWING, General Agent 
Commercial Casualty Co. 
Eureka Security F. & M. Ins. Co. 
Merchants Fire Ins. Co. 

DRAWER 1500 TULSA, OKLA. 


F. W. Offenhauser & Co. 
Established 1882 


General Insurance 
Texarkana - Texas - Ark. 














Dickey-Ashby-Fountain Co. 
GENERAL AGENTS 


Insurance, Loans & Bonds 
1111-1118 Atlas Life Building 
TULSA, OKLA. 





MILLER-STEMMONS CO. 
MANNING & ANDREWS 
McDOWELL & CO. 


‘Consolidated 
ANDREWS & McDOWELL, Mgrs. 
Insurance - Bonds 
10014% Main St. Phone X 4141 Dallas, Tex. 














Pearce Porter and Martin 
General Agents 
Exchange National Bank Bidg. 
Tulsa 


WASHINGTON 








SOUTH DAKOTA 


JOHN A. WHALLEY & CO. 


Colman Bldg. SEATTLE 
Representing: 

New Hampshire Fire County Fire 

Granite State Fire Maryland Casualty Co. 


Fidelity & Deposit Co. 

















GEO. BOLLES 


REAL ESTATE AND INSURANCE 


Office Bolles Block, 402 S. Main 
Phone 2405 


Brokerage Solicited 
ABERDEEN, S. DAK. 


WEST VIRGINIA 








TENNESSEE 


LEE C. PAULL 
INSURANCE 
Wheeling, W. Va. 


Engineering Dept. Brokerage Dept. 
J. E. Brown O. W. Linde 


W. Va. Brokerage Solicited 











LOVENTHAL BROS. 
Representing Fourteen Strong 
mpanies, writing every form of 
INSURANCE 
General Agents Globe Indemnity Co. 
Nashville, Tenn. : 








J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg. 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va. 
Business Solicited. 








Jos. Emsheimer Insurance 
Agency 
Established 1873 
101-105 Riley Law Bldg. | Wheeling, W. Va. 
>hone 275 
GENERAL INSURANCE 
Ohio, Pennsylvania and West Virginia 
Brokerage Solicited 


WISCONSIN 








Carpenter & Rowland 
612 Main St. RACINE, WIS. 








Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 








Service An Ideal Since 1860 


A U ER 5 Incorporated 
157 West Water St. MILWAUKEE, WIS. 
GENERAL AGENCY SERVICE 
FIRE CASUALTY MARINE 











(CONTINUED FROM PAGE 23) 
the crops, but fortunately the damage 
was confined entirely to certain strips. 
In Manitoba, three spots were the storm 
centre, the worst loss occurring in the 
vicinity of Foxwarren, which had only 
just recently scarcely recovered from a 
previous storm. Here some 10,000 acres 
were mown down, and completed the ruin 
affected by the former storm. At Car- 
berry, a strip 16 miles wide was damaged 
more or less by hail, wind and rain, 1,500 
acres being a total loss, while more than 
3,000 acres were partially damaged. In 
Saskatchewan, at Yorkton, a _ terrific 
storm careered over a two-mile strip for 
about ten miles and many of the crops 
were cut to the ground. A granary in 
this district was shattered by lightning. 
No estimate of the damage wrought by 


these local storms has been given, but 
probably some $50,000 of damage was 
done. A terrific storm hit St. Boniface, 


and the boundary of Winnipeg last week. 


Fire Losses Greatly Reduced 


QUEBEC, CAN., Aug. 27.—Fire 
losses in Canada for the first six months 
this year are less than one-half the 
losses for the same period in 1923, ac- 
cording to a recent bulletin issued by 
the Ontario Safety League. The losses 
by provinces are: Alberta, $22,000; 
Saskatchewan, $132,700; Manitoba, $41,- 


500; British Columbia, $507,000; Nova 
Scotia, $17,000; New Brunswick, $62,- 
000; Ontario, 5,250; Quebec, $205,- 






000; total, $1,822,4: 


Stafford to Visit Quebec Pond 


Big doings will mark the occasion of 
the visit of John F. Stafford of Chicago, 
most loyal grand gander of the Blue 
Goose, to the Quebec pond, Sept. 19. Mr. 
Stafford has notified Geoffrey W. Hadrill, 
most loyal gander of the Quebec pond, 
that he will arrange to stop over in 
Montreal after leaving the meeting of 
the Western Union at Manchester, Vt., 
Sept. 18. Ganders from the Maritime 
pond at St. Johns, N. B., are expected 
to swoop down on Montreal to assist in 
the entertainment of the head of the 
order. 


Developing Aerial Patrol 
QUEBEC, CAN., Aug. 27—H. 8S. Quigley, 
who is in charge of the aerial 
station at Roberval, has issued a state- 
ment dealing with the forest fire pro- 
tection system now in use by the Que- 


survey 


pianes, containing not only main rivers, 
but also rivers, lakes, heights, falls of 
land and area and its timber resources 
are also shown and the kind of timber 
indicated This year Mr. Quigley said 
that they hoped to complete their forest 
infantry as far as the 5lst parallel. 


Nanton Leaves Winnipeg Agency 


Sir Augustus Nanton, head of the 
firm of Osler Hammond & Nanton, one of 
the largest fire insurance firms in Winni- 
peg, has jut been elected president of 
the Dominion Bank of Canada, and will 
shortly leave the city to take up his per- 
manent Toronto. His de- 
parture Winnipeg is viewed with 
much regret, as he was an autnority on 
financial matters, and one of the most 
influential business men in the city 


residence in 
irom 


Forest Fire Losses Continue 


One of the finest stands of timber in 
the Prince Rupert district, British Colum- 
bia, was destroyed when 
Swept over three square 
Arm this week 


forest fires 
miles near Alice 
Last season forest fires 
destroyed one-eighth of the wooded area 
cf one of the largest watersheds in the 
province of Quebec, and it has been as- 
serted that through the ravages of fire, 
fungi, insects and wind, 15,000,000 acres 
of forested area are destroyed annually 
in Canada. 





London & Provincial in Association 


The London & Provincial Marine & 
General has been accepted for member- 
ship in the Canadian Fire Underwriters 
Association. 


Imperial Changes Name 


The Imperial Underwriters of Canada 
has now changed its name to that of 
the Imperial Insurance Office. This com- 
pany is under the management of Ly- 
man Root, of Toronto, who is also mana- 
ger ‘for Canada of the Sun Insurance 
office. 





Plan Institute Meeting 

WINNIPEG, MAN., Aug. 27.—At a 
meeting of the Insurance Institute held 
in Winnipeg this week it was decided to 
hold the annual meeting some time dur- 
ing September, this having been post- 
poned from last April. A committee was 
appointed to nominate officers and the 
executive committee for the coming 
year. The Institute has not been very 
active of late, and it is proposed to 
formulate a program for the coming 
season, 


Losses Are Smaller 

ST. JOHNS, N. B., Aug. 27—The report 
of Fire Marshal H. H. McLellan for the 
six months ending June 30 shows a de- 
crease of nearly $135,000 as compared 
with 1923. There is a net decrease of 
26 in the number of fires reported during 
this period, 


Report Many Lightning Losses 


TORONTO, ONT., Aug. 27—A number 
of small fires, due to lightning, have 
been reported from various parts of the 
province during the past week, a number 
of farm barns having been destroyed. 


Canadian Notes 


On Aug. 20 at’ Brantford, Ont., four 
barns on the farm of A, W. Vansickle 
were destroyed, loss estimated at $10,000. 

J. W. Stevens, chief of the bureau of 
fire prevention of the Pacific Board at 
San Francisco, addressed the Lions 
Club at Toronto last week. 

Theodore Meunier, manager for Can- 


ada of the sritish Colonial, British 
Underwriters Agency and the Fire As- 
sociation, was a Winnipeg visitor last 


week. 

Two fires at the town of Craik, Sask., 
within a few hours caused damage to 
the extent of $40,000. The general store 
was gutted and the Penticostal Mission 
suffered considerable damage. 

Damage to the extent of $50,000 was 
caused through fire breaking out in a 
large barn attached to the Hospital for 
the Insane at Montreal. Owing to the 
large amount of hay in the building con- 
siderable difficulty was experienced in 


controlling the blaze. 
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lf the 
to sell the hail rider on a tornado policy, 


agents of Kewanee are able 
is no reason why 
the 


spent in 


there agents in other 
thing. A 
this direction 
satisfaction to all 
would be 
for 


towns do 
little 


would 


cannot same 
energy 
mean more 


The 


because 


concerned. policyholder 


satisfied, his claim damage 


would not be denied on the ground that 


it was due to hail and not to wind. The 
company would not have the irritating 
experience of having to explain that 


tornado policies do not cover hail dam- 


age, nor would it be compelled unknow- 


ingly to pay hail losses under a tornado 
The agent himself would profit 
through rendering real service to both 


through 


p solicy. 


company and_ policyholder, 


keeping the policyholder 
through his larger 
hail rider. 


and 
the 
It is up to the agents to give 


satisfied, 


commissions on 


complete service. 


Blue Goose’s Life Insurance Plan 


Nest of the Biue Goose 
a plan to get the INnsur- 
Mutuat BENEFIT 
an assessment concern in New 
for 
effort to work out 


LERKS Asso- 


insure its members 
The 


e insurance 


ach. 


plan or disability 


benefit plan is commendable. 


The BLvue 
line, 


is 


stc 
not 


Goose is essentially an old 
ck company organization. It 


composed of assessment men. 


The men in it are representing the de- 


pendable, level rate, 


pan 


ies. 


non-assessable com- 
It seems to us decidedly incon- 


sistent for an organization of this kind 
to be flirting with an assessment propo- 


sition in life insurance. 


old 


line 


There are many 


legal reserve life companies 


now writing group life insurance polli- 
cies at a very moderate rate. Arrange- 
ments could be made with any one of 
these to insure the BLuE Goose members 
regardless of age, rank or state of health. 

Many old line life companies would 
be very glad indeed to figure on the cost 
and make arrangements to insure the 
Bue Goose as a body. The dues could 
be increased to cover this insurance. 
The InsuRANCE CLERKS MuTuAL BENEFIT 
ASSOCIATION is a fraternal assessment 


concern. It has had a good record for 
such an institution. It is operating 
on the National Fraternal Congress 
table, but the assessment clause is in 


its contract. 
We do not see ‘how the fire insurance 


men of 


an organization combating 
assessment insurance in their own ranks, 
can consistently deal in a wholesale 
way with an assessment concern in life 
insurance. 

This proposition should be voted 
down overwhelmingly. The BLUE Goose 


should not stultify itself by entering into 
any such contract with the INSURANCE 


CLERKS Mutuat BENEFIT ASSOCIATION or 
any other assessment proposition. 

A committee should be appointed or 
the officers should take it in hand and 
ascertain what contract can be made for 
a group life policy with some old line, 
legal reserve company. Then the de- 
pendable, non-assessable fire insurance 
men are dealing with similar indemnity 
in the life insurance field. 





g PERSONAL 
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SIDE OF THE BUSINESS 








Insurance Commissioner John J. Mc- 
Mahan of South Carolina figured in the 
press last week in a rather spectacular 
way. He is a candidate for United States 
senator, opposing Nathan B. Dial, the 
present senator. Both men were speak- 
ing at Gaffney, S. C., when Senator Dial 
charged that Commissioner McMahan 
nad referred to him as a “dirty liar.” 
Senator Dial is said to have advanced on 
Commissioner McMahan, armed with a 
chair. Senator Dial asked Mr. McMahan 
to withdraw his objectionable statement, 


which had been issued after the senator 
had refused to withdraw an intimation 
that Mr. McMahan was not in the race 


to win, but was acting as a stalking horse 
for another aspirant. Events then fol- 
lowed rapidly. The meeting broke up in 
turmoil. Charges of disorderly conduct 
were lodged against both candidates and 
they were arrested. Following the cus- 
tom of long standing in the state, the 
candidates for nomination have been 
touring the state together and holding 
meetings at which all speak. 

Lyle Stephenson of Kansas City got 
a nice bit of advertising on tourist 
floater business from L. E. Holland, 
president of the Associated Advertising 
Clubs of the Worid, a few days ago. 
Mr. Holland was, as advertising circles 
know, elected at the London convention 
of the Associated Advertising Clubs to 
serve a third term as president of the 
organization. He is therefore an inter- 
national figure. Mr. Holland, recently 
making a speech on his experiences in 
London, remarked that he had bought a 
new camera, a fine one, with which to 
take pictures while abroad. He took 
the camera to one of the great palaces 
for his first photogrz aphing, and there it 
was Icet before a picture was taken. 
“But,” he said, “I had left it to Lyle, 
so I got my money back.” The phrase 
“Leave it to Lyle” is much used by Mr. 
Stephenson in his advertising; hence the 
significance of Mr. Holland’s remark, 
which everybody who heard it, or to 
whom it was repeated, understood. 


J. A. Giberson of Alton, Ill, is 
ways on the job and up-to-date. He 
had an advertisement in the daily pa- 
pers of his city, calling attention to the 
damage by hail in the recent windstorm 


al- 


at Galesburg, Ill. He showed that more 
than 1,000 homes were badly damaged 
by hail. The advertisement stated that 


does not cover hail 
Giberson showed that 


windstorm insur ince 
damage. Mr. 


' dwellings in Galesburg had roofs beaten 


to ¢ ces and in many cases their siding 
was broken. This is educational adver- 
tising, which certainly should bring re- 
sults. In his territory $1,000 windstorm 
insurance costs $4 for three years and 
the hail rider costs $2 additional. Mr. 
Giberson believes in calling attention of 


his clients to the need of those kinds 
of insurance which are practical, and 
which protect property from damage 
that is likely to occur. 


Edward Williamson Grigg, of Peters- 
burg, Va., for many years a_ special 
agent for fire companies, died at his 
home in that city August 22, following 


a lingering illness, aged 62. He first 
traveled for the old Virginia State, be- 
coming associated with this company 


in 1894 and remaining with it for four 
vears. He then became special for the 
Continental and subsequently for the 
North America. Most of the time he 
covered Maryland, District of Columbia 


He 


and Virginia for these companies. 


came to the Virginia State from a local 
agency in Winston, N. C., where he 
gained his early insurance experience. 
Ten years ago he was compelled to give 


up active work on account of failing 
health. 
Charles W. Higley, president and 


western general agent of the Hanover, 
will sail for the United States from 
Cherbourg, France, on Aug. 30. Mr. 
Higley has been on an European trip 
since June 15. He will remain at the 
New York office of the company for 
about a week before returning to his 
home in Chicago 


H. H. Walker, who retired some time 


ago as secretary of the farm depart- 
ment of the Home in Chicago, suffered 
a compound papeces of the left wrist 


and sustained a scalp wound last week, 
result of el thrown violently 
upon the sidewalk when coming out of 
the Home Insurance Building in Chi- 
cago. 

Mr. Walker was passing through the 
revolving doors which were turned rap- 
idly by someone behind him, as a result 
of which Mr. Walker lost his balance 
and fell. Mr. Walker is now in the Ey- 
anston Hospital in a critical condition. 
He recently celebrated his 85th birthday. 


as a 


Richard D. Harvey, a former United 
States manager of the Roval Exchange, 
is now directing the working of a large 
brick manufacturing plant on the banks 
of the Hudson, and, according to 
eral report, doing it very successfully. 
Following his retirement from the fire 
insurance business several years ago, 
Mr. Harvey planned a trip around the 
world, but abandoned the idea until con- 
ditions in the far east stabilized 
what. 


gven- 


some- 


E. E. Besser, Jr., agent of the Na- 
tional Liberty in Chicago, reports that 
his company offered to rend er to him a 
most unusual and helpful service during 
the time that he was on his vacation in 
northern Wisconsin recently. Mr. Bes- 
ser was taking a fishing trip. Carl 
Koch, Chicago manager of the National 
Liberty, the subjoined message 
through to him while he was in the 
midst of his fishing exploits: 
SUMMER SERVICE BULLETIN 


got 


“Service with a Smile” 

An added and attractive feature of 
National Liberty Service which certain 
of our agents will greatly appreciate is 
our 


FISH DEPARTMENT. 

Just tell us when you intend to return 
and our special agent, Mr. Wolf, will 
meet you at the train with a basket of 
fish which you should have caught, also 
a neatly printed booklet of fish stories 
graphically describing how each one was 
captured which you can tell your friends, 
thus saving you the trouble of working 
your imagination. 


Clyde C. Smith, superintendent of 
agents of the Central Federal Fire of 
Davenport, Ia., has been confined to his 
bed for the past five weeks with a 
severe case of inflammatory rheumatism. 
contracted at the recent field men’s out- 
ing at Lake Okoboji. Mr. Smith is im- 
proving very slowly. 


“The Property Owner’s Handbook” 
is the title of a new 32-page booklet 
issued by the American Appraisal Com- 
pany, Milwaukee. This booklet 1s 4 
record of thirty-eight profitable uses ot 

(CONTINUED ON PAGE 47) 
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NO ACTION CAN BE GOTTEN 


President White of the West Virginia 
Association of Insurance Agents 
on Survey Agents 





President A. B. White of the West 
Virginia Association of Insurance Agents 
has sent a bulletin to members calling 
attention to the resolution passed at the 
last state meeting, protesting against the 
Henry Evans group of companies, ap- 
pointing non-recording agencies in the 
state. The resolutions passed at the 
Fairmont meeting 
practice as against good principles in 
underwriting and a menace to the 
American agency system. 

President White reports that the offi- 
cers have been unable to get the Con- 
tinental, Fidelity-Phenix and American 
Eagle to abandon the practice of ap- 
pointing survey agents. President White 
states that these companies were the 
only ones using the system aggressively 
in the state in 1922. At that time the 
West Virginia association urged the 
abandonment of the plan, because of its 
possible abuse and on the ground that 
other companies would be forced to 
meet this competition. President White 
states that these companies claim that 
they observe the same requirements for 
the appointment of their survey agents 
as for their recording agents. He states, 
however, that the general use of the 
system by all companies would lower 
the standard of agents. 

The survey agency system is recog- 


characterized this | 


nized in Western Union territory and 
many companies have agents of this 
class. It is employed chiefly in the 
small towns and outlying territory, the 
applications for insurance being sent to 
company headquarters where the poli- 
cies are issued. 


A. A. A. INSURANCE OPPOSED 


Ohio Club Men Will Fight Any Move 
to Form Mutual or Reciprocal for 
Writing Reciprocals 


CLEVELAND, O., Aug. 27.—Strenu- 
ous objection to the stand taken by cer- 
tain officials of the American Automo- 
bile Association has been voiced by 
Ohio automobile club men and Secre- 
tary Fred H. Caley of the Cleveland 
Automobile Club recently made a state- 
ment that his club and many others 
would make a vigorous campaign 
against the formation of a reciprocal in- 
surance company by the national or- 
ganization. He said that any reports to 
the effect that the A. A. A. had even 
given the matter official consideration 
in its business sessions were erroneous, 
as no Official action had ever been 
taken. Any statements that President 
Henry has made in this connection are 
merely his personal opinions and not 
representative of the A.A.A. Mr. Ca- 
ley said that the Cleveland Club is op- 
posed to reciprocal and mutual insur- 
ance and will fight any movement to put 
automobile clubs into the insurance 
business. This indicates that the plans 


of certain club officials who have been 
concentrating their efforts along this 
line will encounter some: difficulties. 
Davis in Gubernatorial Race 
Harry L. Davis of the Davis & Farley 
Company, Cleveland, has been nominated 
for governor on the Republican ticket 
over seven opponents. Mr. Davis served 
one term as governor, but declined to 
run again at the expiration of his term. 





Big Loss at Defiance 
DEFIANCE, O., Aug. 27—A fire in the 
plant of the Page Organ Company at De- 
fiance, a few nights ago, caused a loss 


of $100,000, said to be covered by insur- 
ance. The plant will be rebuilt at once. 


Ohio Notes 


Fire Chief Ernest T. Woolway of East 
Cleveland, O., has resigned. 

Because of ill health Estevan Law- 
rence of Greenville, O., has disposed of 
his fire insurance agency to Thomas J. 
Hughes, 

Fifteen cottages on Toledo Beach near 
Toledo were wiped out by fire last week. 
An explosion of an oil stove was the 
cause of the fire. 

The plant of the E. A. Prentice Lum- 
ber Company at Columbus, O., Was 
burned a few days ago with a loss of 
$50,000, two-thirds covered by insurance. 
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HOPING FOR SOLID SUPPORT 


Officials of Insurance Exchange of De- 
troit Expect to Put Through 
Limitation Plan 


DETROIT, MICH., Aug. 27.—Offi- 
cials of the Insurance Exchange of De- 
troit are hopeful that their thorough 
analysis of the local situation, disclos- 
ing the imperative need for decided lim- 
itation of agents in line with the reso- 
lution unanimously adopted by the 
organization effective Nov. 1, will pro- 
vide an impetus for obtaining the sup- 
port of agents outside of the Exchange 
membership as well as companies who 
have been lukewarm regarding this so- 
lution of the problem, although it is 
pointed out that cooperation from the 
companies in carrying out the proposed 
move has been entirely satisfactory. 

The Exchange is resting its case for 


limitation upon the fundamental con- 
tention that the companies should sup- 
port the agents in the Detroit district 
who are real, loyal, live producers by 
establishing the best possible working 
conditions, through the elimination of 
the host of appointees who are not di- 
rectly connected with the business and 
have no intention of actively engaging 
in insurance work. 
Seores of Side-Liners 

According to records compiled by the 
executive committee of the Exchange 
with the assistance of T. J. Hennes, 
secretary, scores of agents in this terri- 
tory make up an army of workers whose 
occupations range from barbering to 
contracting and whose interest in insur- 
ance is confined largely to obtaining 
commissions with little or no effort 
from the business of friendly concerns 
or closely allied organizations. In a 
number of instances such an arrange- 
ment has been found to have developed 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 
of Newark, N. J. 


Organized 1855 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$2,250,000.00 


All other 
liabilities.. 8,181,979.10 


Net Surplus. . 4,251,619.22 


Total ..... .$14,683,598.32 


Policyholders Surplus, 
$6,501,619.22 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Davis G. Vaughan, Secretary 
A. Hassinger, Secretary 
Wells T. Bassett, Secy. 


Gaull eM. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 


Starement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 
All other 

liabilities... 2,949,854.39 
Net Surplus. . 1,075,257.03 


Total .......$5,025,111.42 


Policyholders Surplus, 
$2,075,257.03 














Neal Bassett, President 
John Kay, Vice-Pres. and Trees. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 


Organized 1854 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 


All other 
liabilities. . 2,208,445.09 
Net Surplus.. 865,373.90 





Total .......$3,673,818.99 


Policyholders Surplus, 
$1,465,373.90 











H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, 
Wells T. Bassett, Secy. 


National 
Ben Franklin 


FIRE INSURANCE Co. 
of Pittsburgh, Pa. 
Organized 1866 


Statement January 1, 16h 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 
All other 

liabilities. . 2,938,245.94 
Net Surplus... 819,295.35 


Total Assets . $4,757,541.29 


Surplus to Policyholders, 
$1,819,295.35 

















Western Department—844 Rush Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 
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Guarantee Fund to Policyholders: $1,000,060.00 


Personal Furs and Jewelry Insured Against 
all risks and in all situations—Liberal form 
—attractive rates. 


Brokers—Inquire About Our 50-50 Premium Plate Glass Policy 








The Mutual Plate Glass Insurance Co. 


HENRY WENTZ, President 
The Only Ohio Company Specializing on Plate Glass Insurance. 


Shelby, Ohio 
Organized 1833 


L. A. DENNIS, Sec. and Gen’l Agent 
Not an Experiment 


SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 








Full Coverage 


Automobile, 
Plate Glass, 


and Lincoln 
Personal 


Automobile 


Accident 
Insurance 


F. B. BLACK 
President 


Approximately a Million Dollars in Assets—Writing a Million and a Quarter in Premiums 


ite Groat Ameri 


linclamittey 





MANSFIELD, OHIO 


SERVES WELL, AND SAVES 


Annually in Ohio 


Commpeny 


LOW 
PREMIUM 
RATES 


Prompt Loss 
Settlements 








Nearly Fifty Years of success under same management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 


J. R. VERNON, President 


SALEM, OHIO 
Losses Paid Since penne taee $1,480,796.59 


Net Cash Surplus $296,727.19 


J. AMBLER, Secretary 








I. REINHARDT & SON 


TEXAS GENERAL AGENTS 


American Exchange Nat’] Bank Bldg., DALLAS 





Hanover Fire Insurance Co., of New York 


Tokio Marine & Fire Ins. Co. 


Patriotic Ins. Co. of America ) 


Girard Fire & Marine Ins. Co., (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., of Minneapolis 


Fidelity & Casualty Co. 


American Automobile Insurance Co., St. Louis 


Twin City Fire Ins.Co. of Minneapolis 


) 








| iil practices for the purpose of se- 
curing cheaper insurance for corpora- 
tions by whom the appointees are em- 
ployed. 

On the whole member agencies of the 
Exchange state that the agency situa- 
tion in the Detroit territory is steadily 
growing worse, due to the existence of 
these undesirable factors, and that un- 
less it is cleared up promptly it will 
react seriously to the detriment of the 
companies. They contend that possible 
loss of premiums from the large number 
of agents who will be automatically 
eliminated when the limitation plan be- 
comes effective represents a_ short- 
sighted conclusion, for the reason that 
all of the outstanding business will be 
secured by the live agencies serving the 
various companies and in addition that 
in the future considerable savings will 
be effected through the elimination of a 
great number of accounts, which now 
entail a great deal of extra bookkeeping 
as well as losses from irresponsible ap- 
pointees. 


Drifting into Chaos 


“There is nothing to be gained in the 
long run by opposing the limitation 
plan,” said the heard of a large Detroit 
agency who has been decidedly instru- 
mental in its promotion. “Under the 
present system of appointing agents 
promiscuously, remaining decent condi- 
tions are being rapidly destroyed and 
the situation is developing into a hope- 
less chaos which will work hardships 
upon all concerned and eventually serve 
to undermine the confidence of the pub- 
lic in the insurance business since it is 
being reduced to a lower plane so long 
as agents are selected with little or no 
regard for their fitness. A company with 
a large number of appointees in the De- 
troit metropolitan district is merely 
operating with an unwieldy organization 
upon an inefficient basis and is certainly 


not getting maximum returns for the 
reason that the business is just being 
‘sliced’ into small portions and agents 


located in various sections are not cul- 
tivating the largest possible amount of 
business. On the surface it appears to 
companies and to some agents that 
the limitation plan will injure their busi- 
ness but they fail to take into account 
the fact that the situation will be equal- 
ized by this move whereas at present 
it is merely drifting toward an inevita- 
ble chaos.” 


some 


Report on Fort Wayne 


The report of the National Board on 


Fort Wayne, Ind., shows that the gross 
fire loss for the past five years, accord- 
ing to the fire department records, was 
$811,325, varying from $91,979 in 1919 
to $321,136 in 1920. The average num- 
ber of actual fires was 632, ranging from 
538 in 1921 to 736 in 1922, with a low 
average loss per fire of $256. On the 


basis of an average population of 88,500, 


the average annual number of fires per 
1,000 was Ae a very high number, and 
the aver loss per capita $1.83, a low 
figure 

The water supply has considerably im- 
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proved since the previous report, but 
there is still inadequate proper fire pro- 
tection. The fire department is fairly 
efficient, but lacks training and some 
equipment. The fire alarm system is 
mainly adequate and reliable, but the 
number of boxes is insufficient. In the 
congested value district, construction js 
mainly weak joisted brick with little or 
no protection against the vertical or 
horizontal spread of fire. Several build- 
ings have excessive heights and area, 
and many are fire breeders. Building to 
building exposures are serious. The fire 
department is somewhat undermanned 
and with the inadequate water supply 
and high winds, together with streets of 
only moderate width, the conflagration 
hazard is high. 





Push Fire Prevention Campaign 
DETROIT, MICH., Aug. 27—To 
a larger percentage of 
manufacturers with the 


acquaint 
merchants and 
work of the De- 


troit Fire Prevention Bureau and to 
secure their active cooperation in mini- 
mizing fire hazards, Fire Marshal Gab- 


riel Goldwater has prepared plans for a 


special campaign which will be put on 
in connection with Fire Prevention 
Week in October In presenting this 


appeal to business men Mr. Goldwater 
will point out that out of a total firs 
in Detroit during 1923 of $4,052,053 more 
than 25 percent of this amount, or $1,318.- 
898, was due to fires in manufacturing 
plants and mercantile establishments in 
spite of the fact that this number in- 
cludes only fires with losses over 


loss 


$30,000, 





Prominent Detroit Agent Dead 


DETROIT, MICH., Aug. 27—Fred C., 
Bentley, prominent in local insurance 
circles for the past 35 years and presi- 
dent of the Bentley, Miller, Theisen Com 
pany, died last week at the Henry Ford 


illness. M1 
His first posi- 


short 
55 years old. 
insurance 

writer for the 


hospital, following a 
Bentley was 
tion in the 
1888 as a policy 


business 


Michigan 


was in 


Fire & Marine. He became an agent for 
the Commonwealth in 1900 and in 1918 
entered the incorporated firm of Bentley 
and Miller. In 1920 the name of the firm 
was changed to the Bentley, Miller 
Theisen Company, with Mr. Bentley as 
president. 
May Rerate Rock Island 

ROCK ISLAND, ILL. Aug. 27—Al- 
though Rock Island, which is _ rated 
among third-class towns in tl fire in- 
surance schedules, does not hope rais 


its general rating, efforts to secure cer- 
tain concessions and improvement f 
rates has led Mayor Walter Rosenfield 
to defer the appointment of a special 


contractors to draft a new 
building pending further ce 
ences with the underwriters. More rigid 
building requirements b specified 
to meet the proposed rat ement 


committee of 


code, nfer- 









Geneseo, too, is expectant f proved 
rates and the Illinois bureau pec- 
tion is expected to take favorable actio 
within two or three months 


Big Loss at Peoria 


PEORIA, ILL. Aug. 27 An estimated 
loss of $175,000 was incurred in the de 
struction of the old Matthews building 
on South Adams street, in Peoria last 


week. The heaviest loser was the Charles 











Personal Jewelry and Furs 





“ALL RISK” cover against loss or damage wherever located 


MARSH & MCLENNA 


175 W. Jackson Boulevard, CHICAGO 


and in any situations. 
Rates and Form Attractive. 
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c, Adams Piano Company, with a loss of 
$90,000. The M. B. Boot Shop lost about 
$25,000 in stock and fixtures. A second 
fire the following day started in the Del- 
aware restaurant and swept the business 
plock at Jefferson avenue and Fulton 
street. The Western Union offices, with 
$50,000 damage; Modern System & Sales 
Co., the Delaware restaurant, with $10,000 
loss; Clinton hotel, $10,000 loss, and 
minor losses comprised the damages 
there. 


Illinois Notes 


The Fuelbier Insurance Agency _ of 
Quincy, IN., which has been conducting 
a mixed agency, has gone Bureau. 

Charles C. Henford, for eight years a 
member of the Farmers’ National Bank 
force at Geneseo, Ill., will open an in- 











surance office at 121 South State street 
on Oct. 1 and devote his entire time to 
the insurance business. 

3artol H. Rollis, who has been presi- 
dent of the village board of trustees 
the last year and a half at Milan, IIL, 
has resigned to devote his time to the 
insurance business in Moline, Ill., where 
he has established an office. 

Buildings on the farm of Charles 
Fisher, wealthy farmer near Canton, IIL, 
were destroyed by fire believed to have 
been of spontaneous combustion origin 
in “green” hay. The loss is $50,000, only 
a small part of which is covered by in- 
surance. 


The Range Insurance Agency has 
been organized at Bessemer, Mich., by 
H. Heinrichs, local C. & N. W. agent, 
and Earling Velin, formerly connected 
with the office of the Charcoal Iron 
Company of America. 
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CLOQUET FIRE CASE UP AGAIN 





New Court Decision Brings Final Set- 
telement of $3,000,000 in Other 
Cases Nearer 


DULUTH, MINN., Aug. 27—Interest in 
the outcome of the suits entered against 
the United States Railroad Administra- 
tion by sufferers in the Cloquet forest 
fires of Octover, 1918, was revived in the 
rendering of a decision by Judge J. H. 
Grannis in the district court at Duluth, 
denying a third trial of the case of Harry 
F. McCool, who had been awarded a 
verdict of $5,985 by a jury in the March 
district court, The verdict then given 
was the result of a second trial of the 
ease. Back in December, 1922, the Mc- 
Cools were awarded a verdict of $5,000 
which was later vacated by the state 
supreme court and another trial ordered 
which also resulted in favor of the plain- 
tiffs. In rendering the latest decision 
Judge Grannis said that the court is 
of the opinion that there is evidence in 
the record which, taken in conjunction 
with the other facts and circumstances, 
fairly supports the verdict of the jury 
as far as the question of time is con- 
cerned. 

Donald S. Holmes, attorney for rail- 
road administration, has intimated that 
his client would appeal to the state su- 
preme court in view of the importance 
of the issue involved and the fact that 
the outcome in numbers of other cases 
with damages running up to from $2,000,- 
000 to $3,000,000, hinges to a 
tent upon the verdict in the 


great ex- 
McCool case. 
Another Case Decided 

Judgment was also given against the 
government in the case of Dennis Carr, 
a fire sufferer in the Tamarack district, 
in which a new trial and the setting 
aside of a verdict of $6,596 was denied 
by District Judge W. S. McClenahan of 
Aitkin county. 

On top of decisions in favor of the 
plaintiffs in the above mentioned test 
cases, two additional suits for $7,500 
damages agamst th government have 
been entered in the Duluth district court 
by Ben A. Berkland and W. H. Pray. 
In the meantime representations urging 
a compromise by the government in all 
the remaining cases outstanding from 
the October, 1918, forest fires are being 
urged in influential circles here, 


Arrest Arson Suspects 


ST. PAUL, MINN., Aug. 27—St. Paul 
authorities have arrested two members 
of what they allege to be an arson ring 
Which has been working in Minnesota 
and Wisconsin cities at the expense of 
fire insurance companies \ third al- 
leged member of the “gang” is now in 
a reformatory at Green Bay, Wis., and 
a sister of one of the St, Paul prisoners 
IS awaiting trial at Eau Claire, Wis., for 


arson. The two arrested in St. Paul are 
Mrs. Ida Kleist anc Robert Shockley. 
Leonard Smeets is the prisoner in the 
Wisconsin reformatory 


W. J. Desmond Dead 


ST. PAUL, MINN., Aug. 27—William J. 
Desmond, for 33 years connected with 
What is now the Matteson Insurance 
Agency of St. Paul, dropped dead from 
heart disease the morning of Aug. 21, 
while in a soft drink establishment. He 
is survived by a widow and three chil- 
dren. 


WOULD ZONE NORTH DAKOTA 


Commissioner Olsness Recommends 
Differentiation of Hail Rates on 
Past Five Years’ Experience 


FARGO, N. D., Aug. 27.—Zoning of 
North Dakota for hail insurance pur- 
poses is the chief recommendation of 
S. A. Olsness, commissioner of insur- 
ance, in transmitting to Governor R. A. 
Nestos the report of the state hail insur- 
ance department for 1923. Mr. Olsness 
renews recommendations previously 
made, emphatically giving as his reason 
the opinion that zoning must be resorted 
to in order for the state to hold hail 
insurance business in Red River valley 
counties, territory where private compa- 
nies have written insurance cheaper than 
the state. 

For a long time, Mr. Olsness was well 
known to be opposed to the zoning sys- 
tem of rates because of its comy lexity 
of operation and for the reason that 
there was no statistical basis upon 
which a differentiation of rates could be 
figured, but in his report he admits that 
the past five years’ experience has con- 
vinced him that hail damages are much 
more pronounced in some parts of that 
state than in others, and that this con- 
dition must be met by an adjustment of 
rates if the state is to retain the patron- 
age and good will of the farmers of 
those sections where the average rate 
for the state, hitherto charged, was 
plainly too high. He also points out a 
decrease in the business volume of from 
11,363,000 acres in 1921 to about 7,700,- 
000 in 1923, accounting for it by the 
low prices on grain and strained finan- 
cial conditions. 





Zones Are Proposed 


Manager Hagen, of the state hail de- 
partment, reporting to Mr. Olsness, 
would pay the 20 percent deficit of 1923 
out of the surplus and would also re- 
store the 3-cents-an-acre flax tax, which 
was reduced by the 1923 legislature to 
one cent, “leaving it on forever,” and 
after the surplus has reached $5,000,000, 
would use it in paying indemnities. 

One plan proposed by Mr. Hagen 
would divide the counties as follows: 
District No. 1, Barnes, Cass, Ransom, 
Richland, Cavalier, Grand Forks, Nel- 
son, Pembina, Ramsey, Sargent, Steele, 
Traill, Walsh. District No. 2 
Bottineau, Burke, McHenry, 
Mountrail, Pierce, Renville, 
Towner, Ward. District No. 3, Bur- 
leigh, Eddy, Emmons, Dickey, Foster, 
Griggs, Kidder, LaMoure, Logan, Mc- 
Intosh, Morton, Sheridan, Stutsman, 
Sioux Wells. District No {, Adams, 
Billings, Bowman, Divide, Dunn, Golden 
Valley, Grant, Hettinger, McKenzie, 
Mercer, Oliver, Slope, Stark, Wi lliams. 

The maximum that would have been 
levied in 1923 in these districts was fig- 
ured as follows for $7 an acre protec- 
tion: First district, 48.6 cents; second 
district, 60.9 cents; third district, 73 
cents: fourth district, 85.2 cents. All 
zoning plans would be based upon ex- 
perience of the last five years, which 


Benson, 
McLean, 
Rolette, 


would mean a lower rate in Red river 
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valley and eastern counties, and a higher 
rate in the western counties. 

Mr. Hagen also would remove the 
present 50 cents an acre maximum in- 
demnity tax, and make the indemnity 
tax per acre that needed to meet actual 
losses. 

Other states, it is pointed out, have 
adopted the zoning system from the 
start, as have old line companies. Re- 
garding Mr. Hagen’s proposals, Mr. 
Olsness says: 

“These proposed amendments also 
contain other changes such as permit- 
ting the payment of the lacking 20 per- 
cent (on 1923 losses), which had to be 
prorated this vear due to losses exceed- 
ing the 50 cents an acre limit in the 
present law, the removal of said limit of 
levy and providing for the use of mon- 
eys in the surplus fund during excessive 
loss years, same to be reimbursed 
through an elastic adjustment of levy 
over succeeding years, when losses are 
light, etc.” 


Hold Oil Burner Law Invalid 


MINNEAPOLIS, MINN., Aug. 27—The 
city ordinance covering the constructon 
and installation of oil burning equip- 
ment has been declared invalid in an 
order issued Aug. 20 by Judge FE. A. 
Montgomery, Hennepin county district 
court. Habeas corpus proceedings were 
brought by Francis C. Carey and Carlos 
I. Gesell against Emmet Goff, municipal 
court officer who took the two men into 
custody following their refusal to pay 
a $25 fine in municipal court for violat- 
ing the ordinance in question. The de- 
fense contended that the ordinance at- 
tempted to compel obediénce to regula- 
tions established by the National Board 
of Fire Underwriters without citing these 
rquirements, Judge Montgomery  sus- 
tained this contention, stating the power 
to enact an ordinance is vested solely 
in the city council and “that body may 
not delegate its power to any other body, 
however learned, wise or far-sighted the 
latter may be.” 


Little Tornado Cover Carried 


MINNEAPOLIS, MINN., Aug. 27.—Ad- 
justers from Minneapolis are now busy 
in the vicinity of Tracy and Tryler, 
settling claims on the tornado which 
swept through that district recently. The 
Underwriters Adjusting Company of Min- 
neapolis report that, of the loss of over 
$1,000,000 only 10 percent or less is cov- 
ered by insurance. Approximately 1,750 
residence and property owners suffered a 
loss, While less than 175 were insured. 





Good Crops Check Incendiarism 


FARGO, N. D., Aug. 27.—Good crop 
conditions in North Dakota already are 
having the effect of checking incendiar- 
ism. according to State Fire Marshal H. 
L. Reade, Bismarck. There are, however, 
numerous suspicious fires being investi- 
gated by his department. he states, in- 
cluding the recent burning of an old- 
unused mill at Ashley, an elevator fire 
at Lucca, Barnes county, and several 
farm fires in Slope and other counties. 


Farmers Have Bright Outlook 


FARGO, N. D., Aug. 27.—‘‘North Da- 
kota farmers are happy wherever you 
go, and that state’s 1924 crops have al- 
most wiped out the vicissitudes of the 
last ten years under disturbed world 
conditions,” states E. Q. Quamme, head 
of the Federal Land Bank of St. Paul, 
who has been making an inspection tour 
of this state. Despite all the talk of 
rust, hail and frost, North Dakota is 
harvesting over 1,000,000 acres of crops 
a day, which are fast being turned into 
money and at high prices, he pointed 
out. A “happy combination” of good 
crops and good prices for hogs, cattle, 
wool, sheep and all agricultural products, 
with sufficient feed produced to last the 
state for two years, more than offsets 
the corn situation, which is not good, 
although not such that the state need 
worry about it. : 


New Tornado Losses 

HURON, S. D., Aug. 27—Another severe 
storm struck the vicinity of Huron last 
There are probably 75 losses in 
this and adjoining counties, half of them 
serious losses with one or more substan- 
tial buildings destroyed or damaged suf- 
ficiently to exhaust insurance. One storm 
passed north of here and one to the south, 
the two appearing to meet about 25 miles 
east of Huron in the vicinity of Man- 
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chester. That these were true twisters 
is indicated by some of the freaks playeg 
by the low pressure storm centers as 
they dipped to earth in some localities 
and then apparently rose above other 
farms to come down farther along. re 
50-pound anvil was carried 40 rods in 
one place. In another a farmer return. 
ing home after the storm, opened his 
garage door to find his car missing ang 
upon investigation discovered the garage 
had been lifted and set down near the 
former location, leaving the car intact 
at the old location. Crops were damaged 
considerably in spots. 


To Improve Alarm System 


DULUTH, MINN., Aug, 27—The install. 
ing of a complete fire alarm and police 
signal system in the downtown district 
of Duluth is being completed as the re. 
sult of an agreement having been 
reached between the city and Duluth 
Street Railroad Company. Boxes for the 
fire alarms were installed a year ago 
and the necessary cable to connect the 
system has been held in store pending 
the putting through of the agreement 
just reached. With the completion of 
the new signal installation it is expected 
that the service will be greatly improved, 


Wausau Agents Organize 


WAUSAU, WIS., Aug. 27.—A local 
board has been organized here by the 
Wausau local agents and affiliated with 
the state association and the National 
association. W. Del Curtis is president 
of the new Wausau Board of Fire & 
Casualty Underwriters, Mrs. L. E. Char- 
tier vice-president and Charles L. Man- 
son, secretary-treasurer. Andy Young, 
A. A. Bock and Louis Geininger were 
named directors. 


Confer on Barnes County Loss 

VALLEY CITY, N. D., Aug. 27—An- 
other conference is to be held this week 
by the Barnes county commissioners to 
thresh out the adjustment of the Barnes 
county court house loss at Valley City 
recently, and reach an agreement with 
the state insurance department over the 
amount due, as the building was insured 
in the state fund. The building carried 
$100,000 insurance, and the very severe 
loss will probably necessitate the con- 
struction of an entirely new building. 
The state offered only $8,000 for the 
building, while the actual loss has been 
estimated by contractors and architects 
at $41,000. An adjustment has been 
reached on the contents, the original 
offer of the state of $4,000 having been 
increased to $10,800. The county com- 
missioners are now seeking to press an 
increased settlement on the building and 
the state has already increased its offer 
to $31,500. 


Wisconsin Notes 

The marriage of Miss Bernice E. 
Hannan, daughter of George Hannan, 
manager of the Wisconsin Audit Bureau 
at Milwaukee, to Willard L. MacDaniel 
of Bidwell, O., at the home of the bride’s 
parents on Aug. 28 has been announced. 

Charles Doll, veteran Milwaukee fire- 
fighter and chief of the Fond du Lac fire 
department for the past 14 years, died 
at the Statler Hotel in Buffalo on Aug. 
21. He was a member of the Milwaukee 
department for 23 years before he as- 
sumed his duties in Fond du Lac. 


Air Mail Suateg: Used to 
Aid Men in the Field 


HE advertising department of the 
American of Newark recently called 
the special air mail service into play in 
an unusual way. The company is en- 
deavoring to give its local agents a com- 
plete advertising service and in this 
connection one of the California agents 
recently wrote for a certain kind otf 
folder for distribution at a booth in a 
local carnival. The carnival was sched- 
uled to begin one week from the time 
the notice was received at the home 
office and the folder desired was not 
carried in stock. The company 1m- 
sendiaastle set about preparing copy and 
layout and hel d a press in its own print- 
ing plant in readiness. In three days 
the folders were ready. This left three 
days for shipping to California, which 
ordinarily would have been an impos- 
sible task. However, the company took 
advantage of the new 35-hour direct 


air mail service to the coast and the 
folders were in the agent’s hands the 
day before the opening of the carnival. 
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WHEAT IMPROVES CONDITIONS 
Missouri Business Picks Up, but There 
Is Fear that Farmers May Hold 
Money 


KANSAS CITY, MO., Aug. 27.—The 
harvesting of the wheat crop and the 
maintenance of prices have had a most 
pronounced effect on the spirit of the 
territory. Business men generally are 
far more optimistic than for some years, 


and actual buying, both by the public 
and by the merchants, is greatly in- 
creased. The Kansas City wholesale 


market held its market week recently, 
with a very large attendance, and more 
than satisfactory purchasing by the vis- 
iting retailers. Apparently an era of in- 
creased stocks and livelier selling has be- 
gun, but observers are cautious about 
too much glee over this situation. 
Most of the buying so far has 
on the mere promise of more money 
coming into circulation; the actual cash 
from the wheat crop has not yet perco- 
lated very far. And there are many who 
say that the farmer will not spend 
freely this year. Wholesalers therefore 
are still cautious in credits, since they 
are not eager for retailers to load up 
until the actual extent of the spending 
power and willingness to spend are ob- 
served. The spurt so far io helped ma- 
terially, however, by providing ready 
money for the merchant and enabling 
him to pay some of his debts. Some 
have placed future orders, but the total 
volume of such business not great, 
very far from making up the small 
advance order business this year. It 
can be said that stocks are small now, 
and will probably not increase greatly 
even with the opening of fall trade. If 
farmers decide to save their money, an 
excellent opportunity is afforded insur- 
ance men to show the value of life in- 
surance as the ideal savings plan. 


been 


is 
for 





Organizing Watchmen’s School 

KANSAS CITY, MO., Aug. 27.—The 
Kansas City Safety Council decided 
August 25 to undertake the training of 
watchmen in industrial plants, in the 
performance of their tasks efficiently 
from the standpoint of fire prevention. 
A course of instruction will be instituted 


in November, to cover two months, with 
perhaps eight or ten sessions. Speakers 
will be secured, who will give expert 
suggestions and demonstrations to the 
watchmen, in the various subjects to be 
covered. The watchmen will also be 
given instruction in the operation and 


the inspection of sprinkler systems. A 
general course in fire hazards will be 
given al and effort will be made to 
develop these watchmen into voluntary 
fire hazards inspectors. 


so, 


Kansas Meeting Date Changed 


The Kansas Association of Insurance 
Agents has changed the date of its con- 
vention to Oct. 9-11 at Topeka. Its 
— date conflicted with the meeting 

the Fire Underwriters Association of 
the Northwest in Chicago. 


To Have Fire Prevention Booth 


The Kansas field men, at a meeting of 


the Blue Goose at Topeka, arranged for 
a fire prevention booth at the Kansas 
Free Fair, to be held in Topeka during 


the week beginning Sept. 8. 
tions will be given showing how to re- 
duce fire hazards and consequently to 
reduce rates. The object will be to show 
every builder that he fixes his own fire 
rate, 


Demonstra- 


Tornadoes Bring in Business 
TOPEKA, KANS., Aug. 27.— Kansas 
people appear to have finally come to the 
conclusion that Indian legends are not of 


much value in protecting their properties | 


the ravages 
years there 


from 
many 


For 
an Indian 


of tornadoes. 
has been 


| legend that a tornado never struck near 


a point where 
pears there 
who really 
of Augusta, 
out by a 
stood 


two streams met. 
were a good many people 
believed this. Then the city 
Kans., was practically wiped 
tornado last month. Augusta 
almost at the “forks of the creek.” 
The Whitewater flows into the Walnut 
not far from Augusta and the town is 
between the streams That didn't stop 
the tornado a bit. The result is that at 
Wichita alone insurance agents report 
that they wrote more than half a million 
dollars tornado business in that city in 


It ap- 


the month following the Augusta storm. 
Wichita is at the confluence of the Little 
and Big Arkansas rivers and has re- 


garded itself as immune from tornadoes, 


Buys Agency at Wichita 
WICHITA, KANS., 
laney, Johnston, 
of Wichita 
Co. Agency. 
of the oldest 
Wichita, 


27.—The Du- 
Priest Agency 
has purchased the Reese & 
The Reese agency was one 
and best known offices in 
Elmer former head of 
this agency, died suddenly in March of 
this year. Roy F. Preston and Robt. J. 
Magill, who have been associated with 
the Reese agency, are now members of 
the firm of Dulaney, Johnston, Yankey 
& Priest. 
Insurance 


Aug. 
Yankey & 


Reese, 


men in Kansas 
much interested in the 
ston, Yankey & Priest 
separation. This 
agency. Reese & 


have been 
Dulaney, John- 
agency as regards 
has been a mixed 
Co. represented all 
Union companies. The acquisition of 
these companies by Dulaney, Johnston, 
Yankey & Priest makes that office pre- 
dominately Union. Mr. Johnston states 
that their office will give up its Bureau 


companies and be a Union agency. 


‘Firemans Fund Transfers Agency 


S. E. Willeuts, Kansas state agent of 
the Firemans Fund, announces the ap- 
pointment of the Brier-Rice Agency as 


agents at Topeka. 
was formerly 
& Webb at 


Fund 
Stephenson 


The Firemans 
represented by 
Topeka. 


Kansas Notes 


H. Castleman, 
for the North 
was recently 
enevieve E. Nichols, 
The Wichita (Kan.) Fire & Casualty 
Underwriters Association has elected 
Dwight M. Smith, the retiring president, 
and Duane T. Stover, its secretary, to 
represent the organization at the con- 
vention of the National Association of 
Insurance Agents at Milwaukee. 


Roy 
agent 
tile, 

G 


Kansas special 
gritish & Mercan- 
married to Mrs. 


Missouri Notes 


Mississippi Valley pond of the 
slue Goose plans to resume its weekly 
luncheons at the American Annex Hotel, 
St. Louis, on Monday, Sept. 8 

Fire of undetermined 
000 damage to a two-story 
ing and contents at 104 
St. Louis, on Aug. 21 The 
was occupied by the St. Louis 
Company, which suffered a 
$25,000. Damage estimated at 
was caused by a fire in the wood-drying 
department of the Commercial Automo- 
bile Body Company, 5401 Bulwer avenue. 


The 


did 
frame 
Biddle 


$33,- 
build- 
stre e t, 


origin 
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CONFERENCE ON TWO CITIES. 


Agents From Fort Worth and Houston 
Take Up Present Situation 
With Commissioners. 


FORT WORTH, TEX., Aug. 27.—Im- 
mediately following the recent open hear- 
ing held by the Insurance Commission at 
Austin, agents representing the local 
boards of Fort Worth and Houston held 
a special conference with Commissioner 
John M. Scott relative to the insurance 
situation in these two cities. 


At this conference there was discussed | 


the probability 


vf grand jury action in | 


their cities in an effort to eliminate the | 
many unlawful practices that some of the 
persons whom the companies appoint as | 


agents persist in following. 
It was pointed out by the agents that 


| where only a correction is demanded of | 


a flagrant violation in the writing of in- 
surance, it puts the agent who endeavors 
to do right in a very embarrassing posi- 
tion. The Fort Worth men pointed out 
specific instances where, when a correc- 
tion was forced, the violating agent would 
invariably make representations to the in- 
sured which would lead the person to be- 
lieve that the complaining agent had forced 
him to pay more for his insurance than 
he should. 

There 
Scott a 


was also placed before Mr. 
letter being written by an au- 
tomobile insurance concern to automo- 
ile dealers, in which the dealer is 
solicited to act as its agent, emphasiz- 
ing the fact that he can, by only collect- 
ing the premium when a car is sold and 
delivering the policy, which is sent the 
dealer upon receipt of application, make 
20 per cent, all profit. 

D. G. Foreman, secretary of the Fort 
Worth Insurance Underwriters Associ- 
ation, who represented Fort Worth, states 





Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Capital - - = «= $250,000.00 
Surplus to Policyholders over $910,000.00 


WM. F.OELMAN, Pres. WM. F. KRAMER, Secy 
E. J. WEISS and H. J. FAVORITE, Special Agents 








THE 


London & Lancashire 
Insurance Company 


Limited 


of London 


| CHARLES E. DOX, Manager 


Western Department 


39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. 


| GEORGE O. SMITH, Manager 


San Francisco 
































RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 
An Agency Company Founded 1873 
Total Cash Assets........cscessees§ 24,006.08 







Total Liabilities ......ccccseeesses 86,986.93 
New Cash Gurplus........ccosess 164,111.56 
Contingent Assets .....++++. 424, S8S.05 
Total Resources of Company. 673,683.54 
Total oy at Risk..... 229, 1 

Total Wid. .ccccocccccace ama 
Total — to Policyholders... 720, 

E. J. FORDNEY, Pres. J. M. COOK, Sec’y 


Present Rate of Dividend to Policyholders 
25 per cent. 
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Appleton & Cox, Inc. 
1 South William Street, New York 
Automobile Insurance 
United States Merchants & Shippers Insurance 
Co., New York 
Admitted Assets, $4,447,786.62 
Tokio Marine & Fire Insurance Co., Ltd., Tokio 
Admitted Assets, $6,064,621.08 
Indemnity Mutual Marine Assurance Co., Ltd., 
London 
Admitted Assets, $1,325,877.59 
Write for Our Agency Proposition 
DETROIT NATIONAL FIRE 
Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen Manager te ag C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, aesniein 
National Underwriter want ads are result getters 
AUTOMOBILE he ACCIDENT and 
INSURANCE EER outuaes 
FIRE A a= E> PLATE 
COLLISION Sa ae GLASS 
oRAiaES, HOHE ORFIER | : — 
LIABILITY ews ; in Ohio 
POLICY INSURANCE’ ct J. R. JONES 


Sec’y and Mgr 


Gross Surplus for Protection of Policy-Holders, $209, 896.19 
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that the conference was very satisfac- 
tory and that both Houston and Fort 
Worth were assured of the full support 
of Mr. Scott and the insurance commis- 
sioners. 


EXCEPTIONS AT GALVESTON 
Local Board Lifts Sole Agency Ban 
for the Two Companies of That 
City 





At a meeting of the Galveston, Tex., 
Insurance Board, an amendment was 
made to the by-laws, making some ex- 
ceptions to the sole agency rule. Here- 
tofore the Galveston Board has been 
on a strictly sole agency basis. How- 
ever, there have been recently organized 
in Galveston, two local companies, the 
American Fire & Marine, and the Se- 
curity National Fire. They are owned 
by local capitalists. It was found that 
the sole agency rule could not apply 
successfully to them and hence excep- 
tion is made in their case. This is 
done with the distinct understanding, 
however, that these companies will not 
accept any risks in the county, except 
through licensed agents and that they 
shall cooperate in every way with the 
local board. 


TO ELIMINATE NON-RESIDENTS 


Texas Order Prohibits Any Company 
From Paying All or Part of Com- 
mission to Such Agents 


AUSTIN, TEX., Aug. 27.—All or no 
part of any commission in consideration 
or on account of any policy or policies 
covering property, person or persons 
within Texas is to be paid any non- 
resident agent or broker, either directly 
or indirectly, according to notice given 
Saturday by Commissioner John H. Scott 
to all insurance companies engaged in 
writing fire, marine and casualty insur- 
ance in Texas. “The practice engaged 
in by some companies of having a resi- 
dent licensed agent in Texas, pro forma 
to countersign a policy for which he re- 
ceives a part of the commission, the 
balance being paid to a non-resident 
agent or broker is in violation of the 
law and must not be continued,” Com- 
missioner Scott said in his notice. 


To Require Affidavit 


He further advised that an affidavit 
form will be filed with the subsidiary 
papers accompanying the annual state- 
ment blank for the current year, requir- 
ing the company officials to show that 
no part or all of any commission what- 
soever has been paid to anyone other 
than a bona fide resident and licensed 
agent of Texas. This affidavit will 
cover the period embraced between 
Sept. 1 to Dec. 31, 1924, inclusive. The 
license of any company, organization, 
association or agent violating this order 
will be revoked or not renewed. This 
order is sustained by the revised stat- 


__—_———————————————— =—— 
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utes under an opinion of the attorney 
general. 


SPECIAL POLICY IS APPROVED 


Texas Commission Gives Assent at 
Open Hearing—Standard Form 
to Be Worked Out 


AUSTIN, TEX., Aug. 27.—The Texas 
State Insurance Commission at the open 
hearing held Aug. 15 at Austin voted 
for the adoption of a special Texas 
standard dwelling policy with all clauses, 
warranties and permits printed in pol- 
icy form. The exact form of policy to 
be used will be worked out by the com- 
mission from the many special dwelling 
policies that different companies haye 
been using in the state. 

The commission several months ago 
ordered the discontinuance of use of all 
special policies effective Sept. 1. It was 
found that nearly every company was 
issuing some special policy for each line 
of coverage, some of these policies ap- 
proved and some not, so the situation 
became so acute that it was necessary 
for the commission to take some action, 


Agents Expressed Views 


“hey had before them nearly 1,000 
letters from agents over the state set- 
ting forth the advantages in the use of 
special policies, particularly the special 
dwelling policy. The use of the special 
policies now on hand by the companies 
will be permitted until there is set a 
definite time for their discontinuance. 

The adoption of a rider to be used on 
policies covering oils permitting a pro 
rata cancellation whenever the amount 
of insurance required is reduced on ac- 
count of a reduction of the market price 
of oil, was postponed until Sept. 16. On 
the other matters discussed at this hear- 
ing there was taken no definite action. 

About 50 local agents and interested 
parties over the state were present, Lex 
Jarrell, president of the State Associ- 
ation of Insurance Agents, leading in 
the discussions as they effected the local 
agent. 


Set Convention Date 


The annual meeting of the Oklahoma 
Assocation of Insurance Agents will be 
held in Oklahoma City, Oct. 14-15. 
Eugene Whittington and E. R. Led- 
better are in charge of the program and 
general arrangements. 


Clay With National Union 


Vernon C. Dargan, state agent for 
the National Union in Texas, announces 
the appointment of L. O. Clay as 
special agent. Mr. Clay is a man of 
considerable insurance experience and 
has, for the past seven years, been in 
charge of the Mike Murphy General 
Agency of Dallas. He will travel the 
East Texas field for the National Union 
and Special Agents W. H. England and 
Chas. L. Beale will continue to travel 
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Adjuster of Automobile Losses 
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y the South and West Texas fields, re- and expiring Feb. 1, 1926. The term of 
spectively. Geo. Ww. ‘Tilley, the third member of the 

‘ commission, expires on Feb. 1, 1925, and 

would be sure of reappointment if Felix 


) Boost Waterworks for Grapevine Robertson is elected governor of Texas. 
Arrangements are being made by the | Im addition to the foregoing it so hap- 
city officials of Grapevine, Tex., for the pens that the term of J. L. Chapman, ros -* 
t holding of an election to vote bonds for | banking commissioner, also extends to 
the installation of a waterworks system Sept. 1, 1925. 


for that city. At a mass meeting held —_—_— 
there the other night addresses were Texas Notes 
made by W. E. Bideker, chairman of the : = } 
S fire prevention committee of the Fort , Cumby, Tex., has voted $40,000 bonds THE 
. Worth Chamber of Commerce; D. G. for the installation of a modern water 


9 a system. ) 
! Foreman, secretary of the insurance “*S'°T 5 agent at Honey Grove INSURANCE COMPANY 
_ bureau of the Fort Worth Chamber of J. F. Black, agent at Honey Grove, 


<a iets : . Tex., is in Dallas on account of the very 
Commerce; Louis Turley, police and fire gerigus illness of his son, who is in OF THE 
Sy commissioner and Fire Chief Meyers of Baylor Hospital. 








Dallas. Each of these speakers empha- The agency formerly known as the S | A | E OF PF NNSY] VANIA 
0 sized the importance of a waterworks F. U. McCutchen agency at Burkburnett 
1- system and its value to a city. will henceforth be operated under the 


. name of Harwell & Estes. Philadelphia, Pa. 
, ; : G. Mabry Seay, of Seay & Hall, Dallas, 
& Ramkin and Smith Appointed ae er . rh 


Tex., is receiving the sympathy of his 








seer, Kenison & Co, Texas general | Many friends following the death of his Fire—Lightning Windstorm 
7" agents, announces the appointment of Th Fed eas Unie = me mae aie a Tourist Baggage Automobile 
| -- om “3 a : A ogee her e “ederal ) co emplates a ° 
‘ Ww. E. Ramkin and Henry La Smith aS early entrance into Texas, coming under Inland Transportation Parcel Post 
special agents in the Texas field, effec- | the ‘supervision of the southern depart- Use and Occupancy Rent Insurance 
iS tive Sept. 1. Each of these men enjoys ment of the Liverpool & London & Globe. 
e an excellent reputation with the frater- M. G. Jarreau, special agent of the 
)- nity and they are ably qualified to dis- Great American in Texas, has learned Acquire 
. charge the responsibilities given them. not to tamper with temperamental 
: Fords, but as a result of this knowledge és 99 
y ae he carries a broken arm. 
1. Commission Members Hold Over ‘Mr. and Mrs, Frank E. Godwin of I 
AUSTIN, TEX., Aug. 27—It now trans- Little Rock, Ark., spent a short time in 
pires that the Texas State Fire Insur- Dallas last week en route home from a 
anee Corominsion will not have two in- vacation spent in Abilene, Tex. Mr. 
0 a See os we ; Godwin is Arkansas state agent of the 
' experienced members beginning the mid- |, @ L. & G. 
z 2 : ex c ary at hey rill ray > . . oe 
2 dle of next January,. but that they will William Rigg, president of the Fort 
- have two members who will hold office Worth Insurance Underwriters Associa- 
il beyond that date. Judge John M. Scott, tion and member of the firm of Glen GEO. A. WILSON N. L. CARPENTER 
il insurance commissioner and ex-officio Walker, Collett & Rigg, is spending his PRESIDENT TREASURER 
S chairman of the commission, was re- pie ype gh er erng Visiting his mother J. MORGAN STEVENS W D. MOUNGER 
a : : : : 4 and « “r relatives. ° . 
a ported as vacating his office with the ges oe : ae ee VICE PRESIDENT SECRETARY 
coming of the next administration. That The fire departments of Cross Plains 


< icing Star "era alla . oe. 
was the old method but the new law, ve Racer. ag <tr — oa = SIPP] 
; which separated the insurance and bank- when a fire occurred which destroyed ss ik 
0 ing divisions of a former combined de- all business buildings on the north side Mi 
partment, became effective on Sept. 1, of the square of the little oil town. 
¥ 1923, and Judge Scott was appointed for J. W. Mitchell of the firm of Mitchell, 


e a two-year term. As a result he will Gartner & Walton, Fort Worth, left last 

n not be subject to change until a year wees for White vee inn, Lake Placid, INSU RAN E C MPA Y 
hence, or on Sept. 1, 1925, and then may 2 Ne Why Pe — "Woh Me” Mitchell 

n. be reappointed. 2. 3 Holton was only expects to visit several of the eastern 

d recently appointed by Gov. Neff for a_ offices of the companies represented by 
two-year term beginning Feb. 1, 1924, his agency. 





JACKSON MISSISSIPPI 
n ee — Capital Stock........... $351,940.00 
al | IN THE SOUTHERN STATES | Surplus i ....$271,090.61 


LL | i | TOURER, MHEG... 6c ccccsecess aca’ .$1,167,975.92 


KENTUCKY HOLDING ITS OWN i922 tobacco so far, and while present > 
— sales and prices are fair, there isn’t “A GOOD AGENCY COMPANY’ 
: Re id . much money being released to farmers . ° 
De No Material Gains in Premium Income ™"* ee bei g rele cael ~enegh etn Write us for representation 
z age or merchants, and the latter have been 
in State This Year Expected by forced to restrict credits and play it 
w Field Men safe. 


Moral Hazard Situation 


9 
LOUISVILLE, KY., Aug. 27.—Ac- In almost every year there are some WINNIPEG S 


cording to opinions expressed by a num- fires about the first of the year, just af- New — First Class — Downtown and Leading Hotel 
ber of field men concerning the outlook ter inventory. This year some very se- 


or for business in 1924, premium volume vere weather and periods of intense heat- 
- should run about neck and neck with ing arrived at about inventory period, 4 ar oro 
-" that of last year. However, some field with the result that it was impossible 

: ; . 
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men claim that considering the natural to figure that the fires were from in- 
of - ; 5S 5 —_ — 
ad growth of a community, trom year to creased moral hazard 240 Rooms— 220 Baths — Sample Rooms 
“ res an in follo ving ul i icreases n western entuckvy tob cco ) S : . i i 
in i — ee cee arama In ‘western Kent nF gems: Rasen Within three minutes of all Insurance Offices and Agencies 
. 10Te ver th as re or tour years, represented art increased nm ra izard 
“ there should ty nai sl own oi sie. tH ay we a ir “ count of low qualit sey end Center of 
“= Others argue that while construction | bacco. low prices. fair insurance cover- | Financial, Wholesale, Shopping and Theater District. 
work is heavy in two or three of th age. and w movement through the 
id etree he we ee three = | eee, slow mm Ent tnrougn cin R. H. Webb, Manager 
el arger cities, there isn’t much building pool a ell as independent sales. There | 
on the farm or in the small towns, and yw 1 erous tol es central 
=| hold t mercantile s ks at being Kentucky, and undoubted] some in 
held low, due to unsettled conditions crease in moral hazard ~ ~ 
Si A cae Snes on ms || MUNSTER MU 1 Ale 
that the merchants have too much credit any material increase in moral hazard a a oncole = 
out to be comfortable. late, althoug] yme special agents INSURANCE CO. Inc. 1849 MINSTER, OHIO 
Better in Larger Cities € rgue aS it tl ere IS an mcres “> dn oral ; & B. RATERMAN, President JOS. E. SCHMIEDER, Secretary 
eee 1 he hazard in small town mercantile stocks. VERNON B. ARNOLD, Special Agent, Lima, Ohio 
mt CITIES ¢ te tirst and second Class€s That is also said of coal mining proper- 
hs choad hice ithe enih ouak dite, 
that < : i 
i + S 1 19°? ve t 7 una A oo N . | Ki | 
Tae sae Ene. oe wi gee merican National Fire Insurance Co. 
eral commercial and industrial condi- 
i ee eced. aithonah bank ciiartees COLMUBUS, OHIO 
to date are about $13,000,000 behind as ~ 
compared with the same period of last Capital $500,000 
year to date. In the smaller cities, 
Wate thete ore not meny pay rolls. CHARLES G. SMITH, President 
things don’t look so good. “Most of the JOHN A, DODD, Vice-President and Secretary 
MiSe, with the excention of Louisville. ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 
Ashland, Newport and one or two other ; : 
ry gooey either on agricultural Its Name Indicates Its Character. Progressive, Yet Conservative 
rt haven't received Operating Along Sound Lines. 
~ 





pools on their 




















34 THE 


NATIONAL UNDERWRITER 





- 1799 - A Century and a Quarter - 1924 - 


PROVIDENCE W ASHINGTON 
INSURANCE COMPANY 


Capital $2,000,000 
Surplus to Policyholders, $4,171,660.05 





Fire, Tornado, Marine, Transportation, Parcel Post, Tourists’ 
Floaters, Sprinkler Leakage, Riot and Civil Commotion 
Automobiles, against Fire, Theft and Collision 


VIRGINIA FIRE AND MARINE 
INSURANCE COMPANY 
ORGANIZED 1832 
Capital $500,000 
Surplus to Policyholders, $1,603,162.36 


WESTERN DEPARTMENT, CHICAGO, ILL. 


Insurance Exchange 


F. B. LUCE 
Manager 


FRED W. RANSOM 
Asst. Manager 


HARRY CLARK 
Supt. of Agents 
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All Risks Insurance 


on Personal Jewelry 


Loss by Theft is covered under the All Risks 
insurance on Personal Jewelry — Personal 
Furs may be included. 


All risks” insurance also covers loss by 
Fire, Burglary, Robbery and Hold-up and 
the insurance applies in the Home, on the 
Streets, while Traveling and Elsewhere 
throughout the world. 


7 NGS ve Bs O20, 
& 
COMPANY 


Insurance Exchange Chicago, Ill. 


General Agents 
Jewelry Insurance Dept. 


faut FIRE AND MARINE 
7 INSURANCE COMPANY 


SAINT PAUL. MINNESOTA 
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ASSETS EXCEED 
$21,000,000 


CAPITAL & SURPLUS 
EXCEEDS 
$10,000.000 


AU a 





ties, as mines haven’t been doing so well 
the past few months. 

Feeling is that 1924 promises a nor- 
mal volume of business subject to nat- 
ural increase or growth. 

_—— 


Will Oppose Order 


According to the statement of William 
F. Dunbar, manager of the Southeastern 
Underwriters’ Association, that organ- 
ization will oppose the order issued by 
Commissioner John J. McMahan of 
South Carolina ordering the suspension 
of operation in that state of the 
ciation and its subsidiary, the 


asso- 


South 


Carolina Inspection & Rating Bureau. 
[he order was to take effect Sept. 1. 
Mr. Dunbar stated that authority to 


operate was given in an agreement with 
a predecessor of Commissioner McMa- 
han, and that the commissioner had no 
right to revoke the license. 


Virginia Firemen Elect 





HARRISONBURG, VA., “Aug. 27.—Offi- 
cers for the ensuing year chosen at the 
annual convention of the Virginia State 
Firemen’s Association held at Harris« 
burg are as follows Edward J. Lamb, 
Harrisonburg, president; James G. Bohl- 
ken, Newport News, vice-president: E. J. 
Hicks, Charlottesville, treasurer; E. J. 
Landis, Pulaski, secretary; L. E. Locka- 
bill, Roanoke, statistician; Dr. H. W. 








Battle, Charlottesville, chaplain. The 
convention will be held next vear in 
Newport News When a committee re- 
ported that a firemen’s relief measure 
cannot be passed in Virs ia without 
changing the constitution, it was voted 
that this matter should be left to city 
governments. The delegates were urged 
to see to it that members of their com- 


panies are for 


fighting 


provided when 


fires. 


injured 


Considering Richmond Guide 
RICHMOND, 


VA., Aug. 26.—At a meet- 
ing of the Richmond/Fire Insurance Ex- 
change held last week, a con- 


committee 
Herbert B. Race, j 
and 


sisting of 


Claiborne Charles PP. 


was appointed to confer with the Vir- 
ginia Inspection and Rating Bureau re- 
garding the guide to Richmond. Action 


on a resolution calling for adoption of 
the guide was deferred pending a re- 
port from the committee. Through the 
committee the board will ask among 
other things for a new classification 
under the grading schedule of the Na- 
tional Board pointing out that the city 


has spent $1,500,000 in 
its department and in 
pressure water system 
few years. In the 
U. A. grants 
believed that the guide 
as sentiment in favor of 
greatly since the 
brought before the 
eration. 


improvements to 
installing a high 
within the past 
event that the S. E. 
desired, it is 
will be adopted, 
it has increased 
matter first 
body for its consid- 


concessions 


was 


Agency Merger Consummated 


Edward S. Jones, head of the Hazard 
Insurance Agency, Inc., Hazard, Ky., 
which was formerly the old Harry Gil- 
bert Agency, has recently merged the 
Garnett Insurance Agency and also the 
F. A. Johnson Agency with his organiza- 
tion, which becomes one of the largest 


and strongest local agencies in the moun- 
tain region. The company is capitalized 
at $50,000. L. F. Brashear is president, 
J. E. Garnett, vice-president, and Mr. 
Jones is secretary and general manager. 


Premiums Slightly Off 

LOUISVILLE, KY., Aug. 27—Reports 
from state agents and special agents in 
Kentucky indicate that volume of busi- 
ness in most cases has been under that 
of 1923, there having been relatively few 
gains, while the loss ratio also run 
fairly heavy, due to numerous scattered 
fires and several country town conflagra- 
tions earlier in the year. Loss of whisky 
business in the state has been felt by 
many companies, while the tobacco mar- 
ket has not been satisfactory and the 
coal and oil companies haven’t been at 
all active. 


has 


Loubat Loss Closed 
NEW ORLEANS, LA., Aug. 27.—The 
loss on the Loubat Glassware & Cork Co., 


Ltd., building at 510-516 Bienville street, 
New Orleans, which occurred some 
months ago has finally been adjusted. 


The total amount paid by the companies 
was $53,480.43. $60,000 fire insurance paid 
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—— — 
$37,538.17 and $86,000 demolition 
creased cost insurance paid $15,942.96 
The long delay in closing the loss wag 
due to the many complications arising 
in connection with the increased cost 
and demolition form, there being a wide 


and in- 


divergence of opinion between repre sen- 
tatives of the assured and adjusters 
following the fire as to the 


amount of 


loss. Through expert handling of the 
adjusters the claim was settled without 
litigation and to the satisfaction of aj 


final 
line 
by the 


concerned, the 
being closely in 
estmate of 


adjustment f 
with 
adjusters, 


igures 
the original 
loss 


New Tax Is Issue 
LOUISVILLE, KY., 


Aug. 27—A consid. 
erable amount of insurance on agricyl- 
tural products in storage in Louisville 
may be lost to the city if the city coun- 
cil does not pass an ordinance regulating 
the tax on such products, whic inder 
an act of 1922, was placed at 15 cents 
this law being superceded by an act 
of 1924, which allows. the full city 
tax rate, unless ordinances are passed on 
the subject. Large companies claim that 
they will store out in the state, or out- 
side of the state rather than pay a tax 
of around $2 a hundred of valuatior 
The council appeared willing to let the 
old rate remain, but realty interests 
having been fighting for a 


with the ide: 
taxation on re: 


on everything, 
relieving 


Gregory Names His Aids 


NEW ORLEANS, LA., Aug. 27 
ganization of the state fire mar 
office has practically been complete 
Fire Marshal R. J, Gregory, re 


appointed by Governor Fuqua of Lot 
ana to succeed Conrad Lecoq. Mr 
ory has named J. B. Hollerman 





formerly 


in the merchandise brokerage business 
at Lake Charles, as chief deputy fire 
marshal, succeeding Jas. Smith. J. R. 
Gibbs, chief of the fire department of 
Winnfield and formerly in the insurance 
business at that point, has been ap- 
pointed a deputy and will make his 
headquarters at New Orleans. A. G, 
Cook, of Monroe, is another deputy 
and will have charge of north 
Louisiana, operating out of Monroe. 
Other deputies named are Tom Dal- 
ton, Thos. Gill, Wm, Kitto, M. Azcona 
and Henry Van Alt. Fred Greishaber is 
chief clerk, and Lewis L. Morgan, attor- 
ney. James Smith and J. Fortier have 


been retained by the new administration 





for the present at least, 

Hope for Commission Agreement 

It is hoped that the conference to be 
held in New York City, Sept. 4, between 
officers of a number of companies affili- 
ated with the Southeastern Underwrit- 
ers’ Association and officers of nonaffili- 


ated companies will produce some bene- 
ficial results. It is probable that at the 
conference the 20 percent flat commis- 
sion, and the 15 percent flat commission 
with a contingent of 10 percent will be 
discussed, although these will meet with 
opposition because either would increase 
expenses. One official states that under 
the proposed flat and contingent plan the 
expenses would be increased between 
one and two percent of the premium, 
and it is also said that the 20 percent 
flat rate would mean an increase in com- 
missions of from two to three percent 
of the premiums. 

Officials are looking 
agreement in the near future, inasmuch 
as the two classes of companies in the 
southeast have at least agreed to go into 
conference with a specific proposal. Men- 
tion has been made of West Virginia as 
an example of a state in which com- 
panies were as far apart on commissions 
as could be and yet have made progress 
on solving the problem with the result 
that stabilized commissiens are in view. 
In spite of the increased expenses re- 
sulting from the adoption of either scale, 
there would be some saving and other 
advantages which executives be- 
lieve would be well worth the increased 
expense. 


forward to an 


some 


Organizing Inspection Campaign 

JACKSON, MISS., Aug. 27—Two addi- 
tional field men have been added to the 
staff of the Mississippi Rating Bureau 
in that organization’s efforts to carry 
out a complete survey of the state, pre- 
paratory to the fixing of insurance rates. 
They are Lloyd T. Wheeler, recently with 
the Oklahoma rating bureau, and Robert 
P. Bell of Nashville, Tenn. J. T. John- 





son, formerly with the Tennessee Inspec- 
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tion Bureau, is a third member of the 
field force. 

Marked progress is being made in in- 
spection of conditions throughout Mis- 
sissippi, it was announced by Secretary- 
Manager Lyle Osborne of the bureau. 
All of the larger points of the state have 
peen virtually looked after and a great 
portion of the other sections. Teamwork 
is being shown between the rating bu- 
reau force and the Mississippi Insurance 
Commission and it is expected that by 
October, after the bureau becomes dom- 
iciled in the new Lamar Life Insurance 
building, the establishment of a rating 
system will be so far advanced that a 
schedule will be prepared for promulga- 
tion. 


May Levy Fireman’s Tax 


JACKSON, MISS., Aug. 27—Municipali- 
ties of Mississippi affected by passage 
of the new firemen’s benefit and insur- 
ance bill have begun taking up the 
establishment of this law, Yazoo City 
was preparing to hold an election as to 
whether or not it would be effective 
there The law provides for the payment 
of premiums for the firemen from a fund 
created by assessing them 10 percent of 
their earnings and assessing the insur- 
ance companies one-half of 1 percent on 
their premiums. Under the law the in- 
surance companies are not permitted to 
add this tax to the cost of the premiums 
of their policyholders. 


Kentucky Notes 


James FE. Perry, head of the Perry In- 
surance Service, has recently incorpo- 
rated the Perry Service Corporation, cap- 
ital $15,000, 

James J. Shannon, 
agent for the Pennsylvania, recently re- 
turned from a trip to New York and 
Washington, having visited the home 
office while east. 

Capt. S. A. Render, of the Kentucky 
Actuarial Bureau, talked before a meet- 
ing of the St. Matthews Community 
Club, St. Matthews, Ky., just outside of 
Louisville, on August 21, at which dis- 
eussion was taken up of plans for rais- 
ing funds for purchase of additional fire 
fighting equipment by the town. 

R. E. Day, of Elizabethtown, Ky., has 
recently resigned his position with the 
Jenkins-Essex Lumber Company of that 
city to become associated with the Hays 
Insurance Agency, taking an interest in 
the organization and planning to devote 
his full time to the insurance business, 
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principally in connection with the farm 
department, 


Louisiana Notes 


H. T. Higinbotham, general agent of 
New Orleans, is spending his vacation at 
Signal Mountain, Tenn. 

J. B. Holloman of Lake Charles will 
be first assistant Louisiana fire marshal 
under Richard J. Gregory. 

R. P. Strong, secretary of the Lou- 
isiana Fire Prevention Bureau, is spend- 
ing a brief vacation in northern Georgia. 

John X. Wegmann, president of the 
Lafayette Fire of New Orleans, returned 
this week after a visit to New York and 
Chicago, 

E. H. Addington, state agent for the 
Home fleet in Louisiana, left Wednesday 
for a brief visit to New York. He was 
accompanied by Mrs. Addington, 

James G. Tuttle, state agent for the 
Star in Mississippi and Alabama, was 
visiting headquarters at New Orleans 
this week. He left Wednesday for a 
brief vacation at Hendersonville, N. C. 

Cc. J. Rogers, member of the firm of 
Black, Rogers & Co., New Orleans, left 
this week for Baltimore, New York and 
other eastern insurance centers, where 
he will visit the home offices of some of 
the companies in his agency. 

J. G. Pepper, manager of the Southern 
department of the Liverpool & London & 
Globe, has returned to New Orleans from 
abroad. While away Mr. Pepper visited 
the head office of his company at Liver- 
pool, later going to Manchester, London 
and Dublin. 

Sam P. Schwing has joined Geo. M. 
Thomas of New Orleans and they will 
operate as Thomas & Se hwing, 
sors to Thomas & Carter. Al J. Carter 
has become associated with Ridgeley 
Finley under the firm name of Carter, 
Finley & Co., Ine. 

At the regular monthly meeting of the 
New Orleans Insurance Exchange held 
Tuesday the following solicitors’ appli- 
cations were approved: A. P. J. Segassie, 
affiliated with Jas. Prevost; Hugh KF 
Gurton, with Lawrence H. Stone Agency; 
Mark W. Kennedy, with M. D. Kost- 
mayer. 


succes- 


Losing control of his automobile when 
one of the tires came off, Nathan M. 
Kahn, manager of the marine depart- 
ment of the Hartwig-Moss Insurance 
Agency, Ltd., of New Orleans, was 
thrown out of the machine when it 
crashed against a telegraph pole and 
almost instantly killed. 


George Donnon of Nashville has en- 
tered the insurance field under the colors 
of Edward Swain & Co. 








| ON THE PACIFIC COAST 


COAST SITUATION PECULIAR 


Some Handicaps Found in Efforts to 
Arouse Interest in National Asso- 
ciation Affairs 


SAN FRANCISCO. CAL., Aug. 27.— 
While special efforts have been made 
of late to interest local agents on the 
Pacific coast in the National Association 
movement, and the plea made by 
Thomas C. Moffat, chairman of the 
executive committee of the National 
Association, on his recent coast visit 
was that the problems of the agents in 
this section are the same as those in 
other parts of the country, there are 
conditions peculiar to the Pacific coast 
states which have made it somewhat 
difficult to arouse the same degree of 
interest in the National Association 
movement here as in other sections of 
the country. 

While California has a live and 
aggressive state association, the fact 
that there are no local agents in San 

francisco, which is strictly a brokerage 
city, has interfered somewhat in the past 
with the development of the association 
to a point where its influence is felt in 
the Same way as some of the other state 
associations. At present, however, the 
agents’ association and the Insurance 
Brokers’ Exchange of San Francisco are 
working in close cooperation, with de- 
cided benefit to both organizations. 

In the Pacific Northwest, the fact that 
Portland and Seattle completely dom- 
inate the insurance business for Oregon 
and Washington respectively has been 
rather a handicap in any effort to form 
Strong state associations in those states. 
Agencies in both of those cities control 





the business of concerns which have in- 
terests all over the state and have 
written the insurance on all of the differ- 
ent plants of these companies from the 
big city offices. Naturally, this has 
caused some resentment on the part of 
the local agents in the towns where the 
risks were located. There are not 
enough agents in either of the states 
outside of the big cities to form an 
effective state organization, and in the 
cities named there are a considerable 
number of offices whose practices in the 
matter of overhead writing are not 
strictly in accord with National Associa- 
tion principles and, therefore, there has 
been some difficulty in getting support 
for its program from the agencies which 
would naturally be the mainstay of any 
state organization. 

The Oregon state organization has 
been inactive for several years. The one 
in Washington was also allowed to lapse 
but was revived a year or so ago, and 
did sonte very effective work on legis- 
lative matters at the last session of the 
Washington legislature. 


DROP FIGHT FOR RATING BILL 


A. P. Lange Fails to File Initiative 
Petition for State Regulation 
Measure 


SAN FRANCISCO, CAL., Aug 27.— 
State regulation of fire insurance rates 
in California no longer looms as an 
pol possibility following the failure of 
A. P. Lange and the California Policy- 
holders League to secure the requisite 
77,000 signatures to an initiative petition, 
which would have placed the Inman 


rating measure on the California ballot | 
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The engineer knows before the bridge is started the exact 


strength required of every unit of that bridge. Let one unit, one 


block of cement be defective, and the bridge is not safe. 

The Metropolitan Hibernia recognizes this fact and has builded 
accordingly. Its bridge of friendship and interest which reaches 
from the home office to’'the agent has no defective blocks in it 
Its material is of the finest, 


tested. 


and it has been thoroughly time- 
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What the Agents Want 


An insurance company that last year changed 











to the Argus Chart, from one that only gives a 


limited number of companies, this year sent out 
a query asking agents which one they wanted. 


The replies were fourteen (14) out of fifteen 


(15) in favor of the Argus. 


Anyone who knows what Charts are used for 
knows why the Agents want the Argus. 
ALL the 


that only gives half of them? 


It gives 
companies. Of what use is a Chart 
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latest date for the filing of initiative 
petitions at Sacramento was Aug. 5th 
and the Inman bill was not among those 
present. 

The agitation against existing fire in- 
surance rates in California was started 
by A. P. Lange, a former insurance 
company official at San _ Francisco. 
Lange attacked insurance companies, 
stating that they were “gouging” the 
people of California, and later organized 
the California Policyholders League, 
which secured the endorsement of the 
Oakland Chamber of Commerce, the 
Mission Street Merchants Association of 
San Francisco, and other smaller organ- 
izations in Northern California. Ar- 
ticles prepared by Lange attacking fire 
insurance companies appeared in a num- 
ber of California papers. 

Lange’s hopes of state rating were 
dealt a hard blow when the Berkley fire 
of Sept. 17, 1923, occurred, destroying 
his own residence and refuting his argu- 
ments that Berkley, because of its ex- 
cellent past fire record, should be ac- 
corded a rate reduction. The prompt- 
with which insurance companies 
paid their Berkley losses and the confi- 
dence whichthe Berkleyans placed in 
the companies as a result were effective 
means of combating Lange’s propa- 
ganda. 


ness 


To Write “All Risks” 
SAN FRANCISCO, CAL., Aug 27.— 


Announcement that the Norwich Union 
Fire is now prepared to write all risks 
private jewelry floater policies was con 
firmed last week from the 
office by Manager 3. i 
company, so far as 
write all-risk jewelry 
else in the world The decision of the 
home office to increase its facilities on 
the Pacific agents adds to the 
number of companies that have recently 
ypened coast offices for this class. 


Pacific coast 
Fuller. The 
known, does not 


business anvwhere 
coast 


Willow Creek Credit Abrogated 


Owing to the failure of the Willow 
Creek, Mont., municipality to replace one 
of its handdrawn chemical engines, which 
was destroyed by fire almost two vears 
ago, the Pacific hoard has found it neces- 
sary to emai 5 percent credit 





the 5 
which hitherto has been enjoyed because 
of he chemical engine protection 
ifforded 





Insurance Exchange Opens 


LOS ANGELES, CAL. Aug. 27—This 
week marks the official opening of the 
new Insurance Exchange Building at 


Ninth and Olive streets, Los 
Practically all of the tenants who have 
ontracted for space will have moved into 
th structure by the end of the month 
and the building will then be 80 percent 
occupied The structure is owned and 
was erected by the suilding 
ned to fill a 


ong-felt need in the southern California 


Angeles 


Insurance 


Corporatior and s des 











metropolis, the housing of the city’s in- 
urance interests under one roof R 
1use of the rapid expansion characteris 
Los Angeles, the insurance offices 
have heretofore been scattered through 
nut ti entire downtown district, but 
with the opening of the Insurance F 
hane building a new insurance dis- 
trict has been created The Insuran 
Exchange building is of Class A" con- 
truction, 12 stories in height, containing 


150 intercommunicating offices and erected 


i ost of $1,000,000 Special features 
of ti location are a private parking 
irea, a branch postoffice cafe in the 
building and the construction of a park- 
ng irage in the same block 


Organizing Local Units 
SAN FRANCISCO, CAL., Aug. 27.—Local 


lit tors for each county or 


community 








wher 1 local board is in existence is 
planned by California Association of 
Insurance Agents, according to a state- 


ment made to 
talph W. 


issociation 


members this week by 
McCormick president of the 

According to his statement 
these local directors will be the resident 
representatives of the state body and will 
be expected to keep the parent organiza- 
tion nformed as to local conditions. 
President McCormick also announced that 
the state will be divided in three or four 
districts for the purpose of holding 
regional meetings. These meetings may 


take the place of the annual convention 
as they will permit of a larger propor- 
tion of the members participating in ac- 
tual deliberations of the state associa- 
tion Furthermore, said Mr. McCormick, 
by these meetings business can be local- 
ized to a large extent and the more im- 
mediate problems:+of each district be 
given closer attention. He also urges 
the agents of the state to ascertain the 
political inclinations of all candidates 
for offices in California, suggesting that 
they determine principally as to their 
leanings for or against public ownership 
and radicalism. 


Report on Honolulu 


The National Board has 
port on Honolulu, showing the fire fight- 
ing facilities as somewhat 
and the conflagration hazard as seri 
The water supply system is reliable, but 
as operated quantities available for fire 
protection are seriously inadequate in 
the high value portions of the city. The 
fire department is efficient, but lacking in 
engineering and ladder companies. The 
alarm system is well maintained, but has 
some unreliable features. The prevailing 
construction in the congested value dis- 
trict is weak, though low heights and 
moderate areas are mitigating features 
The gross fire loss for the past five years 
amounted to $467,597. The 
nual number of fires pet 
a low number, and the average loss per 
capita was $1.10, a very low figure. 


issued a - 


unreliable, 


average an- 
1,000 was 1.66 


Issue Los Angeles Report 
LOS ANGELES, CAL., Aug. 27.—The 
National Board has issued its reinspec- 
tion report on Los Angeles, supplement- 
ing the 7 e report shows 





report of 1917 Th 
an improvement in fire fighting facilities, 
though the conflagration hazard is still 
severe in the congested value districts 
The fire rhting facilities are generally 
good. The water is supplied from suffi- 
there is ample 
though 
insufficient. 





cient sources and avail- 
able for a 


fire might 


serious fire a second 


find the supply 


The fire department is strong in men, 
apparatus and morale. The alarm sys- 
tem is somewhat inadequate and defec- 


tive, and behind the requirements of so 
rapidly a growing city. In the congested 
value district the potential hazard in the 
northern half is high, due to inferior 
construction. North of Fourth street, 
however, the type of construction forms 
a barrier. In the manufacturing and 
warehouse district, group fires are prob- 


able, owing to the inadequacy of the 
water supply. In other business dis- 
tricts the conflagration hazard is gen- 


residence districts 
rable hazard, as the 
inadequate. The 
past five years amounted 
averaged 
annual 
number of fires per 1.000 was 3.5, a mod- 
erate figure, and the average 
ro Or ? 


capita, was $2.25, a low figure. 


erally low. In the 
again, thers 
water supply is 


fire loss for the 


is conside 


gross 


to $7,188,255 





Sased on an 
population of 640,000, the 





average 





loss per 


Starts in New Position 

Harry D. Sherman has now started in 
his new position as special : 
Northern Assurance in southern 
nia, with headquarters at Los Angeles 
He formerly worked out of the San Fr 
cisco office of the Northern, travelins 
the northern part of the state and doi 








work. 


genera 


Mutuals Hit at Hoquiam 

SEATTLE, WASH., Aug. 27.—The re- 
ent fire at Hoquiam, Wash., resulting in 
an estimated loss approximatin 
000, was practically all insured in mutual 
ecording to the belief of 
Pac ifie cle 
executives There have 
reports current to the effect that the fire 
incendiary and investigations are 
made by Washington authorities 





$1,.000,- 


companies 
San Francisco partment 
quarters beet 
was 


being 


Working on German Claims 


Policyholders of German fire insurance 
companies of the San Francisco conflag- 
ration of who have consistently 
struggled since the war to have their 
claims settled through the medium of the 
alien property custodian, will attempt to 
have the people of San Francisco vote on 
a proposition to appoint a commissioner 
it a salary of $10,000 per year. It will 
be the duty of this commissioner to han- 
dle the details necessary to collect the 
moneys The proposed measure would 
give the power of appointment to the 
board of supervisors and the. salary 
would be paid by the city. 

Judge Frank T. Deasy, 


1906 


who was re- 


cently appointed California representa- 
tive of the mixed claims commission at 
Washington, D. C., announced that prac- 
tically all legal details have been 
straightened out to facilitate the pay- 
ment of more than $5,000,004 plus inter- 


est at the rate of 5 perzent, payable for 
the past 18 years, 


Plan Brokers Relief 


Robert D. Foster and F. F. deLisle are 
members of a new relief committee 
named last week by the Insurance Brok- 
ers Exchange of San Francisco to act in 
cooperation with the Paci Board. The 
this committee is to enforce 
provides that agents 
not living in San 
may apply to the board to 
insurance on San Francisco prop- 
erty and relief to do s¢ be granted 
The commit- 
each week when 
placed by non-resident 
board agents will be reviewed to see if 
relief has granted in accordance 
with the provision of the rule. 





object of 
which 


companies 


an old rule 
of board 
Francisco 


write 


may 
on unimportant business. 
tee plans to meet once 
all local lines 


been 


Brokers Consider New Rules 
SAN FRANCISCO, CAL 


Insurance 


Aug. 27—The 
brokers of San Francisco, mem- 
bers of the Insurance Brokers Exchange, 
vote on the adoption of a code 
of ethics according to an announcement 
mailed out last week by C. A. Fleming, 
The meeting is to be held 
Sept. 10. In addition to the considera- 
tion of the code of ethics, the member- 
ship will vote on the publication of the 
names of members who violate the rules 


are to 


secretary. 


of the exchange, together with the na- 
ture of the offense and the penalties im- 
posed Methods of keeping records will 


discusse d, 


Salt Lake Meets Water Shortage 


According to the report f R. E. An- 
drews, assistant engineer of the Pacific 
Board, Salt Lake City, Utah, is to be 
commended on the splendid manner in 
which it handled a water shortage which 
threatened to be extremely serious. 
Through the efforts of various civie or- 
ganizations and city authorities the 
amount of water used per diem has been 
reduced gallons to 30,- 
000,000 and thus what might have been 
a disastrous situation has been avoided. 
If the snowfall this coming winter is 
normal, the water supply which is en- 
dependent upon snowfall in sur- 
rounding mountains will be sufficient for 
the city’s needs. The snowfall the past 
winter was 60 percent below normal and 


from 44,000,000 


tirely 
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had it not been for the water conserva. 
tion program the shortage would have 
proved a serious menace. 


Non-Boarders Elect 

SAN FRANCISCO, CAL., Aug. 25.—The 
California Underwriters Bureau main- 
tained by fire insurance companies not 
affiliated with the Pacific Board apn- 
nounces the election of 
Veuve, general agent, as presi 
Bureau. J. E. Vieno of Los 
elected vice-president. The 
held in San Francisco last 
an adjourned meeting of 
which convened in Los 
previous week. 








Harrison Now at Los Angeles 


G. Roland Harrison has now taken 
charge of the marine department office of 
the North America at Los 
being the branch manager. He was for- 
merly associated with the Philadelphia 
and Chicago offices. 


Angeles, he 





Coast Notes 


P. F. Garnett, manager of the publicity 
bureau of the Pacific Board, returned 
this week from a two weeks’ motor trip 
to the Sierra Nevada mountains, during 
which time he visited the Yosemite 
Valley. 

J. Musgrave, a member of the local 
agency firm of Swinerton & Musgrave at 
Victoria, B. C., was married August 19, 
Mr. Musgrave and his bride are now on 
an extended honeymoon in the Pacific 
northwest country. 

The annual outing of the employes of 
the Norwich Union, which was postponed 
for a week on account of the death of 
Mrs. Frank L. Hunter, was held in the 
gardens of Manager J. L. Fuller’s coun- 
try home at Ross, Cal., Aug. 2 

Mrs. Frank L. Hunter died at her 
home in Ross, Cal. after an _ illness 
which had practically confined her to her 
home for the past four vears Mrs. 
Hunter was the wife of Frank L 
assistant manager of the Pacific 
department of the Norwich Union 

Mrs. Mae E 3arr, deputy insurance 
commissioner of California, is again at 
her desk after an absence of over three 
weeks, during which time she attended 
the annual convention of insurance 
commissioners in Seattle, after which she 
went on to Lake Louise, Emerald Lake 
and Banff for a vacation. 

Harry L. Simpson, associate manager 
of the Connecticut and Westchester for 
the Pacific Coast and member of the 
firm of Dick & Simpson, left for the 
Pacific northwest on Sunday on agency 
business. While there Mr. Simpson will 
spend several weeks on’ a well earned 
vacation. 
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NEW PRESIDENT IN OFFICE 


Walter G. McBlain Formally Inaugu- 
rated as Head of Pennsylvania 
Insurance Federation 


YORK, PA. Aug. 27.—Walter G. 
McBlain of York was it 
today as president of the Insurance Fed- 
eration of Pennsylvania to fill the un- 
expired term of the late A. C. McLean. 
It was the first ceremony oi the kind in 
the history of the federation and was 
followed by an _ installation dinner. 
James C. Murray of Pittsburgh, a for- 


laugurated here 








ier president of the federation, was 
ist of ceremonies. The new presi- 

was introduced ormer Com- 
issioner Donaldson ho had preceded 


Mr. McLean as president. Mr. Donald- 

1 Iministered the oath of office. 
\nother speaker Grant Ramey, 
hief license clerk of the Pennsylvania 
insurance department, who has just re- 
signed, effective Sept. 1, to become man- 
f claim department of the 
Pennsy Casualty of Lancaster, 
Pa., with executive Philadel- 
phia. Mr. Ramey paid tribute to Presi- 
dent McBlajn, and the other speakers 
spoke highly both of Mr. McBlain and 
Mr. Ramey. The latter has been con- 
nected with the department since July, 
1910. 

Following the dinner the new presi- 
dent presided at his first meeting of the 
executive committee, which took up 
some business, including 


\ was 


c 





ager of the 





Vania 


offices in 








important 


Governor Pinchot’s recent decision up- 
holding the 10 percent differential of the 
State Workmen’s Insurance Fund and a 
plan to divide the state into twelve dis- 
tricts on Federation membership basis. 
The committee elected Ray R. Helms 
of Reading, an agent of the Aetna Life, 
as director to fill the vacancy caused by 
I of W. M. Goodwin of Beth- 
from the committee to the vice- 
Other elections today were: 
: tf Philadelphia and A. E. 
McCloskey of Pittsburgh become coun- 
cillors to the United States Chamber of 
Commerce and e-President Murray 
and J. Dallas Smith of Harrisburg be- 
come national delegates to the Insur- 
Fede ion of America 
Mr. McBlain, the new president, has 
ife 1 business since 
igent 
Phila- 


ne raising 


lehem 





ance 





been in the life insurance 
\pril, when he became an 
for the Metropolitan in the West 
delphia district. ; 

A large turnout greeted Mr. McBlain 
at the inauguration ceremony, arrange- 
ments for which were in charge of Wal- 
ter M. Graham, Clarence P. Gnau. 
Charles E. Small, Steacy E. Webster 
ind Urban S. Bond, general secretary, 


all of York. 


1894, 


Fail to Secure Signatures 

At the expiration of the time allowed 
the committee to secure the requisite 
signatures to the new agreement of the 
Newark Fire Insurance Society, the re- 
quired number of companies had _ not 
subscribed. It is said that some oO! the 
local agents have prepared a resolution 
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to be offered at a meeting of the society 
to abrogate the rules as to commissions 
and limitations on number of agents, but 
doubt is expressed as to whether they 
can secure much support for such a 
drastic step. 


Pennsylvania Mutuals Hold Meeting 


The Pennsylvania State Association of 
Mutual Fire Insurance Companies 
which held its eighteenth annual con- 
vention at Gettysburg last week, elected 
the following officers: President, Wilmer 
Crow of Harrisburg; first vice-president, 
O. S. Marshall, Rural Valley; second 
vice-president, J. M. Trout, Landisville; 
third vice-president, J. Niseley Brandt, 
Marietta; secretary, Elwood Hoot, West 
Point; treasurer, L. P. G. Fegley, Boy- 
ertown. The executive committee was 
empowered to decide upon the place for 
the 1925 convention. 


MacMinn Named Manager 


Ss. J. MacMinn has been appointed 
Philadelphia manager for the St. Paul 
Fire & Marine. Mr. MacMinn will have 
supervision over Philadelphia, Philadel- 
phia suburban and all southern Jersey 
agencies. These agencies will hereafter 
report direct to the home office. Mr. 
MacMinn has been with the Wagner-Tay- 
lor office in Philadelphia. He will open 
new offices in the Commercial Union 
building in Philadelphia. 





Maine Association Plans Meeting 


The Maine Association of Local Agents 
will hold its annual meeting at the state 
house in Augusta, Sept. 10. The business 
program through the day will be fol- 
lowed by a banquet at the Augusta House 
in the evening. 


Cunneen Named Deputy 


Terence F. Cunneen has been appointed 
third deputy superintendent of the New 
York insurance department by Superin- 
tendent James A. Beha, Mr. Cunneen is 
a graduate of the New York law school 
and was admitted to the bar in 1912. 
Since he was discharged from military 
service in the war he has been secretary 
to Judge Johnstone of the court of gen- 
eral sessions and Judge McKendrick of 
the supreme court. Mr. Cunneen’s legal 
experience has been very largely con- 
nected with insurance litigation. 


N. Y. Firemen Elect 


John C. Hottinger of Buffalo, N. Y., 
was recently elected president of the 
New York State Firemen’s Association, 
which held its annual convention at Fre- 
donia. R. F, X. Dooley of New Rochelle, 
the retiring president, in his address be- 
fore the convention, urged public in- 
struction in fire prevention and also 
special instruction along the same lines 
in the public and parochial schools of 
the state. About 1,500 firemen attended 
the event. 


May Amend Agency Rule 

BALTIMORE, MD., Aug. 27.—At a re- 
cent meeting of the conference committee 
of the Maryland Association of Insur- 
ance Agents a movement to amend Rule 
3, 80 as not to apply to Maryland agents 
outside of Baltimore and the five-mile 
limit, was started and a conference with 


the executive committee has been ar- 
ranged at which the question will be 
taken up. Rule 3 has never been popu- 
lar with agents outside of Baltimore City, 
who held that, although under it agents 
in Baltimore could write anywhere in the 
state, the former could not place bus!- 
ness in Baltimore City, even though such 
risks were offered them by men with 
whom they had formerly done business 
When originally adopted by the local 
board, Rule 3 was intended to protect 
Baltimore agencies from raids by brok- 
ers in New York, Philadelphia and other 
cities So far as out-of-state brokers 
are concerned, Rule 3 will still be in 
force, but the members of the conference 
committee have having it 
amended so as to exempt all Maryland 
agencies from its restrictions and permit 
them to collect commissions on policies 
placed by them on risks in Baltimore. 


hopes of 


Enlisting Many New Members 


BALTIMORE, MD., Aug. 27.—Visiting 
practically every community from the 
lower end of the eastern shore to the 
mountains of western Maryland, Field 
Representative W. S. Hoopes, of the Na- 
tional Association, and Secretary Law- 
son of the Maryland body have signed 
up a number of new members of the 
Maryland Association of Insurance 
Agents, about 30 so far. 





To Broaden Bureau’s Powers 


BALTIMORE, MD., Aug. 27.—Broader 
powers for the fire prevention bureau of 
the fire department is authorized in an 
ordinance under preparation by a special 
committee representing commercial in- 
terests, trade organizations, public utili- 
ties and city officials. The committee has 
made its initial report to Mayor Jackson, 
the Baltimore Safety Council and other 
interests backing the movement. “The 
proposed ordinance,” said Charles H. 
Roloson, Jr., chairman, “concentrates all 
responsibility for the control of fire 
hazards in the fire prevention bureau. It 
gives to the bureau the necessary au- 
thority. All decisions of the bureau, 
however, will be subject to review of the 
Board of Fire Commissioners, sitting as 
a board of appeal.” 


Perfecting Forest Fire Prevention 


BALTIMORE, MD., Aug. 27.—Erection 
of a new 40-foot metal observation tower 
near Principio, to be used as a lookout 
by fire wardens of the state bureau of 
forestry has been started according to 
Assistant State Forester Fred B. Trenk. 
The new tower will be part of the For- 
estry Bureau’s fire prevention system. In 
all, there are 10 watch towers from which 
points of vantage the forest wardens 
watch for forest fire outbreaks. When 
completed the new tower will allow a 
view of Harford and Cecil counties for 
a radius of approximately 15 miles. 


Discuss Auto Service Organization 


At a recent meeting of the Atlantic 
City Insurance Club, there was consider- 
able discussion of automobile service or- 
ganizations which have been selling con- 
tracts to owners under the guise of in- 
surance policies The commissioner of 
New Jersey, with whom the matter was 
taken up, said that he had no jurisdiction 
over the concerns as they were not li- 
censed by the department, and as the 
service contract clearly states that the 





document is not an insurance policy 
Harry L. Godshall, secretary of the At- 
lantic City club, said that he knew of 
five recent cases in and around Atlantic 
City of the contracts being sold as bona 
fide insurance policies. 


Crum & Forster Appointment 
William E. Briggs has been appointed 
Allegheny county manager for the Crun 
& Forster group, with headquarters in 


Pittsburgh. R. B. Miller, special agent 
for western Pennsylvania, will be asso 
ciated with him in the same office, hav 
ing field supervision over all of western 
Pennsylvania with the exception of A 
egheny county Mr. Briggs for the past 


three years has been one of the two 
Pittsburgh managers for the Nationa 
Liberty, prior to which he was connected 
with the Board of Fire Underwriters of 
Allegheny county 

R. O. Meserole has been appointed spe- 
cial agent for northern New Jersey for 
the Crum & Forster fleet, working with 
Henry Borchers and Phillip Keeler 


David Thoms Is Manager 


The Pittsburgh branch office of the 
National Liberty is in charge of David 
Thoms, formerly joint manager with 
William E. Briggs, who retired to accept 
the supervision of the entire business 
of Allegheny county for the Crum & 
Forster group. 


Eastern Notes 


In the campaign Fire Marshal Mulhern 
will ask the aid of citizens in removing 
conditions that might hamper fire- 
fighting. 

The Lumbermen’s of Philadelphia has 
been admitted to Massachusetts to writ 
fire insurance. John C. Paige & Co. is 
its agent in that state. 

Saint Joseph’s Roman Catholic Church 
and school at Cheektowaga, a suburb of 
Buffalo, were burned a few days ago 
with a loss said to exceed $55,000. 

Fire at Hornell, N. Y., destroyed a 
three-story business block at Cass and 
Buffalo streets, causing a loss of approxi- 
mately $50,000, including building and 
stocks of stores. 

3eginning Sept. 1 a fire-prevention 
campaign will be inaugurated in Phila- 
delphia by the fire marshal’s office, with 
the cooperation of the local chamber of 
commerce, other civic bodies and fire 
underwriters. 

Damage estimated at $60,000 was 
caused last week by the bursting of a 
20-inch water main in Philadelphia, ap- 
parently caused by vibration of heavy 
trucks on the street over it. The main 
is about 25 years old and was believed 


to have been good for another 25 years 


Big Riot Binder Written 


An indication of the demand for riot 
and civil commotion insurance and the 
possibilities in the development of that 
line is given in the recent writing of a 
binder at a 5 percent rate on a risk of 
over $6,000,000. Armour & Co. secured 
a binder on its properties near Sao 
Paulo, Brazil, at a cost of 5 percent per 
month on a total valuation of $6,500,000 
which would mean a premium of $325 
000. This 5 percent rate compared with 
a 1 percent rate for properties in that 
section of Brazil prior to the revolution 
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COMBINATION AUTOMOBILE 


INSURANCE MANUAL Always Up-to-Date 


Complete 


All Necessary Underwriting Information 
IN A SINGLE VOLUME 


The only comprehensive compilation avail- 
able containing: 

All standard rules and rates for Public 
Liability, Property Damage, Collision, 
Fire and Theft. 

List Prices, Symbols and Serial Num- 
bers from 1921 (or 1914 if desired) to 
date for all passenger and commercial 
automobiles. 


AVTEROTNE GEXVILE BUREAU 





Covering Eastern, Southern, Western or 
Pacific Sections (or the entire coun- 
try if required). 

This manual is attractive and business- 
like in appearance; the ring binder per- 
mits it to lie open flat. 


Revised pages are issued promptly as changes 
become ective and are forwarded imme- 
diately to subscribers. 

All inquiries for prices should state quantity 


required. 
Compiled and Published by the 


Automotive Service Bureau 


Towson Station Baltimore, Maryland 
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Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manu- 
facturing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
A lowa 
Minnesota Melicoske Tennessee 
Ohio Missouri Oklahoma 
Managed by : 


J. G. Hubbell 


H. B. Chrissinger R. L. Thiele 


223 West Jackson Bivd., Chicago, Illinois 




















CLAIM CONDITION IS SOUND 


Officers of Bankers Mutual Automobile 
Resent Effort to Put It in Re- 
ceiver’s Hands 


On the heels of the suit filed by Lee 
J. Hartzell to throw the Bankers’ Mu- 
tual Automobile of Fort Wayne, Ind., 
in the hands of a receiver, officers of 
the company prepared a statement de- 
claring that the financial condition is 
sound and that the action was prompted 
by spite. They assert that they will in- 
sist on an immediate trial “so that the 
revengeful and spiteful purposes of this 
man Hartzell in the bringing of this ac- 
tion will be shown up in court.” 

An audit April 1 by C. M. Horn, chief 
examiner of the Indiana department, 
showed that the condition of the com- 
pany was “safe and prosperous and its 
affairs in an excellent condition.” accord- 
ing to the statement. The officers are: 
E. W. Cook, president and secretary, 
Harley Somers, vice-president, and EI- 
mer B, Lohman, treasurer and general 
manager. Hartzell was formerly presi- 
dent of the company and was one of the 
organizers. His resignation, it is al- 
leged, was brought about after he at- 
tempted to get excessive attorney’s fees 
and to have the profits divided among 
the officers. 


CHARGES MUTUAL MISMANAGED 

FORT WAYNE, IND., Aug. 27.—Charg- 
ing that the assets of the Bankers’ Mu- 
tual Automobile of Fort Wayne, have 
been wasted and that the firm has been 
mismanaged, Lee J. Hartzell, an attorney, 
and a stockholder in the company, filed 
suit in the superior court Aug. 23 for the 
appointment of a receiver to administer 
the affairs for the benefit of the policy- 
holders and creditors. The company has 
failed to maintain a reserve fund as re- 
quired by the laws of Indiana and has 
used all the premium money for the 
transaction of business, it is alleged. The 
complaint charges that as a result of 
the failure to maintain the reserve, the 
defendant has been deprived of its right 
to transact business in the state of 
Michigan and has been threatened with 
the revocation of its charter in Indiana. 
The company has been engaged in the 
business of insuring owners of automo- 
biles against loss by theft, fire, collision, 
personal injury and property damage as 
a mutual company for three years. 


New Kansas Rates Filed 


TOPEKA, KAN., Aug. 27.—The Kansas 
Inspection Bureau, representing the stock 
fire companies, have filed a new schedule 
for rates for “no ameunt” policy cover- 
ages for automobile fire and theft insur- 
ance. The reduction amuunts to approxi- 
mately 20 percent of the charges fixed 
by the companies last winter. The new 
schedule applies only to the country ter- 
ritory and does not apply in any instance 
to Territories B and C, which includes 
the counties in eastern Kansas contain- 
ing the larger cities. 

Last winter the companies filed new 
theft and fire schedules for all makes of 
cars increasing the rates in all the state, 
in some instances as much as 600 per- 
cent, but materially higher in the city 
than in the country territory. Follow- 
ing this came the cash value or no- 
amount policies which are written at a 
much lower rate than the standard poli- 
cies for theft and fire insurance. The 
rates announced for the cash value poli- 
cies under the new schedule are less than 
one-half the rates now being charged for 
the standard fire and theft form of policy 
in the same territory. 


Will Rule on “No-Amount” 


INDIANAPOLIS, IND., Aug. 27—Insur- 
ance Commissioner Thomas S. McMurray, 
Jr., of Indiana has returned from a va- 
cation spent in the west following the 
annual meeting of the National Conven- 
tion of Insurance Commissioners at Seat- 
tle He expects to make a ruling this 
week on the “no amount” automobile 
policy in Indiana, the only important 
piece of business which was left pend- 
ing on his desk when he left for his 
vacation 


DOES NOT CONSTITUTE THEFT 


New Jersey Supreme Court Passes on 
Case Involving Unlawful Dis- 
posal of an Automobile 


Unlawful disposal of automobile by 
conditional buyer held not to constitute 
“theft” within policy—In Stewart vs. 
Home Fire & Marine, decided by the 
supreme court of New Jersey, 124 Atl. 
773, one Straus, the conditional buyer 
of an automobile, sold it to a dealer, 
in violation of his contract of purchase, 
The first seller of the car, who had re- 
served title, demanded the return of the 
car from Schane, the dealer, and the 
latter, after some delay, complied with 
this demand. 

The first seller thereafter brought an 
action on an insurance policy he held 
on the car in an attempt to recover un- 
der the theft provision. The contention 
was that the facts as they have been 
outlined constituted a theft of the car 
within the terms of the policy. In deny- 
ing this contention the court, in part, 
said’ 

“Theft, or larceny, involved the idea 
of a knowingly unlawful acquisition of 
property; that is, a felonious taking of 
it from one who has both the actual 
possession and the apparent right of 
There was no such taking 
in this case, either by Straus or by 
Schane. The latter acquired the car in 
good faith from the lawful possessor, 
so far as the proofs indicate; and, if it 
be assumed that the transaction involves 
criminality on the part of Straus, what 
he did amounted to an embezzlement, 
which is a fraudulent conversion of 
property by the possessor after its pos- 
session has been lawfully acquired.” 


possession. 


Named California Representative 


The National Automobile Club, organ- 
ized at San Francisco by the Pacific 
Coast Automobile Underwriters Confer- 
ence, has been appointed California rep- 
resentative of the Victory Highway, 
which extends in almost a direct line 
from New York to San Francisco. The 
National Automobile Club officials state 
that the appointment means the banner 
of the insurance automobile service club 
will be presented to the attention of the 
motoring public through a _ series of 
service stations which are placed at 
strategic points along the highway. 


Theft Prevention Body Active 


LOS ANGELES, CATI.., Aug. 27.—Organ- 
ized July 1, 1924, by the Southwestern, 
National, West American and the Com- 
mercial insurance companies of Los 
Angeles, the Automobile Theft Preven- 
tion Association is swiftly rounding into 
shape and, officers report has already 
done splendid work in the recovery of 
stolen cars and the apprehending of 
automobile thieves. Formed primarily 
to prevent theft by destroying the 
market for stolen automobiles, the asso- 
ciation is making a complete check and 
survey of the various automobile lots 
in and about Los Angeles. Chief Inves- 
tigator J. F. Miller, for fifteen years with 
the Pinkerton Detective Agency, is in 
charge of the work, cooperating with the 
Pacific Coast Automobile Underwriters’ 
Conference theft bureau; Assistant Cap- 
tain Hickok of the Los Angeles police 
department, and the sheriff's auto theft 
detail. 





Policy Is Extended 


The actual value automobile policy has 
been extended to North and South Da- 
kota, effective Sept. 1. This makes nine 
states in which this policy is now being 
written for country business, 


Tullis Named Secretary 


C. L. Tullis has been elected secretary 
of the Central States Fire of Wichita, 
Kansas. Mr. Tullis was formerly as- 
sistant secretary and was elevated to the 
position of secretary at the recent seml- 
annual directors meeting. 
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SOCIALISM IS TRYING 
TO GET A FOOTHOLD 


Attempt Is Being Made by Some 
of the Radicals to Impregnate 
Michigan 


MUCH DANGER 


IS SEEN 


Monopolistic Feature in Proposed 


Amendment to Compensation Act 
Step in Paternalistic Government 


By GEORGE BROWN 

DETROIT, MICH., Aug. 27.—It 
may have occurred to many who were 
interested in the arguments as to am- 
plification of the coverage granted by 
the Michigan workmen’s compensation 
act that insurance men were “conspic- 
uous by their absence.” 

Their failure to participate in the hear- 
ings given by the special commission 


George 
“Socialism 


| 

writer of 
foothold 
this edition, has 
| conducted an insurance office of 
| his own for nearly 20 years in 
|| Detroit. He has made an inten- 
| sive study of insurance as a 
stabilizer of business and finance. 
He is a contributing member of 
the staff of THe NATIONAL UNDER- 
WRITER, and has been directing an 
educational campaign as a part of 
the work of the Michigan Asso- 
ciation of Insurance Agents for 
over a year, the circulation of thé 
Anti-Socialistic bulletins issued by 
his office aggregating a quarter 
million copies annually. He is : 
member of the present Michigan 
legislature and is a candidate at 
the coming primary for renom- 
ination. 


| 3rown, the 
trying for: a 

| in Michigan” in 
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appointed by Governor Groesbeck was 
intentional. The insurance business was 
adequately represented but while its 
representatives were seen they were not 
heard. Those interested but not present 
were freely informed as to the pro- 
ceedings through their weekly news 
publications and there are no “trade 
papers” more informative or more com- 
pletely equipped than those of the in- 
surance business. 


No Profit in Compensation 


If workmen’s compensation as it is 
technically designated, or industrial com- 
pensation, as it is often termed, were 
the only kind of insurance sold, all the 
stock companies now selling it and most 
of the mutuals would, as insurance car- 
tiers, cheerfully unload it on the state, 
the question of socialism or state owner- 
ship being met in other ways as are 
other socialistic movements—as one of 
Americanism and individual initiative. 

here is “no money’ 
insurance and the cry of labor leaders 
favoring and urging monopolistic state 


in compensation | 


| to promote a similar measure in every 


OMAHA’S FIASCO IN SOCIALISM 


Water, Gas, Ice and Coal Plants Gone on the Rocks 


By GEORGE BROWN : Se 

DETROIT, MICH., Aug. 27.—We, of socialistic ownership and manage- 
insurance men are inclined to look at ment. No longer ago than August 24, 
matters of public interest from an in- last, the mewspapers, not socialistic, 


surance angle. To get the several slants 
on state and federal “Workmen’s Com- 
pensation” we should study the view- 
point of the employer and the employe. 

As for the manufacturer, the largest 
buyer of this form of insurance, I feel 
we secured through them at the hear- 
ings given by the special commission of 


carried a half column story of the col- 
lapse of public ownership of water, gas 
and ice plants and municipal coal yards 
in Omaha. 

“For years,” the dispatch said, “the 
citizens of Omaha have been fed up on 
bombastic and florid statements. The 
statements were not false, but they have 


inquiry, a viewpoint that enables us to! proven misleading.” As usual,, the tax- 
oppose the state fund plan more suc-| payers have to stand the gaff and 
cessfully than through a plea that we Omaha will find its municipal enter- 
are going to lose a lot of business, a, prises have cost them far more than 


mighty poor argument to hand the aver-| private ownership would have done. 
age legislator. 


Only Half Truths Told 
Ultimate Consumer Will Pay 


: — The trouble with the socialistic util- 

The contention that state funds will! jties is that the officials tell only half 
raise the prices of all products, manu-| tryths about the finances. In small 
factured or otherwise, is a shot that) towns and villages where everybody 


hits the target and rings the bell. If) knows everybody else and an increase of 


organized labor men were able to put | g dollar a thousand in tax rate is traced 
their proposition over in all states within | t4 jts source within a few davs. the 
: res »s > : ‘6 a ” . see 7 Pia ays, 

a year their step in progressiveism | falsity of socialism shows up quickly 
would work out all right—for them. | but in the larger cities like Omaha the 
Increase in cost of manufactured prod- | constantly increasing tax rate is covered 
ucts would then be general and there up in a mass of figures. 

would not be the competition in prices These then are the arguments to use 

: F 


that must necessarily follow a state | against socialistic workmen's compensa- 
fund in one state and private companies | 4j5,- 


in adjoining states. The ultimate con- 
J It adds to the overhead and the ul- 


sumer would have to pay. : 
‘ timate consumer has to pay. 
It increases the tax rate already 
fully burdensome. 
It deprives the injured workingmen of 
the service resulting from competition 
of private insurance carriers. 


Omaha Collapse Seen fear- 

Organized labor continues to insist 
that state and federal ownership reduces 
cost, notwithstanding the almost daily 
reports in the newspapers of failures 





compensation that corporations should 
not be permitted to make a profit out 
of the “blood, bones and sinews of the 
workingman” is either bunk or lament- 
able ignorance, since one of the greatest 
problems insurance has to contend with 
right now and has had for several years 
past is the terrific loss ratio in this 
division of their activities. 


state in the union, other than the half 
dozen now carrying their own monopo- 
listic compensation. It was hoped and 
planned that the Fitzgerald bill would 
be put over in congress for the psycho- 
logical effect its adoption by the govern- 
ment would have on state legislatures. 
The proposed introduction of such a 
bill in Lansing next January proves that 
the opponents of the Fitzgerald were 
not “peddling the bunk” as some of the 
labor leaders asserted they were doing. 


Threshed Out in Congress 


It is neither my intention nor my de- 
sire to indulge in an academic discussion 
of this problem. The question was 
threshed out in all its ramifications dur- 
ing the recent session of Congress 
before the house committee to which 
was referred the Fitzgerald bill, pro- 
viding that Workmen’s compensation 
be carried in the District of Columbia 
by the federal government, all private 


Outstanding Features at Hearing 


hearing at Lansing were on the one 
hand the emphatic declarations by labor 
leaders that the proposed extensions of 
coverage granted under the present act 
cannot be satisfactorily performed by 
private companies and, on the other, 


companies being excluded from the | the logical and unanswerable arguments 
capital. made by representative employers that 
Every socialist and near socialist in | increased compensation necessarily would 


house and senate and every socialistic | 
leader in the country, mixed in, not ex- 
cepting Samuel Gompers who doesn’t | point of bankruptcy. 

approve of Russian sovietism but who If this be so, and no labor leader 
does indorse both La Follette and state | present denied it would be so, then there 
and federal industrial compensation leg- | must be estimated a still further addi- 
islation. The conservative and influen- | tion to cost if the compensation be con- 
tial men of the insurance business fought | ducted by the state without competition, 
the socialistic army inch by inch during | all private carriers being excluded. 

the session but in vain. They did, how- 
ever, prevent action on the bill after it 
was reported out of committee. It is 
now on the calendar for consideration 


have to be added to the cost of produc- 
tion thus handicapping them to the 


Interest in Monopoly Plan 


Insurance men are not particularly 
interested in the contest between the 


AUTOMOBILE PROBLEM 
BEFORE COMPANIES 


Executives See Upward Trend in 
the Loss Ratio on 
Liability 


CLAIMS MORE NUMEROUS 


With Greater Congestion and Larger 
Number of Machines the Danger 
Is Constantly Increasing 


NEW YORK, 


men’s 


Aug. 27.—While work- 
compensation insurance consti- 
tutes the big problem with multiple line 
companies and is causing executives no 
end of solicitude, the farseeing company 
are viewing with 
hension what may come 
through 


officials some appre- 
to the business 
liability. At the 
present time the companies are making 
good money on this class. The signs in 
the skies, are truly ominous. 


automobile 


however, 


| It might be said that before the storm 


The outstanding features of the recent | 


by the house on the reassembling of | employers and the workers as a ques- | 


tion of economics or competition but 
are very much interested in the 
(CONTINUED ON PAGE 46) 


Congress. ; 
Part of the socialistic program was | they 


| last few 


clouds of the workmen’s compensation 
loss ratios broke heavily over the land- 
scape, many officials had their faces to 
the ground and did not realize the ap- 
proaching storm. Some heard the dis- 
tant thunder and began to prepare for 
it. They were not taken entirely by sur- 
prise when it came upon them with 
great fury. 
Business Now Satisfactory 


To all intents and purposes, com- 
panies view their automobile liability 
experience with much complacency. 
Looking back over the situation the 
business has been satisfactory. Some 
officials, however, have had long enough 
experience to appreciate the fact that 
all is not well with this class. Com- 
panies are pushing for it. They want it. 
They are using every device to bring 
this business to their fold. 

The claim ratio, however, in this class 
is increasing. The automobile conges- 
tion is becoming more acute. Every 
good street and paved road is getting 
to be crowded, especially on Sundays, 
Saturday afternoons and evenings. Au- 
tomobile accidents show no diminution 
in spite of the safety movement that is 


being vigorously stimulated in many 
cities. The number of accidents is 
alarming. 


Larger Claims Made 


People that are injured have no hesi- 
tation in making a large claim on the 
automobile owner. Where cases have 
gotten through the courts the amount 
of a judgment is much higher than for- 
merly. This is causing the companies to 
stretch a point and get rid of their 
claims to the best possible advantage. 

With the increased number of auto- 
mobiles there will be more accidents. 
There will be more careless drivers. It. 
is impossible to have a policeman in 
every block, or along every half mile of 
a country road. The life insurance com- 
panies find that their accident fatality 
has increased tremendously in the 
years. The stock companies 
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have reduced rates in view of competi- 
tion and the experience that they have 
had in the past. 


Get the Full Premium 


There are many mutuals and _recipro- 
cals writing liability. They have this 
advantage over the stock casualty com- 
panies. These companies write full 
coverage automobile. They have the 
fire and theft premium as well as the 
liability. They also get the collision and 
property damage, if their policyholders 
carry it. A man will not have a claim 
under all these coverages, but the com- 
panies get the full premium. The casu- 
alty companies only get the liability 
premium and perhaps collision and prop- 
ertv damage. Thev are not allowed to 
write fire and theft. 

Should Look to the Future 


The automobile liability business with 
many companies is regarded as_ the 
cream of insurance today. Undoubtedly, 
it has been right along, a very desirable 
class. However, it is time to have a 
reckoning, to study the experience, to 
taking a searching look forward and 
realize that the companies may have to 
meet a condition a few vears hence, that 
will need drastic action. It might be 
well to anticipate the worst now and do 
everything possible to overcome the im- 
pact of another storm. 








INCREASE CAPITAL 


PLAN TO 


Commercial Casualty to Issue New 
Stock to Policyholders at Double 
Par Value 


At a meeting of the board of directors 
of the Commercial Casualty of New 
ark, it was decided to recommend to the 
stockholders an increase in capital from 
$1,000,000 to $2,500,000. The recom- 
mendation will be acted upon at a meet- 
ing Sept. 17 and it is said that there is 
no question but that they will approve it 
It is proposed to issue 50.000 shares of 
new stock to stockholders at twice par 


value which is $10 a share. The stock 
is now selling at more than $40 a share, 
the last sale being $42.50 Che right to 


subscribe to the new stock at $20 a 
share will be valuable 

Each stockholder will be permitted to 
subscribe to the new stock to the ex- 
tent of one-half the number of 
he now owns. 
to purchase stock may sell their rights 
to others. It ts plant 1ed to issue the 
additional 100,000 share s as the increase 
in the company’s business requires it. 
In 1922, 25,000 shares were sold at par 
although old stock was selling at $24 
a iare. Those shares now have a 
ee ser price of over $40 each and are 
receiving dividends at the rate of 16 
annually 

The last annual statement shows tl 
capital at $1,000,000, net surplus $1,000- 


000, and a voluntary 


shares 


Those who do not desire 








percent 





reserve of over 
$56,000. \fter deducting return pre- 
miums and reinsurance, the company 
wrote $4,613,000 during the first half of 








n Cc nt y if al ‘ase of over 
£1,000,000 on the ot the cor- 
res] onding period of 


Form oe Bond oneeey 
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surat de rtn tf Catifornia he 
officers of tl company are Harold H 
Braly, president; Arthur H. Braly, for 
merly president of the California Sav- 
ings & Commercial Bank, vice-president 
and treasurer; Charles H. Hooper, execu- 
tive vice-president, and Shepard Mitchell, 
secretary Included in the board of di- 


rectors ar T. W. Hendricks of the in- 
vestment department of the Pacific Mu- 
tual Life; J. A. Jeyne, Harold L. Arnold 
and F. R. Woodbury, junior vice-presi- 
dent of the Pacific Mutual Life 


TAXIS CAUSE TROUBLE 
WAR OVER LIABILITY BONDS 


Associated Companies Claim Bonding 
Pools Are Selling Insurance With- 
out Meeting Requirements 


NEW YORK, Aug. 27.—A sharp con- 
troversy has developed between the 
bonding pool companies and those of the 
Associated Companies which wrote the 
taxicab liability imposed under the high- 
way law of New York on the usual pub- 
lic liability insurance form. It is said 
that the bonding pool companies began 
issuing bonds for taxicab owners waiv- 
ing indemnity or right of subrogation. 
The stock liability companies held that 
such bonds were not surety bonds but 
liability insurance, as the sureties han- 
dled all claims against their principals, 
defended suits and settled the losses up 
to the limit expressed in the bond with- 
out recovery from the taxicab owner. 
They claimed that these surety compa- 
nies have been writing liability insur- 
ance although not qualifying under sub- 
division 3, section 70. 






Sugeests Test Case 





Mutual casualty companies which 
were organized specifically to write 
taxicab risks supported this protest and 
the attorney general was asked for an 
opinion. Instead of giving the desired 
opinion, he suggested that a test case 
be instituted to determine whether or 
not the surety companies have grounds 
for their contention that the waivers 
they now give do not alter the legal 
status of the bond, and that they are 
strictly complying with the law. The 
surety underwriters say that if it is de- 
termined that their method of operation 
does constitute liability insurance rather 
than suretyship, it will only be necessary 
that each company in the pool qualify 
under subdivision 3, and set up the statu- 
tory claim reserves for that class of 
business. 


Since the hi 


highway law went into effect 
more than two years ago, requiring taxi- 
cabs in cities of the first class to be 
bonded or insured to cover liability for 


injury persons or property, there has 
be en a decided increase in the volume of 
axicab bonding business. This has been 
shared in by the mutual companies, but 


it is said that members of the associ- 

ated companies have secured but little of 

the increase because of the rate differ- 
tial in large centers. 





Many Avoid Law 


Nevertheless, 1 mange number of taxi- 

















cabs are still operating without the re- 
quired bond or insurance. In order to 
entorce the law, it has been required 
that every taxicab carry on its wind- 
hie I 1 1 sticker showing that bond or 
ice has been procured and bearing 
ile of the signature of tl x 
er Che color of the stickers 

\ s to be chan i each mon so 

olice coulc ell 1ethe or ot the t 

cabs were complying with the law. 
is said that someone has been issuin 
counter eit st ckers, selling them to taxi- 
» OWners at $5 a month. Police have 
been unable to discover who is issuing 
these counterfeit stickers, but police offi 
cials and the taxi commissioner’s office 
e holding conferences to find some 
ew Dp f identi yn. \ lead 
np be tached to the number 
plate, front and rear, bearing the New 
York seal d following a color scheme 
that will require 2 char each month, 
been suggested as a means of identi- 


cation. Police are eal ivoring to find 
ut who issued the counterfeit stickers. 
It is said that whoever did it has se- 
cured a large amount of extremely prof- 
i le business through his illegitimate 
enterprise. 

Ellis, Smith & Co., have been appointed 
general agents at Dallas for the Pagle 
Indemnity. ‘ 


WOULD TEST ‘DRIVERS 


—_—_. 


ACCIDENT PREVENTION PLANS 

Literary Test May Be Included in 

Recommendations of Secretary 
Hoover’s Safety Conference 





WASHINGTON, D. C., Aug. 24.— 
Ability to pass a literacy test may be- 
come a part of the examination of ap- 
plicants for auto drivers’ permits as a 
result of work being done by the Con- 
ference on Street and Highway Safety, 
it was revealed today in a report to 
Secretary Hoover, under whose direc- 
tion a number of national organizations 
are working to reduce 
dents. 

The Delaware Safety Council at Wil- 
mington, one of the organizations co- 
operating with the conference, has asked 
magistrates and clerks in city courts to 
help get facts as to what type of traffic 
violator is most frequently in court and 
to what extent illiterates and the for- 
eign born figure in automobile accidents 
It will further attempt to ascertain if 
inability to read road warning or direc- 
tional signs is a cause of accidents. 


automobile acci- 


Delaware Questionnaire 


In the questionnaire prepared by the 
Delaware council the court officials are 
asked to give the name and address of 
the violator, business, age, color, sex, 
education, whether married or single, 
whether he owns real estate or property 
or has a bank account, whether he car- 
ries automobile insurance against fire, 
theft, property, damage or collision, 
whether the car was his own, an em- 
ployer’s or rented, if the car is owned 
by the violator, whether he bought it 
second-hand or new, for cash or pay- 
ments, kind of car and year of make 
and estimate of its present value. 

Questions will also’be asked to show 
how long he has driven a car, how long 
the present car, whether he drives for 
sole employment, casual employment, 
for business or pleasure, and nature of 
his driver’s license and state where ob- 
tained. The violator will also be asked 
if he has been arrested before, whether 
convicted or sued in a civil action, 
whether he has been run into by others 
and whether the car is kept in condi- 
tion by the owner or by a public garage 
The driver will be questioned as to 
his knowledge of right-of-way rules and 
reckless driving laws. 

Need for Teaching English 

Reports to the conference have indi- 
cated the need for teaching English to 
the foreign- born, to the extent, at least 
of reading the words of warning and 
directional signs and to comprehend the 
meaning of other signs. Connecticut is 
paying close attention to this need in its 
\mericanization work 


\t several meetings of committees 


studving various phases of the traffic 
aac - LW "gs on e 
ccident problem, discussions have re- 
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Family Suit on Policy 





CLEVELAND, O Aug 27.—Casualty 
underwriters aré i 1 sui 
which has bee file lving an 





automobile pol The case is that of 
a wife suing husband for $10,000 for 
injuries to her son of a former marriage 
The son, ge 8, was severely injured 
when the husband drove the car into a 
telephone pole two months ago. The 
suit has been brought largely to deter- 
mine whether the insurance company 
carrying a liability policy is liable for 
injury. There have been 
numerous cases of accident claims within 
a family, but apparently none has been 
earried through for a legal decision to 
be accepted as precedent. 








the boy’s 





ENTERS CREDIT FIELD 





SOUTHERN SURETY ADOPTS IT 





Makes Fourth Company in This Com. 
paratively New Branch of 
Casualty Business 


DES MOINES, IA., Aug. 27.—The 
Southern Surety of Des Moines has 
installed a department for credit insur- 
ance. This is a new venture with the 
Southern Surety and since its inception 
in June its success has been assured, 
The new department is officered by 
men who have had long experience in 
credit insurance, the two vice presi- 
dents. Messrs. Renfro and Alexander, 
being for many years in charge of two 
valuable territories of the American 
Credit Indemnity and the National 
Surety, while H. M. Clapp, 
secretary, was for over 20 years with 
the American Credit Indemnity ( 
These men intend to develop in their 
credit underwriting some ideas that 
thev believe of great advantage to in- 
suring merchants 


assistant 


Few in This Field 


The credit insurance laws of Iowa 
are most favorable to ~ insured, con 
sequently the Souther Surety policies, 
written on what ae call “The Iowa 
Plan,” are especially equitable. While 
only in operation since June, the 
ganization has been rapidly developed, 
and the company reports business com 
ing in in satisfactory volume. The 
company proposes to confi i 
liciting for the present, at least, exclu- 
sively to the Mississippi Valley, going 
no further east than the states of Ohio 
and Michigan. There are few compa- 
nies in this comparatively new field, 
The American Credit & Indemnitv, The 
Ocean Accident and National Surety 
being the only competitors for credit 
insurance. The class has grown rap- 
idly, however, and a large premium in- 
come is now ‘written. 
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PASSES FORTY MILLION MARK 


United States Fidelity & Guaranty Said 
to Have Highest Assets Ever 
Reported 

BALTIMORE, MD., Aug. 27.—The 
United States Fic lelitvy & Guaranty, one 
of the four Baltimore surety companie 
passed the $40,000,00G mark in assets 1n 
July and had a remarkably prosperous 


month. This is according to a report of 
operations for the first seven months 
submitted by President R. Howard 
Bland at the monthly meeting of the 
board of directors last week. Actual 
assets as of July 31 were $40,019,527.55, 


which, it is claimed, are the 
eported by any surety and 
company in the United St 
an imerease 


over Dec. 31 





of several 


1923 


Reports Losses Improved 


The loss situation, which 
1 


affected all surety and casu 
panies last vear an¢ I 
to be pretty well in 


Mr. Bland’s re 








| 1 s hope lat 
a normal condition maj eached as 
the year progresses Taxes continu 
heavy and take a large part of th 
panies’ earnings, the United States 
delity and Guaranty Company 
paid to insurance departments 





and premium taxes the sum of 
925.62 in seven months. For seven 
months of 1924 the surplus of the com- 
pany was increased by over $400,000 and 
the increase in net income for the month, 
after deducting losses and disburse- 
ments, was about $800,000. Net pre- 


miums for seven months are at the rate 
of $35,600,000, as compared with a vol- 
ume of about $30,000,000 last year. 
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INTERSTATE CASE IS - 
NOW UP FOR HEARING 


Audit Will Be Completed Within 


the Nex Ten 
Days 


ARE WORKING ON DETAILS 


Missouri Department Orders Investiga- 
tion of Ownership of American 
General Indemnity Deposit 


ST. LOUIS, MO., Aug. 27.—The 
Missouri insurance department on or- 
ders from Superintendent Ben C. Hyde 
has instituted an investigation to ascer- 
tain the present status of the affairs of 
the American General Indemnity and 
to determine the equity of the Interstate 
Casualty, now in the hands of both fed- 
eral and Alabama state receivers, in a 
$200,000 security deposit placed with 
the Missouri department by the former 
company for the protection of its pol- 
icyholders. Superintendent Hyde has 
indicated that he will not take final ac- 
tion regarding this deposit until some 
court of competent jurisdiction has is- 
sued an order relieving the Missouri 
department of further responsibility in 
the matter. 


Deal Is Explained 


The American General Indemnity, a 
Missouri organization with headquarters 
in St. Louis, was controlled by Jerome 
B. McCutchan and John L. McNatt and 


associates. In January of this year a 
deal was consummated whereby the 
American General Indemnity became 
interested in the Interstate Casualty 


and the paid-up capital stock of the lat- 
ter company was increased from $300,- 
000 to $500,000 by selling the American 
General interests 40,600 shares of treas- 
ury stock par value $5 and $10 per share. 

Under this deal the companies were 
not actually merged, it is understood, 
but that as of a certain date all of the 
outstanding policies of the American 
General were cancelled out while new 
policies in the Interstate were issued to 
the policyholders. The exact details of 
this transaction will be revealed by the 
audit instituted by Federal Court Re- 
ceiver Charles G. Revelle of St. Louis. 
This audit will be completed within the 
next ten days. 

In the purchase of the Interstate stock 
the American General transferred to the 
former company securities in the sum 
of $400,000. Among the securities fig- 
uring in this deal are said to have been 
$25,000 of the stock of the Citizens 
Trust Company, Gorin, Mo., now in the 
hands of a receiver. 


Question Deposit Ownership 


The free equity of the American Gen- 
eral in the $200,000 of securities on de- 
posit with the Missouri department is 
also said to have been given in part 
payment for the Interstate stock, while 
other assets given in payment included 
certificates of deposit for $16,000 with 
the Citizens Trust Company of Gorin 
and a checking account balance of $42,- 
410 with the same bank. Also 35,000 
shares of stock in the Granite Bend 
Mining & Mercantile Company and 3,000 
shares of the Chillicothe Furniture 
Company. 

Following the deal for the purchase 
ot the Interstate Casualty stock the 
American General filed an application 
for liquidation with the Missouri depart- 
Ment, stating that not more than $1,000 
in business had been written. Final liq- 
uidation was delayed, however, and had 
not been completed last week when the 
Interstate was thrown into the hands 
of receivers. That has caused to be 


RULES ON BAIL BONDS 


MUST BE LICENSED AGENT 
Attorney General Benton Gives Opinion 


on Power of Attorney Being 
Sold 





BOSTON, MASS., Aug. 27.—Attorney- 
General Benton has given an opinion on 
the power of attorney being sold by some 
surety companies for bail bonds not ex- 
ceeding $5,000. The Attorney-General] 
holds that the person who sells these 
powers of attorney must be a licensed 
resident agent of the company. While 
the power of attorney is not a bond, it 
may lead in the execution of a bond 
and must be performed by an agent. He 
is of the opinion that that section of the 
law concerning brokerage is not appli- 
cable to persons selling these powers of 
attorney. The Attorney General further 
stated that the power of attorney does 
not enable the person to secure a bond 
fully within the requirements of the law. 
The law requires that the corporate seal 
shall be placed on the bond, and as this 
is not possible under the arrangement, 
the bond does not stand within the full 
requirements of the law. He holds, how- 
ever, that if a bond not properly sealed 
were approved by the court, it would be 
enforcible against the surety. He de- 
clined to give an opinion on the ques- 
tion of whether a magistrate may de- 
cline to approve such a bond or power 
of attorney, saying that this is a subject 
for judicial decision. 


raised the legal question concerning the 
present status of the $200,000 deposit 
with the Missouri department, whether 
it should be considered as an asset of 
the American General or of the Inter- 
state Casualty. 

It is believed that the maximum ac- 
tual and contingent liability of the 
American General under the policies is- 
sued prior to the institution of liquida- 
tion will not exceed $35,000, so that the 
probable equity of the Interstate Casu- 
alty in the Missouri deposit will be 
about $165,000, which will be used to 
pay off claims, etc., of the latter com- 
pany. 

Reinsuring the Business 


Despite the handicap of the confusion 
in the Interstate’s status caused by the 
filing of a separate and distinct receiver- 
ship suit by the attorney general of Ala- 
bama on behalf of Frank N. Julian, 
Alabama insurance commissioner, Fed- 
eral Receiver Revelle made considerable 
progress in his efforts to advantageously 
reinsure the outstanding business of the 
company during the first week he was 
in charge of the company’s affairs in 
St. Louis. 

A contract was entered into with the 
Indemnity of America whereby that 
company took over all of the Kentucky 
automobile risks for $27,000 or on tha 
basis of 70 percent of the unearned pre- 
miums of these policies. The Indemnity 
of America also agreed to take over 
other business of the Interstate Casu- 
alty in Illinois and plans to insure the 
Missouri risks, the remainder of the 
Illinois policies and the Michigan busi- 
ness, and possibly the Texas, Iowa and 
Tennessee risks. The Ohio Casualty of 
Cincinnati, O., also purchased the Mem- 


phis business of the Interstate on the | 


basis of 70 percent of the unearned pre- 
miums. 


Conditions Look Better 


While the receivership suits have re- 
vealed a very bad tangle in the affairs 
of the Interstate and the American Gen- 
eral and an interlocking of the interests 
eof those companies with other busi- 
nesses in which certain of the officers 
of the companies were also interested 
it now appears that the situation is not 
so gloomy as at first indicated. Unless 
a very vast amount of the securities held 
by the company are worthless and many 
loans prove bad there is a_ possibility 
that the stockholders will receive not 
less than 60 cents on the dollar with an 
outside chance of being paid approxi- 





GIVES UP PRESIDENCY STUDY COMPENSATION _ 
EXPERIENCE FIGURES 


ELLIS RESIGNS FROM MUTUAL 


Analysis Shows High Loss Ratio 
for This Class of 
Insurance 


Succeeded as Head of Indiana Mutual 
Casualty by DeConingh of Re- 
ciprocal Advisory Committee 


Frank H. Ellis of Sherman & Ellis,| RATE INCREASE EXPECTED 


former attorney-in-fact for the Asso- 
ciated Employers’ Reciprocal, has _ re- 
signed as president of the Indiana 


Mutual Casualty. He is succeeded as | Department Compiles Statistics to Show 
president of the company by Frederic Experience for Five Years in 

DeConingh, who has been chairman of 
the advisory committee of the Asso- 
ciated Employers’ Reciprocal for the 
past two years. Mr. DeConingh is a 
Chicago manufacturer, president of the; ST. PAUL, MINN., Aug. 27.- -Work- 


Sykes Company prior to 1919 and presi- | men’s compensation insurance rates in 
dent of the Benson Manufacturing Com- | 


. - Sage Minnesota will be materially increased 
pany for two years after that. While | | + the workmen’s compensation insur- 
connected with the Benson Company, ; ?4 ._” wae © I : 
he became a member of the advisory |ance board in the near future. Just 
committee of the Sherman & Ellis re-' what the increase will amount to is yet 
ciprocal, i ~— ae tae Pe to be determined, following a hearing to 
six years and chairm: or the last two : 2 
ws lh cigar wiper yt oe ~ ‘take place in the retiring room of the 
years, although retired from active busi- : ; 
ness. senate chamber in the capitol on Sept. 

The Indiana Mutual Casualty is rap- | 30, to which meeting all those interested 
idly expanding its territory and taking | are invited to attend. It is understood 
> gl ee oe nm to phe Be 'the increase will be from 10 to 15 per- 

‘ he frees = rete winrocal, 
it} : wan d 7" ‘ F the d cent on the average, although there may 
i] = es ea Phage | i “ re | be considerable difference in some 

> western states w , » Associate - 
dle western states where the ociated | -hedules as a result of the experience 
Employers operated and made application , 
. . at showing. 
in some additional southwestern states. 
It has not,as yet made application in the 
eastern states. It has also reinsured the R. 
coal mining business of the Mid-Amer 
ican Mutual Casualty of Indianapolis in 
Indiana, Kentucky and Tennessee 


Minnesota 


Exhaustive Study Made 


V. Mothersill, secretary and actu- 
ary of the state board, has completed an 
exhaustive study of workmen’s compen- 
sation insurance experience in Minne- 
sota by companies individually and as a 
whole and showing comparisons with 
\like experience throughout the nation. 
The statistics prepared by Mr. Mother- 
sill cover the series of years beginning 
iii nie , a with 1918, but more weight is given to 

Phe petition for a receivership for the | th, showing from 1921 on, as previous 
company filed by Vice-President James 


mately the entire value of their original 
holdings. 


Claims Aggregate Half Million 


R. DeBuchan:z etal Giese wasi that year the rates were rather un- 
. ee eae rere = Wa4S | stable, and more or less of a rate war 
outstanding against the company ap- oxteted 
proximately $500,000 in claims. How- |! ? 


For the five years beginning with 1918 
and ending with 1922 statistics show 
Minnesota premiums of all compensa- 
tion insurance carriers totaled $16,139,- 
514; losses, $9,302,393, giving a loss 
ratio for the period of 58 percent. Pre- 
miums of the stock companies during 
the same years totaled $13,002,982; 
losses, $7,353,947, producing a loss ratio 
of 57 percent. Premiums of participat- 
ing companies, the mutuals, aggregated 
$3,136,532; losses, $1,948,446; giving a 
loss ratio of 62 percent. 


ever, this is the maximum total of such 
claims, and it is certain that the receiv- 
ers will be able to settle each of the 
individual claims for far less than the 
amounts asked for with the exception of 
workmen’s compensation and_ similar 
claims on which the total of liability is 
fixed by state statute. 

Judge Reeves of Kansas City, sitting 
in St. Louis, also approved applications 
for orders setting Dec. 31, 1924, as the 
limit for filing claims against the Inter- 
state company, the payment of about 
$1,500 in accrued salaries to officers and 
employes and authorizing the employ- 
ment of accountants and office help. 

Receiver Revelle was also ordered to 
pay all claims adjusted prior to Aug. 14, 
the date on which the receivership was 
filed. and he was also authorized to 


Comparisons Are Made 


Comparisons between the business of 
stock and mutual companies for the five- 
year period shows the mutuals have 
|made continual inroads on the volume 
lof business and also indicate a steady 
7 A Pe ‘© | increase for all underwriters for the 
compromise all claims arising after that iloss ratio. The following table tells 
date. the story: 


Casualty Notes 


Minnesota Compensation Business 


1918 ‘oO 
4 , e > rems Losses Ratio 
Nearly 700 home office employes of the All Carriers..$2,260,656 $ 989,753 44 
Standard Accident attended a moving Nonpar "2'120,123 915.626 43 
picture entertainment at Orchestra Hall | Partic Py ieee "130.533 74.127 57 
and a moonlight excursion to Sugar Is- ea ae 1919 . 
land on the Steamer Greyhound as | aj) Carriers. $3,208,918 $1,501,838 47 
guests of the company on Monday eve-  Nonpar. ..... “"2'848.806 1.313.683 46 
ning, July 14. ER i ¢.nieeh 360,112 185,155 51 


Ray L. Scott of Royal, Ia., has been 


1920 
transferred to Des Moines by the Mutual} All Carriers. .$3,398,810 $1,748,628 651 
Benefit Health & Accident of Omaha. Nonpar. ...... 2,752,371 1,386,467 56 
Mr. Scott’ has recently been claim agent | Partic, ....... 646,439 382,161 59 


for the company in northwestern Towa. 1921 


Previous to that he was cashier of the | Al} Carriers. .$3,551,213 $2,364,609 67 

Farmers Savings Bank. | Nonpar. 2,672,066 1,792,682 67 
A. K. Baird has been appointed head | Partic. ....... b> de 571,927 65 

of the automobile and casualty depart- |. " I9¢e 

ment of the Los Angeles office of Seeley | All Carriers. . $3,729,917 $2,697,566 72 

& Co. He has been with the,San Fran- | Nonpar. ...... 2,609,616 1,962,489 75 

cisco office of Seeley & Co. for the past | Partic. ....... 1,120,301 735,076 66 


year. The firm is Pacific Coast general 
agent for the Sun Indemnity. 

Robert Wood, for the past three years 
saasnnond 6 SS ee S°- | somewhat incomplete, but it seems safe 
Francisco. has resigned to join the|to say the loss ratio has jumped to 
Fidelity & Deposit Company in the same | approximately 80 percent. om 
ggg tel ch mh a I. Pelton, | “Material increase in disability bene- 
business. 


Loss Ratio 80 Percent 


The experience for the last year is 


from the insurance | 


| fits is largely responsible for increases 
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Paid-in Capital $1,500,000 


Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY. President 


Write for Territory 
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GENERAL ACCIDENT 


FIRE AND LIFE 


ASSURANCE CORPORATION, LTD. 








‘Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 


PHILADELPHIA 











W. E. SMALL, President 


E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,761,315.83 





An American Company 


Georgia Casualty Company 


AUTOMOBILE 

PLATE GLASS 

BURGLARY 

LIABILITY 

PROPERTY DAMAGE 
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COMPENSATION 


Macon, Ga. 
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|all interested. 


in total amounts of losses paid. Prac- 
tically every session of the legislature 


since 1917 has increased the scheduled | 


payments, 

Mr. Mothersill has completed statis- 
tics based on 100,000 accidents which 
indicate that total payment of $7,493,- 
600 for 100,000 accidents under the 
1917 law means payments of $8,873,975 
under the 1919 law; and $12,066,475 
under the 1921 law. 


Discussion Over Expense Ratio 


It is expected the hearing September 
30 will develop much controversy as 
to what expense ratio maximum should 
be allowed. The position of Mr. Moth- 
ersill is that an expense ratio of 38 
percent is sufficient. A query sent to 
the companies indicates that the great 
majority wish a maximum expense 
ratio of 40 percent allowed. Tabula- 


Experience 


For 1921— Premiums Expenses 

SS ee ere $ 98,384,996 aa ct etd 

| ee 19,867,012 5,278,907 
MOIR ccccces $118,252,008 $47, 193, 621 

For 1922— 

DEE, «6-e000 een $ 82,824,523 $37,236,906 

NEE. 46-04 s-c0nes 16,903,503 4,518,168 
| eee $ 99,728,026 41,755.074 

For 1923— 

eee $ 99,238,440 $42,813,121 

| ee 22,741,715 5,545,620 
co | ere $121, 980,155 $49,358,741 


|tions prepared for the state board by 
| Mr. Mothersill make the showings on 
expense ratio as subjoined. 

Using Mr. Mothersill’s suggested 
figure of 38 percent for maximum ex. 
|pense ratio, and the comparative loss 
ratios in round figures, the 1921 Mip- 
nesota experience for all carriers gives 
a 67 percent loss ratio which plus the 
38 percent expense, totals 105 percent, 
an underwriting loss of five percent for 
the companies. For the 1922 year a 
loss ratio of 72 percent plus the ex. 
|pense ratio of 38 percent gives a total 
of 110 percent, or an approximate un- 
derwriting loss of 10 percent for the 
companies. Mr. Mothersill believes 
that interest from invested assets would 
allow the companies considerable off- 
set on the apparent loss above indi- 
| cated. 





in All States 
Expense Ratios 
Ad- In- Ac- 
Total just- spec- quisi- Gen’ 
Ratio ment tion Taxes tion Adms’n 
42.60 8.65 2.72 3.70 17.00 10.53 
26.57 8.55 3.42 1.76 5.04 7.80 
39.91 8.63 2.83 3.37 14.99 10.09 
44.96 10.82 2.97 2.70 17.50 10.97 
26.73 9.13 3.73 1.21 4.85 7.81 
41.87 10.53 3.10 2.44 15.36 10.44 
43.14 9.35 2.88 2.59 17.60 10.72 
24.39 7.62 3.04 1.05 By 8.51 
39.64 9.02 2.91 2.30 15.10 10.31 

















ACCIDENT AND HEALTH 














| ARE PREPARED TO ENTERTAIN 





| Business Sessions of Health and Acci- 
dent Conference to Be Relieved by 
Recreational Features 





“he entertainment committee of the 


| Health and Accident Underwriters Con- 


ference has worked out an interesting 
program for the annual convention at 
Chicago to be held Sept. 8 to 10. Mon- 
{day afternoon, Sept. 8, will be given 
over to a conference golf tournament. 
Members and guests wishing to play 
should register at the hotel beforehand. 
At 2:30 all visiting ladies will be taken 
lon an automobile ride through the parks 
land boulevards of the city. A ladies’ 


| putting contest has been arranged for 
| Tuesday 


afternoon, open to visiting 
ladies, both golfers and non-golfers. A 
horse shoe pitching contest will be 


| staged on the courts near the hotel for 


At 3:30 the ladies will 
be entertained at an afternoon tea, and 
at 4:30 there will be a men’s putting 
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| of the field organization. 


contest open only to members who have 
played less than 36 holes of golf. 

The business program of the conven- 
tion, which was announced previously, 
includes a valuable series of round table 
discussions on subjects of vital interest 
to health and accident underwriters. 
The discussions will be in charge of 
authorities on the various subjects. 

A record attendance is expected at 
this convention inasmuch as it is to be 
followed immediately by the three-day 
meeting of the International Claim As- 
sociation, of which R. R. Harrold is 
president. As this latter organization 
includes health and accident claim ad- 
justers, the two conventions will be 
closely united in interest. 





PROVIDENT HAS CONVENTION 





President Says Company Made Record 
Accident and Health Premium 
Gain in 1923 





CHATTANOOGA, TENN., Aug. 27. 
—At the annual agency convention of 
the Provident Life & Accident, Presi- 
dent R. J. McClellan told the men gath- 
ered from 20 states that the accident and 
health department of the Provident in 
1923 showed a larger actual gain in its 
premium income than that of any other 
accident and health company in the 
United States, surpassing records of the 
oldest and biggest companies in the 
business. 

Secretary W. C. Cartinhour pointed 
out that the new skyscraper home of 
the Provident was the result of a third 
of a century’s earnest work on the part 
The company 
looks forward to the day when it will 
have attained such size that the entire 
building will be necessary for the office 
force. The handsome new building is 
expected to be completed in the near 
future, and the company looks forward 
to expanding more rapidly throughout 
the coming year than in the past. 

It was announced that the automobile 
accident department had collected as 
much the first six months of the present 
years as altogether in 1923. A new $5,000 
automobile accident policy paying $100 
per month indemnity, in addition to all 
features of the other policy, was also 
announced. 


Both the Inner Club, composed of 


{those agents who attain the highest goal 


> 
during the coming year, and the Provi- 
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dent Club, including agents who secure 
sufficient business during the year to 
entitle them to the trip to Chattanooga, 
were organized. 


Southern Industrial Meeting 


It seems likely that the Southern In- 
dustrial Insurers Conference will be 
held in New Orleans about the time 
that the American Life Convention 
holds its meeting there. The annual 
meeting of the American Life Conven- 
tion will be Oct. 15-17. The legal sec- 
tion meets Oct. 13-14. Some prefer to 
have the Southern Industrial meeting on 
Oct. 20-21, which would be the first two 
days following the American Life Con- 
vention gathering. 


Examination Is Made 


An examination of the Business Men’s 
Protective Association of Lincoln, Neb., 
made by Chief Examiner Guy G. Patton, 
shows that no salaries have been fixed | 
for officers, their compensation being a 
commission on business written by each 
officer in an amount equal to that paid 
to other soliciting agents of the associa- | 
tion. The examination covered the en- 
tire time the association has been in| 
existence. In the opinion of the exam- 
iner the officers have been fair and | 
prompt in the settlement of claims, and 
the company is well managed and in 
good financial state. 


Supreme Casualty Appointments 


MILWAUKEE, WIS., Aug. 27—J. J. 
Tague, president and general manager of 


| the Supreme Casualty, has announced the 


| consin. 


| for three months and nurses fee as well. 
| Another new feature is the blindness and 


appointment of Joseph Schumacher as 
district manager in Fond du Lac county, 
Wis., succeeding Clarence Dunbar. Other 
appointments recently made by the com- 
pany include the naming of W. T. Burns 
as district manager for Kenosha county, 
suceceding Louis Capriotti, and the pro- 
motion of A, L. Clark, former local agent 
for the Supreme at Appleton, Wis., to 
special agent for that county, with head- 
quarters at Appleton. Ray E. Nelson 
has been named district manager at She- 
boygan, Wis., and W. J. Westerdahl has 
been made district manager over Pepin, 
Pierce and St. Croix counties, all in Wis- 


Illinois Mutual’s New Policy 


The Illinois Mutual Casualty of Peoria 
has issued a new commercial policy, 
which is a full coverage, low cost con- 
tract for business and professional men. 
The policy pays for life for accident and 
one year for illness. For partial disabil- 
ity as well as non-confining illness it 
pays one-half. Hospital benefits are paid 


paralysis bentfit. The amounts appor- 
tioned for operation expenses, as well as 
for immediate settlement for fracture 
and disclocation injuries, are especially 
liberal. 


H. L. White Is Manager 


The National Life & Accident of Nash- 
ville, Tenn., announces the promotion of 
H. G. White at Vicksburg, Miss., from 
agent to the position of manager at that 
place. Mr. White has served the com- 
pany for 20 years 








WORKMEN'S COMPENSATION 
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DECISIONS ON COMPENSATION | 


Some Cases That Came Before the | 
Supreme Courts of Wisconsin, Ten- 
nessee and Michigan 


Employe under Tennessee contract 
injured outside of state held entitled to 
compensation under provisions of Ten- 


nessee workmen’s compensation act.— | 


In Smith vs. Van Noy Interstate Com- 
pany et al., decided by the supreme 
court of Tennessee, 262 S. W. 1048, an 
employe under a contract executed in 
Memphis was injured in the course of 
his employment in Arkansas. He there- 
after instituted the instant action for 
compensation under the Tennessee 
workmen’s compensation act. 

The employer and the insurance car- 
rier, Ocean Accident & Guarantee, con- 


tested the suit on the grounds that as | 
the injury was suffered outside Tennes- | 


see the compensation act of the latter 

state did not apply. The court, after 

reviewing the authorities, however, held 

the injured employe was entitled to re- 

cover under the Tennessee act, and in 

stating its conclusion, in part, said: 
What the Court Held 


“We think . . . that under our 
workmen’s compensation act the relation 
of employer and employe is contractual, 
and the terms of the act are to be read 
as a part of every contract of service 
between these subjects to its terms; that 
on principle and in reason, and in view 
of the purpose of the act, it should be 
construed and held to include injuries 
arising out of the state as well as those 
arising within it. The cause of action 
of petitioner is ex contractu, and the lex 
loci: contractus governs the construction 
of the contract and determines the legal 
obligations arising from it. 

Contract Made in State 


“The mere fact that under the contract 
of employment petitioner’s work was to 


be outside of the state is not controlling. | 


The contract was made within the state, 
and according to the great weight of au- 
thority the lex loci contractus governs 


the construction of the contract and de- | 


termines the legal obligations of the par- 
ties. It results that a judgment 


| cost of support of child exceeded his 


will be entered in this court in petition- 
er’s favor and against defendants.” 
* * * 


Parents held not dependents of child, 
under Wisconsin workmen’s act, where 


contribution to parents.—In Wisconsin 
Mutual Liability et al., vs. Baldus et al., 
decided by the supreme court of Wis- 
consin, 199 N. W. 221, an award was 
made to the parents of a minor child for 
| the latter’s death, on the ground that 
| they were dependents within the mean- 
| ing of the workmen’s compensation act. 
It was evidence that the child in ques- 
tion contributed $122.35 to the family 
|fund the preceding year, and that the 
cost of his support amounted to $188. 
On this state of facts the court in deny- 
ing the contention of dependency made 
| by the parents, with, however, a dissent- 
}ing opinion by Judge Crownhart, in 
part, said: 

Dependency Must Be Shown 


“The dependency of parents upon 
their children must be shown as a mat- 
ter of fact in each case. The law does 
not infer it. . . . And dependency 
exists only when the amount contributed 
by a minor child the preceding year 
exceeds the cost of his support for such 
year. Here the cost of support 
exceeded the minor’s contribution; hence 
there was no dependency. The parents 
suffered no financial loss by his death. 

‘The workmen’s compensation law was 
enacted for the purpose of in a measure 
making good present financial losses and 
future losses for a limited time based 
upon present losses. Where there are 
no present losses, there can be no award 
for future losses.” 

* * * 

Oral notice given by employe to his 
employer of injury held sufficient under 
workmen’s compensation act.—In Wheat 
vs. Clark & Hulse et al., decided by the 
supreme court of Michigan, 199 N. W. 
207, an action was brought by an em- 
ploye under the Michigan workmen’s 
compensation act, for the loss of an eye 
which was opposed by the employer and 
the Aetna Life. The claimant was em- 
ployed as a salesman in a store, and in 
the course of his employment his eye 
came in contact with a piece of gas pipe 

jin the basement of the store, which 
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| his employers. 


| turbed in ; ; 
lings of the Canadian Casualty Under- | 
first in | 


] | of two non-tariff companies. 





this member. 
At the time of the injury the employ- 


|ers knew of it, and while the claimant 
| did not lose any time on account of it, 


he talked the question of compensation 
over with Mr. Clark, a member of the 
firm, when it appeared the loss of sight 
in this eye was apparent. The claimant 
did not, however, notify the insurance 
carrier, but seems to have relied upon 
the oral notice of the accident given to 
Thereafter the employer 
and carrier opposed the granting of 
compensation to the claimant on the 
ground of his failure to comply with the 
law in respect to giving notice of the 
injury. 
Oral Notice Held Sufficient 


In holding the oral notice to the em- 
ployers sufficient, under the facts of this 
case, and in affirming an award made to 


|the claimant the court, among other 


things, said: 

“In the instant case it is shown with- 
out dispute that the employer had notice 
and actual knowledge of the injury prac- 
tically at the time it occurred; that 
Clark, who was a member of the firm 
and regularly at the store where plain- 
tiff worked, was told by the latter on 
several occasions he was losing the sight 
of his injured eye, and talked over with 
him the matter of compensation for his 


injury. .. 


“The act does not in terms require 
that the claim for compensation be made 
in writing. The essential thing 
is that the employer gets the notice di- 
rect from the employe within the pre- 
scribed time. There is no set formula 
of demand by which the injured employe 
is required to communicate such notice 
of his claim. The award will 
stand affirmed, with costs to plaintiff.” 


Injury on Sunday Compensated 


MADISON, WIS., Aug. 27—Compensa- 
tion was awarded by the Wisconsin In- 
dustrial Commission to an employe of 
the Stoughton Wagon Company, Stough- 
ton, Wis., for injuries sustained on a Sun- 
day, while repairing a truck he had 
purchased from the company, but which 
was to continue to be used in the em- 
ployer’s business. “It is the commis- 
sion’s belief that the applicant in making 
repairs to the truck on Sunday served 
the Stoughton Wagon Company in his 
capacity of employe in such a manner 


‘as to constitute service growing out of 


and incidental to his employment,” the 
opinion of the commission declared, The 
employe was buying the truck from the 
company on the partial payment plan. 


Speculate on Texas Appointment 


AUSTIN, TEX., Aug. 27—It is becom- 
ing an open secret in Texas that Gov. 


| thereafter resulted in the loss of sight of | 


! 


Neff will not reappoint J. E. Proctor to 
stay as a member of the Texas Indus. 
trial Accident Board and that Proctor’s 
successor may be Mrs. Espa Stanford, 
now private secretary to the governor 
and who, if appointed, will be the first 
woman ever to serve on that board. Proc. 
tor’s term expired several months ago 
and he has continued to serve under the 
Texas constitution which says an officia} 
holds office until his successor qualifies, 
No successor has been appointed as yet, 





Important Compensation Ruling 


ST. PAUL, MINN., Aug. 27—The Min- 
nesota industrial commission, in a deej- 
sion from an appeal on a referee’s ry}. 
ing, holds that the commission is with- 
out jurisdiction to consider claims for 
interest on delayed compensation pay- 
ments. The point is brought up in a 
rather unusual case, Sanford F. Reese, 
claim adjuster for the National Surety 
Company, on returning from a call on 
a claimant in Minneapolis, was struck 
by an automobile and seriously injured, 
The National Surety Company, through 
the Ocean and Accident and Guarantee 
company, as insurer, resisted payment 
of the claim on the ground that Reese 
was not injured during the course of his 
employment, but while he was on his 
way home and after his hours of em- 
ployment had ceased. The commission 
held contrary to the opinion of the de- 


fendant company and _ sustained the 
referee, who awarded compensation to 
Reese. 


Reese made an additional claim for six 
percent interest on the back payments 
due. The commission establishes an im- 
portant precedent in the opinion of 
Chairman F. A. Duxbury, who _ says: 
“This liability to pay interest after a 
demand becomes due and payable, arises 
from the general laws of the state and 
not from any provision of the compen- 
sation law. The power of the commis- 
sion is limited to such rights as are 
involved in the provisions of the compen- 
sation law and cannot be extended toa 
determination of rights which depend 
upon the general laws of the state.” 


Fighting Proposed Measure 


ST. LOUIS, MO., Aug. 27—The South- 
east Missouri Press Association, at its 
annual meeting held at Dexter, Mo., went 
on record as opposing the proposed 
workmen’s compensation measure that 
was drafted and is sponsored by organ- 
ized labor of Missouri, The Associated 
Industries of Missouri is making a state- 
wide campaign against this measure, 
Elmer Donnell, managing director of the 
Associated Industries of Missouri, has 
his counsel already at work drafting a 
workmen's compensation measure that 
will be introduced at the Missouri legis- 
lature next winter. Mr. Donnell said he 
realized that the fight against the labor- 
sponsored act which had been placed on 
the constitutional ballot and will either 
be approved or rejected by the voters at 
the November election, will be a hard 
battle, but he hopes to score success 
when the final votes are counted. 
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| Dissension Is Rife Among the Com- 


panies Writing This Class Across 
the Border 





MONTREAL, CAN., Aug. 27.— 
Conditions in the residence burglary 
business here are thoroughly unsatis: 
factory and underwriters are greatly dis- 
consequence. Recent meet- 
declared 


writers Association 


| MUCH DISTURBED IN CANADA | 


favor of holding firm and even advanc- | 


ing rates despite the keen competition 


titude was completely reversed at a 


| subsequent gathering, when it was de- 


termined to cut tariffs on the residence 
business from 20 to 25 percent accord- 
ing to the nature of the coverage. While 


| the latter decision was reached by a 


heavy majority vote, the non-assenting 


| members feel that a great mistake has 


been made in cutting tariffs in view of 
the very unfavorable experience upon 
the class for the past three years, and 
assert that it would be far better to let 


the rate-cutters have all of the business 
than to take it at figures shown to be 
grossly inadequate. 

Underwriters familiar with recent 
burglary insurance history in the United 
States assert that the existing conditions 
here closely parallel those that obtained 
across the border a year ago, when 
tariffs upon mercantile open stock risks 
were savagely cut by the organization 
companies to offset the prior action of 
a free lance competitor. The result of 
this fight, it is recalled, was a dismal 
series of losses for such companies as 
accepted the cut-rate offerings, the final 


| effects of which have not yet been expe- 


This at- | 


| 28 companies in 


rienced. The Canadian Casualty Under- 
writers Association has a membership of 
its burglarv depart- 


| ment; the American offices including the 


| ciation 


Canadian Surety (owned by the Amer- 
ican Surety), Fidelity & Casualty, Hart- 
ford Accident, Maryland Casualty, Na- 
tional Surety, Travelers and the United 
States Fidelity & Guaranty. For rating 
purposes Canada is divided by the asso- 
i into several sections, these 


broadly being known as the Montreal, 
provinces of Quebec, 


Ontario, Mani- 
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~ toba, and British Columbia, and the bal- | that a concerted move in this connection a 
rs ance of the country. will prove the most efficient method of 
rd, While sympathizing with the desire ,checkmating the efforts of robbers who 
or of the Canadian Association to popu- | have been meeting with little or no 
st larize burglary insurance, some under- | opposition in a number of bank rob- 
oi writers refuse to assent to the propo- | beries in this section. In particular they 
° sition that the proper way to attain this have urged the closer guarding of 
at result is to cut rates to an extent that branch banks which are especially nu- 
es cannot possibly be justified by the expe- merous in this city, only to be told by 
et. rience, and hope that the reasonableness | officials of these institutions that the 

of their contention will soon be apparent cost of maintaining guards was prohibi- 

to their majority associates. tive. It is now evident, however, that 

—— } my mages of this kind will be i 

n- worked out by the banks. 
ci- SEEK TO CURB BANK HOLDUPS An organized effort also will be made 
“a oes to foil the gang which is believed to be 
wet Smaller Institutions In and Around De- responsible for a series of jewel rob- 
¥- troit Found to Be Lax in beries in this section, of extremely 
aj Preparation heavy losses throughout the year, as the | | 
se, theft of necklaces valued at $100,000 
ty from the Edsel Ford residence and the 
on DETROIT, MICH., Aug. 27.—Stirred recent holdup at the Capitol Jewelry 
> A — - — in Detroit |Shop when ee mg . A eon 
. and Wayne county, the first of a series amount was taken from Jaco azer, of | 
- of conferences of bank and law enforce- , Mazer Bros., New York City. - Most of HOME OFFICE: NEW YORK 
nt ment officials has been called for Thurs- these risks have been held by Lloyd’s | 
Se day of this week, to be presided over | of London, which has posted large re- 
nis by Sheriff George A. Walters of Wayne | wards for information leading to recov- 
his county, in order that further ways and | eries or arrests in these cases. 
all means may be devised to amplify bank 
‘a protection. This. move has been decided Preparedness Urged on Banks 


co upon following preliminary conferences wiLWAUKEE, WIS, Aug. 27.—Pre- | CASI A my Y ] N S [ R A N he E 
as representing the only method where- | paredness against bank robbers is being 
by concerted action in driving bank rob- preached by the protective department of 


six bers and holdup men from this section | the Wisconsin Bankers’ Association, and FIDELI Y and SI IRE | | BONDS 
its can be obtained. an elaborate program for making Wis- 


= In sending out invitations to the first — - Fos 4 eo ee ee 

va: conference, Mr. Walters points out that resent oar aA peers | oe eae 

ss many of the smaller banks of the coun- how many banks are adequately pro- | 

3e8 ty, both independent institutions and tected with firearms, and where there 

nd branches have been lax in preparation are posses of local men who can be de- | 

n- against holdups. pended on to respond to an alarm at a 

is- As the first step in establishing addi- _moment’s notice. It is specifically urged : . 

ire tional means of protection, Mr. Walters that the former service men in the small | Royal established reputation attracts 

n- y . towns, who are capable of handling fire- | 4 ° ° 

pa - greg ve =e age ong arms efficiently and effectively, be or- business. Continued right observ- 

nd a 1€8 4 yr emnen 1€ ¢ orts 0 ganized for emergency service in round- . . . 
bank guards during the evenings when | ing up bandits. The association also ance of contract obligations renews it 
banks are kept open until late hours, urges the adoption of uniform firearm é 


together with frequent inspections of and ammunition equipment, in order that 
arms and ammunition in county banks | effective service may be rendered by 






































h- by representatives of the sheriff’s office. | those from one community who are help- 

its It is also believed that for the purpose i®& — “ agg pe P aoggages med a ae 

nt ‘er : ST tee a ia Liberal/ use 0 the guns is urged. 

om . bringing age pers ae — = When a band of yegas bas made its 

a € prevention of robberies and the | petaway the proper thing to do is to 

in- apprehension of the thugs responsible shoot a gun into the air to arouse the WANTED 

ed for their perpetration the Detroit Clear- entire community, according to the de- 

te- ing House Association, composed of the partment. Local police and the best We have a few district agency openings in Michigan, Indiana, Illinois, Missouri 
re. large banks, will double or possibly | fighters in the community will almost in- f . h h h hat “4 be 
rive ; : 2 lematives 4 to such an alarm, it and Kansas for hustling fellows who can show the other man that “it can 
treble the standing reward which this Stinctively respon - ° done” fected line of Accid d Sick P. ion, backed b 

as ee: q : is pointed out. Incidentally the average jone”’—our perfected line of Accident and Sickness Protection, backed by our 
ri Pe mae 0 — some time rae tO bandit will commence to run as soon as “return of mail claim service,” gets the business. If you are a big man you 
at obtain widespread assistance in foiling | the fireworks start. thus making himself can make a big connection with this Company. 

is- = arresting these et. _ conspicuous as he speeds down the street, 

he nsurance companies ave promise where otherwise half the village might RA 

r= their cooperation in effecting increased pass him on their way to be of service. INCOME GUARANTY COMPANY, South Bend, Ind. 
on vigilance, as they have long maintained | without recognizing him. } 

ler 

at = | 

ird 
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HIGHWAY OFFICIALS’ ACTION | is that the surety should make imme- | 
: diate investigation and present a plan | 






































: of operation as soon as trouble occurs. | 
f Take Up the Subject of Road Bonds at They want, in his opinion, a frank con- | 
. Their Convention at Yellow ference with the surety and its engineers | 
be Stone Park with a view to coming to an early agree- | e e 
- | ment as to the best way to handle of In 
: : - 1 | situation. The commissioners also urge come nsurance @Cla S 
ted Neate — yg me oe eongpe that the surety should keep in closer 
ns the Fid ‘ie ". _ Te 4 “i h | touch with the work during its progress 
ied e Fidenty eposit, attended the and before trouble. 
en convention of the Western States High- | dae ° 
ks way Officials held in Yellowstone Pati. | Opportunities for Salesmen in Forty-Seven States 
ion A committee was appointed to report | Wells Calls a Halt THER. 2nd Vice-Pread 
of on the relationship of surety companies} Insurance Commissioner Wells of Address H. A. LUTH » on ice-F resident 
of and the highway officials, rates, accep-| Minnesota has notified the surety com- » 
nal tance of collateral in lieu of bonds and panies operating in that state that it has + . 
as claim adjustments. Mr. Stevick opened |come to his attention that some local 0 CCl t ance 
nal ’ samgenae:- The —— lasted agents of a few companies are furnish- ' ° 
pe- well on until evening. The outcome was | ing free of charge notarial stamps, pads 
er- that the highway officials agreed that | and signs, to + notary pa wa v4 209 South LaSalle Street, CHICAGO - 
of = Surety companies’ rates are proper, | applies for a bond. Commissioner Wells 
rt- - collateral should not be accepted | states that such practice would be in 
os om yd E seey te gene — | his opinion a direct violation of the anti- 
- issions should act together | : : ° ° 
rt- for mutual, protection. CY ieee Do you make use of the medium thru which you 
Va- r. Stevick stated that the discussions | , iceaein i i 
ted brought out the fact that the members| Sad Mow Canmaaiidat Tremere || ° Teach thousands of interested insurance men? 
ing highway commissions expect some- ‘| National Underwriter want ads are result getters. One 
s0- thing more fr ty th 1 HARTFORD, CONN., Aug. 25—Surety | 
ill; om ‘surety tan merely 2) ponds of $150,000, of which $100,000 was | inch ] id : Five Doll 1362 
ese willingness to pay any judgment for inch, one column wide, one time, lve oliars, 
eal, damages which may be rendered as the furnished by the American Surety and 
. $50,000 by the Hartford Accident & In- 4 
in result of a default. Mr. Stevick declares | demnity, were filed at the office of the Insurance Exchange, Chicago. 
that what the commissioners appreciate, | state comptroller by Capt. Anson Mc- 
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; Central West Casualty Company 
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Writing Casualty Insurance 
Fidelity and Surety Bonds 


< 





Federal Surety Company 


f Home Office: Davenport, Iowa 























| Cook, newly appointed state treasurer of 


Connecticut, as required by law. The 
companies are the same which bonded 
G. Harold Gilpatric, who defaulted re- 
cently. Captain McCook made the fol- 
lowing statement in connection with tak- 
ing out the bonds: 

“The American Surety and the Hart- 
ford Accident & Indemnity bonded Mr. 
Gilpatric as state treasurer. They will 
be losers if it should develop that any 
of the state’s funds have been embezzled. 


As a matter of ordinary business de- 
cency, I think that they should be given 
the opportunity writing the present 


—SSS—— 
=== 


bonds. Under this arrangement the ip. 


‘surance paid for the remaining part of 


Mr. Gilpatric’s term will not be lost, but 


will be applied to bonding the new 
treasurer.” 
John J. Brady Appointed 
The Standard Accident has recently 


appointed John J. Brady of Nashville, 
Tenn., as its general agent for the bond- 
ing department. This appointment rep- 
resents an important step in the Stand- 
ard’s Tennessee general development 
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ISSUES DEDUCTIBLE POLICY 


Hartford Live Stock Puts Out Blanket 
Herd Coverage That Is Proving 
< Very Popular 


The Hartford Live Stock is now is- 
suing a deductible herd policy which is 
proving very popular with stock owners. 
It is issued in both blanket and specific 
forms, but the former is more satisfac- 


| tory to both the company and owner. 


The ordinary stockman who has a large 
herd of cattle naturally expects to lose 
a few head during the year. He counts 
this loss as a part of his necessary ex- 
pense, and as such it is not truly an 
insurable proposition. What he needs in- 
surance for is to provide for the ca- 
lamity which may wipe out a large part 
or all of his herd with staggering losses. 
This deductible policy provides tor such 
contingencies, and by eliminating cov- 
erage of the regular annual loss, is of- 
fered at a rate which proves attractive 
to the owner. 

The amount that is deductible varies 
with the size and type of the herd. In 
the case of a credited herd, that is, one 
which has successfully passed all exam- 
inations and is certified as free from 
tuberculosis, the amount deductible is 
equal to the premium, if the total cov- 
erage is $5,000 or more. In other words, 
the owner sustains losses to an amount 
equal to the premium which he has paid 
on the entire herd, and thereafter the in- 
surance company pays all 
the limit of the coverage. 


losses to 


Eliminates Detail 


The tremendous amount of detailed 
work of the ordinary policy is elimin- 
ated by this blanket policy. The herd 
is divided into three classes, and a max1- 
mum amount placed on each herd of 
cattle two years old. or more. On 
yearlings the maximum is two-thirds, 


| 
| 
_| 








| PERSONAL GLIMPSES 
OF CASUALTY MEN 














Friends of Wheaton A. Williams, field 
organizer for the Fred L. Gray Com- 
pany at Minneapolis, in the north- 
western department of the London 
Guarantee & Accident, have received 
invitations for his wedding Aug. 30 to 
Miss Verna Marion Severson at Janes- 
ville, Minn. Mr. Williams and his bride 
will be at home in Minneapolis after 
Sept. 15. 


J. D. Whitney, publicity manager of 
the Travelers, has returned after an 
extensive trip through the western 
states. Mr. Whitney has been on leave 
of absence*since May 15. 


Hubert C. Holland, father of Charles 
H. Holland, president of the Independ- 
ence Indemnity, died last week at his 
home in a suburb of London, England. 
President Holland recently arrived in 
England to visit his parents for the first 
time since December, 1922, when he was 
present at the celebration of their golden 
wedding anniversary. His widow, two 
Hol- 


sons and one daughter survive Mr. 
| land. 


and on calves three months old or more, 
the maximum is one-third of the maxi- 
mum of the older animals. The blanket 
policy covers a specific number of each 
class, according to the rating of the 
herd at the time of the issuance of the 


policy. No changes need be made 
thereafter for the entire year, for in 
case other animals are added to the 


herd, the total amount of the policy is 
prorated according to the changes in 
the three divisions. This eliminates the 
troublesome valuation of each head, and 
the consequent purchase of additional 
insurance when other animals are added 
to the herd. As a consequence the pol- 
icy is proving very popular with stock 
owners, who are favorab'-- impressed 
with the simplicity of the plan as well 
as the greatly reduced rate offered by 
eliminating the ordinary loss. 


Insures Race Horses 


The Hartford Live Stock, which has a 
special department for the purpose, is 
said to insure practically all of the race 
horses in the country. The reason for 
this department is that only a specialist 
can perform this branch of underwriting. 
With the varying fortunes of the track, 
a race horse that is worth $10,000 one 
day may be of little value the next, and 
the insurance carrier must keep a close 
watch on the changing values. The moral 
hazard is large in this branch of insur- 
ance. 

It is said that there are probably more 





race horses in America now than ever 
before. In spite of adverse legislation, 
horse racing seems to be growing in 


popularity and not only are all old tracks 
being used, but new ones are being estab- 
lished. Among these, it is rumored, a 
new track is to be built at Miami, Fla. 
which will certainly prove very popular. 
Practically all race horses are insured 
and nearly all in the United States and 
Canada are insured in the Hartford Live 
Stock, constituting a very large line for 
that company. It is apparently a profit- 
able line, but requires constant and care- 
ful watch. 


SOCIALISM IS TRYING 
TO GET A FOOTHOLD 


(CONTINUED FROM PAGE 39) 


adoption by the legislature of a monop- 
olistic compensation amendment to the 
present law, not so much as it might 
kill off that part of their volume, since 
it would be getting rid of a very sick 
part of the insurance body, but because 


of its socialistic character. Insurance 
and socialism are naturally and funda- 
mentally at opposite ends. Insurance 


cannot compromise with socialism and 
if the special commission should approve 
labor’s recommendation that the state 


| take over the compensation business, 4 


battle for Americanism and freedom in 
conducting legitimate business without 
interference by the state will be fought 
out in Lansing. 


Opens Denver Branch Office 


The Federal Surety of Davenport, Ia., 
has opened its mountain states branch 
office at Denver, Col. William H. Porter, 
formerly supervisor of the contract de- 
partment, is resident manager, being as- 
sisted by H. W. Blackburn, both of whom 
are old residents of Denver. Mr. Porter 
has had considerable home office experi- 
ence, combined with many years in the 
field, which thoroughly qualify him for 
the new position. 
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FINDINGS ANNOUNCED 


DECREASE IS RECOMMENDED) 


Committee Reports on the Question of 
Workmen’s Compensation Insur- 
ance Rates for Wisconsin 


MILWAUKEE, WIS., Aug. 27.— 
After deliberating for about two months 
the stb-committee in charge of revising 
workmen’s compensation insurance rates 
in Wisconsin has announced its findings, 
the most important of which is declara- 
tion of an average reduction of 1.6 per- 
cent from the rates authorized by the 
Wisconsin Workmen’s Compensation 
Insurance Board on May 16. 

It will be remembered that the board 
had ordered a flat rate increase of 15 
percent to take effect on May 16, and 
that this order had met with vigorous 
protest from practically all companies 
writing compensation insurance in Wis- 
consin, as well as from employers of 
labor subject to the compensation law. 
Following a hearing in Milwaukee a 
sub-committee composed of board mem- 
bers and three representatives each from 
the stock and mutual companies writing 
in Wisconsin was appointed. This com- 
mittee, which has just reported, is made 
up of Thomas W. Broughton, secretary 
of the state compensation board; George 
F. Haydon, manager of the- Wisconsin 
Compensation Rating & Inspection Bu- 
reau; D. Pinney, Travelers; E. A. 
Piepenbrink, Wisconsin Mutual Liabil- 


ity; E. A. Wilkinson, Standard Acci- 
dent; I. Z. Bradley, Zurich; J. P. Gibson, 
Security Mutual, and W. H. Burhop, 


Employers Mutual. 
Finding of the Board 


In making known its findings, the 
board announced that “For the purpose 
of determining relativity between class- 
ifications, the selected pure premiums 
were based upon the matured experience 
for the years 1918-1922 inclusive, pro- 
jected to the level of the 1922 law 
amendment benefits. A comparison of 
these pure premiums with those selected 
July 1, 1923, indicates an increase a . 
percent in the pure Premium level, 
the basis of the 1922 payroll distribu. 
tion. In the belief that the experience 
developments during the last three years 
will not be improved upon during the 
period which the new rates are intended 
to cover, a projection factor based upon 
the loss ratio trend for these years of 
1.104 was established; thus making for 
a net increase in pure premium level of 
11.5 percent. In addition, the schedule 
rating deviation factor was corrected 
from 1.064 to 1.10. The gross result of 
all, when comparing the new rates with 
those established July 1, 1923, is to in- 
crease the rates for classifications sub- 
ject to schedule rating by 15.3 percent, 
and classifications not subject to sched- 
ule rating by 11.5 percent which means 
an average increase of 13.4 percent on 
the assumption that the premium is 
evenly divided between both classes of 
risks. This represents an average re- 
duction of 1.6 percent from the rates 
authorized by the board May 16 of this 
year. The new rates are to be used in 


connection with the so-called ‘new’ or | 


‘1924’ Manual.” 
Disapprove Projection Factor 


Representatives of -stock companies 
when asked for comments upon the find- 
ings of the board expressed regret that 
the projection factor of 10.4 percent had 
to be included. It is the belief of many 
of these compensation underwriters that 


assumption of a 10 percent increase in| 


industrial accidents during the period 
over which the present rate must serve 


is somewhat unwarranted. In all other | 


respects the findings of the board meet) | yscarthur, president, and L. J. 


with favor. 





J. Emmett Olmstead, newspaper pub- 
lisher of Petaluma, Cal.. has been an- 
pointed by Governor Richardson to fill 
the vacancy on the Industrial Accident 
Commission caused by the resignation 
of Will J. French. 


WILL HOLD ELECTION 


—_———_-- 


GENERAL COUNSEL TO MEET 


A. & H. Men Will Have Session at 
Conclusion of Conference Con- 
vention in Chicago 


The annual meeting of 
Counsels’ Association of Accident & 
Health Companies, will be held in Chi- 


cago, on the evening of Sept. 11, immed- | 


iately following the mid-summer meet- 
in~ of the Health and Accident Under- 
writers Conference. There will be no 
speakers on the program, except those 
who make extemporaneous talks. New 
officers will be elected. 
tion is in a prosperous condition and 
has gained many new members during 
the year. Myron W. Van Auken, gen- 
eral counsel of the Commercial Travel- 
ers Mutual Accident of Utica, N. Y., is 
president. The secretary-treasurer is 
John A. Millener, general counsel of the 
Order of United Travelers of America. 


President Moss Sails 


W. Irving Moss, president of 
Union Indemnity of New Orleans, 
companied by Mrs. Moss, 
New York for Europe on Wednesday of 
this week, and will be abroad for sev- 
eral weeks. 


the 
ac- 


Compensation Hearing Scheduled 


FRANKFORT, KY., Aug. 22.—A 
hearing on the new compensation rate 


| 
the General 


| action brought by the Time, 


} commissioner 


The organiza- | 


sailed from | 


manual for Kentucky will be held here | 


Sept. 2. There are now only four states 
which have refused to approve the new 


| ite 


compensation rates, they being Ken-| 
tucky, Oklahoma, Tennessee and Min- 
nesota. 


To Hold Mammoth Convention 
3eginning Sept. 15, the Travelers will 


hold what is believed to be the largest | 
insurance convention ever held on the | ‘ 


continent, at Quebec. 


to arrange for two sessions, the second 
week being a repetition of the 


So many agents | 
have qualified that it has been necessary | 


first. | 


Representatives from all parts of the} 


United States and Canada 


present. 


will be 


G. W. Perry Dead 


G. W. Perry, general 
Maryland Casualty at Elmira, N. Y., died 
at his home Aug. 24. 
has grown to be one one of the largest 
insurance organizations in western New 
York. For the past year or more the 
control of the company has been in the 
hands of Charles W. Perry so that the 
organization will continue the same in 
the future. Young Mr. Perry represents 
the third generation in the insurance 
business and under his direction the or- 
ganization has shown a _ remarkable 
growth. 


agent for the 


Salaried Office Opened 


Because of the death of Mr. 
of Morton-Powers Agency, 
agent of the American Surety 
mond, Va., the company has established 
a salaried agency at that point. The 
agency will be in charge of James M. 
Brady with offices at 709-710 Virginia 
Railway & Power building. This agency 
will be under the supervision of the 
American Surety branch office at Wash- 
ington, D. C, 


Morton 


Reports Big Gains 


The National Travelers Casualty of 
Des Moines, Ia., reports its biggest year 
in members’ game. The company reports 
more new members and more new busi- 
ness than in any year for the last ten. 
The new management consisting of W. 
Adel- 
man, secretary and treasurer, have been 
in charge of the company for the last 15 
months. 


The Continental Casualty has named 
Insurance Service, Inc., of Baltimore as 
general agent for Maryland. 


STATES TRUST EXISTS. 


—_—_——— 


FILE ANSWER IN WISCONSIN 





Commissioner Smith Makes Charges In | 


Connection With the Health and 
Accident Injunction Case 


MADISON, WIS., Aug. 27.—Commis- 
sioner Smith today filed an answer to the 
Old Line 
Life, Fidelity & Casualty, Aetna Life; 
Travelers and Northwest Accident in 
the state supreme court to restrain the 
from enforcing certain 
health and accident policy reforms in 
Wisconsin. The supreme court several 
months ago issued an order in favor of 
the companies. 

In his answer, Commissioner Smith 
asks a rehearing of the questions and 
in case such rehearing is denied for 
leave of answer specifically the charges 
made by the insurance companies. The 
future of the health and accident insur- 
ance in Wisconsin is involved in. the 
suit. The mattey will come before the 
court early in October. 

Makes Charge of “Trust” 


Commissioner Smith charges in his 
answer that most of the companies are 
combined into an insurance trust known 
as the International Association of Cos- 
ualty & Surety Underwriters “for the 
unlawful and illegitimate purpose in 
that it is a combination of insurance 
companies organibed for the purpose of 
defeating competition in the health and 
accident insurance business and for 
purpose of fixing and maintaining defin- 
and specific rates and denying the 
public the privilege of legitimate compe- 
tition in that regard.” 

Comments on Change 


Commissioner Smith charges that un- 
der the form of insurance which many 
of these health and accident companies 
which form these associations are at- 
tempting to have approved by the court 
‘will result in the payment of the policy 
holder of not to exceed 45 percent of the 
premiums received by the insured under 
said system and forms.” Mr. Smith con- 


tends that by adcpting the form and 
blanks proposition by the department 
that the insured will receive a zreater 
| bencfit and more just settiements 


G. W. Perry & Co. | 


|; secured the bond on 


and that the forms he has proposed to 
introduce would bring about such a re- 
sult. 


Zurich Appointments 
The Zurich General Accident has ap- 
pointed the Holland Insurance Agency as 
general agent at Lake Charles, La. It 
formerly represented the Georgia Cas- 
ualty. Floyd W. Holder becomes general 
agent at Breckenridge, Tex. 


Casualty Notes 
W. M. Wolff, manager of the Milwau- 
kee office of the Fidelity & Deposit, has 
the new Kenosha 


| school building, it being for more than 


formerly | 
at Rich- | 


;| department 


$800,000 


Joseph Nadel, statistician of the Nor- 
wich Union Indemnity at its home office, 
is in San Francisco installing a complete 
statistical department for the Pacific 
Coast territory. 

The Baltimore agencies of the Aetna 
Life and affiliated companies have 
moved from the United States Fidelity 
& Guaranty Building to the ninth floor 
of the new Citizens National Bank 
Building. 


the | 


OFFICERS ARE NAMED 


E. A. COLLINS IS PRESIDENT 


Insurance Advertising Conference Or- 
ganizes for Year’s Work Under 
New Leaders 





NEW YORK, Aug. 27.—Officers and 
executive committee members of the 
Insurance Advertising Conference have 
been elected, as a result of a mail ballot, 
as follows: President, E. A. Collins, 
National Surety; vice-president, Roose- 
velt L. Clark, Henry Evans companies; 
secretary-treasurer, S. F. Withe, Aetna 
Life and affiliated companies. Junior 
commissioner to Associated Advertising 
Clubs of the World, L. A. Soper, Phoe- 
nix Mutual Life; Executive Committee: 
C. A. Palmer, chairman, North Amer- 
ica; E. L. Sullivan, Home of New York; 
Luther B. Little, Metropolitan Life, 
G. Mays, Royal Indemnity and A. E, 
Reddall, Equitable Life of New York, 





The Detroit office of the United States 
Fidelity & Guaranty Company, under 
William H. McBryan, manager, has 
moved to the new Lafayette building. 








PERSONAL SIDE 
OF THE BUSINESS 


| 














(CONTINUED FROM PAGE 26) 


American appraisals over and above the 
usual major applications of appraisal re- 
ports as embodied in the requirements 
of insurance, accounting, finance, pur- 
chase and sale, and taxation. All of 
' the material presented in this booklet 
has been gathered from the company’s 
contact with its clients, and constitutes 
a collection of valuable suggestions 
which anyone responsible for the man- 
agement of property will find of interest. 


A. D. Babcock, local agent at Good- 
land, Ind., maintains a museum which 
is filled with curios of all sorts from all 
parts of the world. He does not main- 
tain it for profit and welcomes visitors, 
especially the boys and girls of his com- 
munity. He is just now seeking, espe- 
cially, old coins from Europe and South 
America as well as Indian stone axes 
and arrow points. “But above every- 
thing else,” he says, “I desire to obtain 
an old plow with a wooden mould 
board.” 


William E. McCullough, who is now 
local agent at Los Angeles, Cal., and 
was formerly western manager of the 
Queen at Chicago, is traveling in the 
east. 

T. M. Goodloe of Columbus, O., state 
agent of the Philadelphia Fire & Marine, 
who underwent an operation in a hos- 
pital at Louisville, has returned to his 
home and will soon be ready to resume 
his duties in full. 

The stock of the Fire Association has 
jumped to $462 a share on the Philadel- 
phia Stock Exchange following the an- 
nouncement that the company is about 
to triple its capital. However, there is 
no stock available even at this price. 
| Current reports indicate that the stock 
} will go to $500 a share. 


New connections for the Northwestern | 


Casualty & Surety of Milwaukee are be- 
ing developed in the various cities of 
Michigan by Charles E. Schick, super- 
intendent of agencies, who is spending 
some time in that state. 

Under a city law effective Sept. 1, all 
master plumbers in Baltimore must file a 
sanitary bond of $1,000 with the health 
before obtaining permits. 
Surety companies are writing up a spe- 
cial bonl at a premium of $5°a year. 

M. N. Fisher has resigned as examiner 
and statistician for the Virginia indus- 
trial commission to go with the income 
tax department of the treasury in Wash- 
ington. A . Timmins,, Jr., hitherto 
assistant examiner for the commi ission, 
succeeds’ him, 


Casualty Notes 


D. A. Crichton & Co. of Great Falls, 
Mont., general agents of the Federal 
Surety of Davenport, Ia. have just 
written a $300,000 bond for Swanstrom 
& Broadland, contractors of Great Falls, 
covering the new Natrona county high 
school of Casper, Wyo., which involves 
an expenditure of $600,000. 

The International & Great Northern 
Railroad Company has filed an appeal 
bond at Austin, Tex., of $866,004 in its- 
appeal in a case brought by the Texas 
company based on a judgment secured 
against its predecessor. The National 


Surety issued the bond. 
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DOYLE GIVES POSITION 


OF FIRE COMPANIES | 


(CONTINUED FROM PAGE 6) 


of such 
which 


agency for the preceding 


shall be entered on the tax lists 


year, | 


of the county, town and municipality, ard | 
subject to the same rate of taxation, for | 


all purposes, and 
municipal, 
is subject to at the place where located; 
said tax to be in lieu of all town and 
municipal licenses; and all laws 
parts of laws inconsistent herewith are 
hereby repealed: Provided, that the pro- 
visions of this section shall not be con- 
strued to prohibit cities having an or- 
ganized fire department from levying a 
tax, or a license fee, not exceeding two 
percent, in accordance with the pro- 
visions of their respective charters on 


state, county, town 





STATE AGENCY 


Wanted—State Agency for the State of Kan- 
sas for a Reliable Health and Accident Com- 
pany. Address NELSON, 110 East 6th 
St., Topeka, Kansas. 








Special Agent 
Wanted—by large, old Surety and Cas- 
ualty Company, experienced Special 
Agent to develop Agency and Brokerage 
business in Chicago and Cook County. 
Man between the age of twenty-five 
and thirty-five preferred. State exper- 
ience and salary expected. Excellent 
opportunity. Address K-29, care The 
National Underwriter. 








CASUALTY MAN 


Wants connection with a strong reliable 
company. Can show very successful record 
as a producer in compensation lines. 
Address K-31 
Care The National Underwriter 











AMERICAN 


COMPANY 
NEW YORK | 


100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION [INSURANCE 








INTER-OCEAN 
Casualty Company 


Established in 1903 Cincinnati, Ohio 
“A FORWARD going COMPANY” 








Gain in Premium Income 1923 
$556,000.00 
Total Premiums for year 
$1,453,816.89 
Net admitted assets 
$533,403.79 


Licensed to transact Health and Accident 
Insurance ef all kinds in 
32 States. 


Fer information concerning unoccupied 
ferritory write Home Office. 


W.G.Alpaugh,Secy. J. W. Scherr, Pres. 











THE NATIONAL 


the gross receipts of such agency, to be | 
|} applied exclusively to the support of the 


| fire department of such city.” 

This is the section under which the 
boards of review are now making their 
|} demands. 
| Difference Between Two 

Laws Is Pointed Out 

This section is in substance the same 


that other personal property | 


and | 


| that cities having an 
| partment may impose a 2 


as Section 22 of the property assessment 
act of 1853. It contains, however, an im- 
portant addition in that it provides that 
the tax under Section 30 shall be in lieu 
of all town and municipal licenses except 
organized fire de- 
percent tax on 


| gross receipts to be applied exclusively 


| fees to cities having an 


to the support of the fire department. 

The plain object and plan of the codifi- 
cation and revision was: 

(1) To continue the property 
sessment of the act of 1853; 

(2) To limit the collection of 


tax as- 
license 
organized fire 
department; and 


(3) With this one exception to make 


' the tax on net receipts imposed by Sec- 


;} supplemevrtal 


tion 30 operate in lieu of all 
municipal licenses. 

In other words, while not specifically 
repealing the acts of 1843 and 1845, yet, 
the repeal was®practically effective ex- 
cept in cities having an organized fire 
department. . 

While many 


town and 


acts have been passed 
and additional to the act 
of 1869, yet the act of 1869 is the basic 


act regulating foreign fire companies, 
and Section 30 thereof is the section 
under which a tax is now demanded. 


| Practical Construction of Section 30 


| property. 
; property 


of the Law Is Given 


From 1869 down to and including 1898 
foreign companies made returns of their 
net receipts to the local assessors and 
were taxed at the same rate as personal 

During this time personal 
was assessed at its fuld value. 
In 1898 an act was passed providing that 


| personal property should be assessed at 
\ 


| was 


| the 


| 


SURETY | 


one-fifth of full value, which later 
one-third and back to 
one-half value. From 1898 to 1923, with 
exception of Cook county, in 1923, 
and possibly one or two other counties, 
in 1923, boards of review have taken the 


its 
changed to 


| upon 


UNDERWRITER 


in their brief that it was very important 
that the court do not hold the tax was 
one on property. 


Scope of the Barrett 

Case Is Given 

While the Kent case was pending, the 
Barrett case (309 Ill, 53) was instituted 
in the supreme court. The Barrett case 
was a petition for a mandamus directed 
to the members of the board of review 
of Cook county to compel the board of 
review to assess net receipts of casualty 
companies, as well as fire companies, 
the full amount of their net re- 


ceipts and to make assessments for pre- 


full value of net receipts and have made | 


assessments on one-fifth, one-third, or 
one-half thereof as the case might be. 
This was, in fact, the universal practice 
until 1923. Insurance companies, taxing 
officers, tax levying authorities and the 
legislature treated the tax as a property 
tax to be assessed in the same manner 
and by the same principles as any other 


i property tax. 


Tax Has Been Regarded 
as a Levy on Property 


In one or two decisions of the supreme 
court (People vs. Cosmopolitan Insur- 


| ance Co., 246 IIL, 442; City of Chicago vs. 
James, 114 Ill, 479), the court treats the | 


} tax 


| assessors 
| the 





imposed under Section 30 as a tax 
on property and in the Cosmopolitan case 
the court says: 

“The net receipts are personal prop- 
erty and are to be listed by the board of 
and board of review and tax 
Same as other property.” 

In fact until the decision of the 
in the case of People vs. Kent, 
334, no one ever dreamed that 
should be levied at a different 
taxation than that against 
property. 


Brief Review Is Made 
of the Kent Case 


The Kent case was a petition 


court 
300 IIL, 
the tax 
rate of 
personal 


for a 


ceeding years. The members of the 
board of review answered generally stat- 
ing that they had complied with the law. 
The contest was wholly between two ad- 
ministrative taxing bodies. The insur- 
ance companies were not parties to the 
litigation. The constitutionality of Sec- 
tion 30 was not raised. The court handed 
down an opinion holding that casualty 
companies were liable to a tax on net 
receipts. A rehearing was applied for 
and allowed. Thereupon counsel repre- 
senting the casualty companies filed a 
brief. Also counsel representing the 
foreign fire companies filed a brief as 
friends of the court. In filing this brief, 
counsel had to take the record as it was. 


Counsel Were Restricted in 
the Position They Took 


They contended, on the record as it 
then stood, that the board of review was 
without power to make assessments for 
back years. They did not, and could 
not, under well known rules of practice, 
discuss the validity of the section as im- 
posing a property tax. The brief did 
contain the suggestion, based on a case 
already cited and relied on by petitioner 
in the Kent 


ease, that the section in- 
fringed sections 9 and 10 of Article IX 
of the constitution, in that the section 


levied a tax within municipalities with- 
out the consent of the inhabitants, 

The court, in its final opinion, held 
that the section did not apply to casualty 
companies. It repeated the characteriza- 
tion given the tax in the Kent case as 
one on “the business of insurance.” It 
ordered a mandamus to issue to assess 
the fire insurance companies. The board 
of review has made the assessment for 
1923, with the result stated. 
Companies Now Urging 

Views on the Court 


For the first time since the taxation 
of insurance has become chaotic, com- 
panies having property interests at stake 
are now in position to urge their views 
upon the court, In the Kent case the 
substantial question was evaded. In the 
Barrett case it could not be expected 
that the board of review would attack 
the constitutionality of this act. It had 


| no interest in the litigaion to do so. 


, surance” 
| operating 


mandamus against a local agent repre- | 


senting non-resident mutual fire com- 
panies to compel him to make a return 
of net receipts for purposes of taxation 
under Section 30. 

The circuit court held that mandamus 
would not lie because the duty imposed 
on the agent was not a public duty of 
an official character. On appeal to the 
supreme court the circuit court was re- 
versed. In reversing the circuit court 
the supreme court held that Section 30 
imposed a tax on the business of insur- 
ance. In view of counsel for companies, 
it was unnecessary for the court to go 
into the constitutionality of the act. The 
constitutional argument was unnecessary 
to a decision of the actual case before 
the court. In that case, counsel for the 
agent argued only that mandamus would 
not lie. 


The companies, however, now are urg- 
ing the unconstitutionality of the act. 


Claim Made That State 
Constitution Is Violated 


On the constitutional 
urged that Section 30 violates Section 1 
of Article IX of the state constitution 
because the tax thereby imposed is either 


ground it is 


(1) A tax on property; or 
(2) A tax on the business of insur- 
ance. 


If it is a tax on property, as the com- 
panies contend, it is clearly invalid as 
not being by value. If, on the other 
hand, it is a tax “on the business of in- 
it is also clearly invalid as not 
equally and uniformly on all 
business of insurance on the class taxed, 
namely, it does not operate on insurance 
transacted by domestic companies, by 
Lloyds, and by casualty companies which, 
in part, do the same kind of business as 
fire companies. Taking either horn of 
the dilemma, therefore, the tax is in- 
valid. 

If the court should hold the section 
to be valid then the contention will be 
that the practice heretofore prevailing 
is the correct one. In any event in the 
Hanover case now in the supreme court 


, we will get a decision settling the con- 


Counsel for the relator also said | 


troverted issues. 


Reason For Not Testing 
The Question Sooner 


It may be asked why the question was | 


not sooner raised by the insurance com- 
panies. We have in this state what is 
known as the retaliatory law. In sub- 
stance, this law provides that foreign 
companies doing business in this state 
must pay the same taxes as Illinois com- 
panies must pay in the state of the 
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domicile of the foreign companies. Thirty. 
eight states have retaliatory laws pro- 
viding that Illinois companies must Pay 
at least 2 percent on gross receipts, 
Nearly all of the large and strong fire 
companies come from retailatory states. 
It was immaterial to those companies 
how Illinois distributed its 2 percent. 
whether to the state or to the municipa] 
corporations of the state, as provided in 
Section 30. 

Under the proposed new construction, 
however, the companies will be requireg 
to pay a much greater sum than 2 per- 
cent of their gross receipts. Hence, in 
a practical way, for the first time, it 
becomes a matter of financial interest 
to the insurance companies to raise the 
question. 


Present Illinois Tax Figures 
From Various Sources 


Based upon the 1922 returns in Illinois, 
it is shown that the actual cash taxes 
paid in Illinois by out-of-the-state stock 
fire companies is in excess of $2,000,000 
made up of the following items: ; 

Privilege tax, 2 percent on $50,000,000, 
$1,000,000; fire marshal tax, one-fourth of 
1 percent on fire premiums of $40,573,384, 
amounting to $101,400; taxes paid under 
Section 30, $990,000, or a total of $2,091,- 
400. 

In 1922, there was 
Illinois insurance 


collected by 
department from all 
insurance companies by way of taxes, 
licenses, and fees, $3,332,906. The total 
amount spent by the insurance depart- 
ment in the regulation and supervision 
of all companies during the same period 
was $103,635. In other words, only 3.55 
was used for regulation and supervision, 
as against 96.45, which went into the 
state treasury for other general purposes. 
When the insurance department was 
established it was with the thought that 
the maintenance of this department should 
be borne by the insurance companies. 
That was true in the earlier years, but 
increasing demands of the insuring pub- 


the 


lic for indemnity of various forms has 
passed in volume all thought of the 
earlier provisions made for the support 
of the insurance department and now 


more than $5,750,000 in excess of the cost 
of supervision and regulation of the busi- 
ness is collected. 
Tax on Insurance Is 

an Indirect Tax 


This is an indirect tax on the frugality 


of the insurance public. Speaking on 
this point, the recent senate investiga- 
tion committee of LDllineis on insurance 


summed up in its report that this sys- 
tem of indirect taxation on the frugality 
of the policyholders is economically un- 
sound, and should be corrected, so that 
only the cost of the maintenance of the 
insurance department should be borne 
by a tax on the specific business of in- 
surance as originally intended. It was 
further shown in this report that the 
aggregate amount of tax levied on these 
companies amounted to 7% percent. It 
must be understood that these companies 
are merely the collectors and distribu- 
tors of a trust fund for the purpose of 
fulfilling their contracts, paying its 
losses and meeting the expense incident 
to the conduct of the business. 


Companies Might Be Broken 
By Payment of Huge Sum 


There is no magic or mystery con- 
nected with the insurance business other 
than the plain rules of business applica- 
ble to every Other line of endeavor; less 
than this spells financial disaster. A g0- 
ing solvent concern must receive as much 
money as it pays out. While the burden 
of 7% percent was being levied on this 
business in Illinois, the underwriting 
profit of all companies during the same 
period amounted to less than 2 percent. 
If these companies should be called upon 
to pay this bill, which the press informs 
us, Mr. Seely estimates at $30,000,000, 
not only all hope of underwriting profit 
for the entire country would be wiped 
out, but it might seriously impair the 
solvency of a great number of these 
companies so necessary in maintaining 
the citizen policyholders’ credits of this 
state. This money cannot be plucked 
out of the empyrean blue. It does not 

| grow on trees for these companies any 
| more than for individuals. It must 
originally come from one source and 
limited to that source, namely, the pre- 
| miums received from policyholders. 


P. E. Manion, who has been with the 
Travelers for 15 years, has been ap- 


pointed superintendent of the burglary 
| department of the London 
| Indemnity. 
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The Indemnity Company of America 


Saint Louis 


CH. A. LEMP, President EARL C. THOMPSON, V. P. & G. M. 
HENRI F. DAVID, Secretary WM. J. LEMP, Jr., Treasurer 








WRITING AUTOMOBILE INSURANCE 
EXCLUSIVELY 





The insurance agent who reminds the 


prospect of the protecting and dependable 


features in the INDEMNITY COMPANY OF 
AMERICA’S contract broadens his field and 


increases his profits. The contract is one that 
every business-man-owner of an automobile 
readily sees as a necessity. 


Full coverage in one policy—FIRE, 
THEFT, LIABILITY, PROPERTY DAMAGE 


AND COLLISION. 


Need we say more! 















































The Sign of Good Casualty Insurance 


Sesetion » and A Accident 
Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 


The company of “super service” is not a name that has 
been “applied” to the London Guarantee and Accident. 
It is a name well earned in more than fifty years of close 
co-operation with the agents. 





























